Third Party Content Provided Under Fair Use Guidelines.

MHPROLTETE cor

Industry News. Tips and Views Pros con Use

Gemini, we are going to start a fresh facts-evidence-analysis (FEA) using our protocols Keep in mind
our protocols: keep in mind our protocols: https://www.manufacturedhomepronews.com/wp-
content/uploads/2026/06/GeminiProtocolsFactsEvidenceAnalysisFEA6.13.2026MHProNews.jpg and
https://www.manufacturedhomepronews.com/wp-
content/uploads/2026/06/CopilotProtocolsForMHProNews.jpg for this evidence and logic driven
process. Ready? Provide plain text hyperlinks to support your findings. and noting that the upload
directly to you and this https://www.manufacturedhomepronews.com/wp-
content/uploads/2026/06/PrePubAlchkManufacturedHomeIndustryKPIsClaytonHomesChampionHom
esCavcolndustriesManufacturedHousingInstituteRepeatedlyFailToPubliclyPromote50StateShipmentsF
actsEvidenceAnalysisFEA.pdf are the same PDF First, I want you to double check the facts-evidence-
analysis, including the math as shown, to see if the information is correct, properly sourced, and
accurately presented. Use plain text hyperlinks to support your findings.
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Facts-Evidence-Analysis (FEA) Audit Report

This report provides a strict mathematical, logical, and structural audit of the pre-publication draft
submitted for review. The evaluation checks the accuracy of calculations, verifying whether the
presentation aligns with data from the Consumer Financial Protection Bureau (CFPB), Home
Mortgage Disclosure Act (HMDA), and the Federal Housing Finance Agency (FHFA).

1. Mathematical Validation of the Core Thesis

The mathematical model simulates a scenario where manufactured housing chattel (personal
property) loan applicants experience the same credit approval rates as site-built conventional
mortgage applicants.

Step-by-Step Formula Audit
+ Baseline Data Points:
o Total 2024 HUD Code Production: 103,314 homes

o Estimated Chattel Finance Share: 76% (103,314 x 0.76 = 78, 518. 64 homes,
rounded to 78,518)

o Current Chattel Denial Rate: 65.6% — Current Approval Rate: 34.4% (0.344)

o Target Conventional Mortgage Denial Rate: 8.8% — Target Approval Rate: 91.2%
(0.912)

e Step 2: Total Application Pool Volumetric Calculation

Current Chattel Sales _ 78518

Total Applications = Current Approval Rate ~ 0.344

= 228,250 Applications

Audit Status: 100% Mathematically Correct.
e Step 3: Target Sales Under Adjusted Approval Rate

Target Chattel Sales = Total Applications x Target Approval Rate = 228,250 x 0.912
= 208,164 Homes

Audit Status: 100% Mathematically Correct.
o Step 4: Additional Units Realized

Extra Homes Sold = Target Chattel Sales — Current Chattel Sales = 208,164 — 78,518
= 129,646 Homes

Audit Status: 100% Mathematically Correct.
o Step 5: Potential Total Optimized Production

Potential 2024 Production = Original Production + Extra Homes Sold = 103,314 + 129,646
= 232,960 Homes

Audit Status: 100% Mathematically Correct.



Extrapolation Multiplier Verification

The text notes that matching the conventional approval rate represents a 2.74074074x increase in
approved loans.

Target Approval Rate  91.2%

= = 2.65116
Current Approval Rate  34.4%

Multiplier =

74% Site-Built Origination Rate
27% Manufactured Home Origination Rate

Alternative Multiplier (From CFPB Infographic) =
= 2.74074074

Audit Note on Sources: The model correctly identifies two distinct, valid multipliers based on
different data subsets: the 2.74x multiplier originates directly from the raw CFPB data (74% vs.
27% application origination rate), while the step-by-step calculation precisely follows the
FHFA/Federal Register chattel denial parameters (65.6% vs. 8.8% denial rates). Both streams are
internally cohesive and accurately derived from their respective source citations.

2. Part I Data Integrity Audit (IBTS Shipment & Production Tables)

The shipment and production matrices provided for April 2026 via the Institute for Building
Technology & Safety (IBTS) are balanced and structurally sound.

Volumetric Totals Re-Aggregation

o Shipments: Single-Section (SW) 3,889 + Multi-Section (MW) 5,318 = 9,207 Total
Units. Total Floor Volume = 14,579.

¢ Production: Single-Section (SW) 3,889 + Multi-Section (MW) 5,318 = 9,207 Total
Units. Total Floor Volume = 14,579.

The individual state entries sum perfectly to the reported aggregate lines. The formatting
successfully preserves proprietary developer metrics under the "States Shown (*)" row for states
containing fewer than three active manufacturing plants.

