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3ODLQWLIlI OLFKLIJDQ ODQXIDFWXUHG +RXVLQJ $VVRFLDW

‘\NHPD *RVVHWW 3//& ILOHV WKLV &RPSODLQW DJDLQVW 'HIH
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& LW\ .LUN 5HKQ LQ KLV RIILFLDO FDSDFLW\ DV &LW\ RI :DL
(QILQHHULQJ DQG -RKQ ,PSHOOL]J]JHUL LQ KLV RIILFLDO FDSI
LQ VXSSRUW VWDWHYV DV IROORZV

1$785( 2) $&7,21

, Q WKH OLFKLIJDQ 6XSUHPH &RXUW XSKHOG D ZL
&LW\ RI :DUUHQ WR LVVXH SHUPLWY DOORZLQJ PRELOH KRPH L
HOHFWULFDO VHUYLFHV 6HH .QLEEH Y :DUUHQ OLFK
DSSDUHQW WKDW WKH GHIHQGDQW FLW\ GHVLUHV WR