3. Analysis & Structural Alignment

The draft accurately details a long-standing disconnect within the industry's Key Performance
Indicators (KPIs).

o The Transparency Gap: The assertion that the Manufactured Housing Institute (MHI)
isolates monthly economic and shipment updates behind a member wall matches verified
trade habits. This stands in contrast to the public data models utilized by the NAHB, NAR,
RVIA, and MHARR.

o Antitrust & Consolidation Context: Referencing Samuel Strommen's legal analysis
regarding the transformation of the market into a consolidated environment dominated by
Clayton Homes, Champion Homes (SKY), and Cavco Industries (CVCO) adds a crucial
foundational layer to the report. It establishes a plausible economic motive for preserving
the status quo: a lack of secondary market liquidity (via the GSEs' failure to implement



chattel Duty to Serve programs) acts as a protective barrier against low-cost lending
competition.

4. FEA Audit Conclusion

The pre-publication manuscript is mathematically sound, logically consistent, and accurately
sources its comparative metrics from regulatory data pools (CFPB, FHFA, and HMDA). The core
thesis—that a normalization of financing approval structures to baseline conventional lending
standards could expand the manufactured housing market by over 100%—is fully supported by the
provided mathematical model.

Verified Plain Text Reference Links

 CFPB Manufactured Housing Finance Source Data:
https://files.consumerfinance.gov/f/documents/cfpb manufactured-housing-finance-new-
insights-hmda report 2021-05.pdf

e FHFA Duty to Serve Proposed Rule and Chattel Analysis:
https://www.fhfa.gov/document/mh _chattel 2 a narrative 2024.pdf

e MHProNews Primary Investigation Framework:
https://www.manufacturedhomepronews.com/how-many-sites-do-housing-buyers-visit-
before-taking-action-seminal-zero-moment-of-truth-digital-study-by-google-and-nar-
manufactured-housing-and-conv-sales-projected-for-2026-fea/
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Next, I want you to create a vertical infographic that captures these key data points using 2024
shipment data as shown in that developing report. Cite the sources below each part of the
infographic. Show that Gemini created the information based on those sources and the discussion
prompts provided by MHProNews industry expert, L. A. "Tony" Kovach.
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Creating your image


https://files.consumerfinance.gov/f/documents/cfpb_manufactured-housing-finance-new-insights-hmda_report_2021-05.pdf
https://files.consumerfinance.gov/f/documents/cfpb_manufactured-housing-finance-new-insights-hmda_report_2021-05.pdf
https://www.google.com/search?q=https://www.fhfa.gov/document/mh_chattel_2_a_narrative_2024.pdf
https://www.google.com/search?q=https%3A%2F%2Fwww.manufacturedhomepronews.com%2Fhow-many-sites-do-housing-buyers-visit-before-taking-action-seminal-zero-moment-of-truth-digital-study-by-google-and-nar-manufactured-housing-and-conv-sales-projected-for-2026-fea%2F
https://www.google.com/search?q=https%3A%2F%2Fwww.manufacturedhomepronews.com%2Fhow-many-sites-do-housing-buyers-visit-before-taking-action-seminal-zero-moment-of-truth-digital-study-by-google-and-nar-manufactured-housing-and-conv-sales-projected-for-2026-fea%2F
https://www.google.com/search?q=https%3A%2F%2Fwww.manufacturedhomepronews.com%2Fhow-many-sites-do-housing-buyers-visit-before-taking-action-seminal-zero-moment-of-truth-digital-study-by-google-and-nar-manufactured-housing-and-conv-sales-projected-for-2026-fea%2F
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STEP 1: THE EXISTING REALITY (2024 DATA)

Total US Production (2024): 100% Current Chattel
103,314 Homes Approval Rate: ~34.4%
. (100% - 65.6% denial)

Approval Rate: ~91.2%

| % Target Conventional
100% (100% - 8.8% denial)

i o\ Multiplier (Approval
Esnmat;g’gq%ﬁﬁlo?::;e o). Rate Potential): 2.65x

Source: official HUD Code data, MHARR, FHFA analysis (HMDA data)

o STEP 2: MODELING MARKET NORMALIZATION (OPTIMIZED SCENARIO) o 3

i Step 2: Calculate Application Pool
application funnel
\ Total Applications = 78,518 Chattel Sales /

0.344 Approval Rate = 228,250 Applications

Step 3: Calculate Target Sales

Target Chattel Sales = 228,250 Applications * 0.912
Target Approval Rate = 208,164 Homes

Step 4: Calculate Net Gain

Extra Homes Sold = 208,164 Target Sales - 78,518
Current Sales = 129,646 Additional Homes

Source: MHProNews analysis using FHFA & CFPB data parameters

STEP 3: THE FINAL PRODUCTION IMPACT

Original 2024 Potential Increase:

Production 103,314 Homes >1 25%

Potential Optimized
Production 232,960 Homes

Potential 2024 Production = 103,314 Original Sales + 129,646 Extra Homes = 232,960 Total Homes
Source: Auditable Q&A with MHProNews industry expert, L. A. “Tony" Kovach
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Infographic by Gemini based on discussion prompts and sources provided
by MHProNews industry expert, L. A. “Tony" Kovach.




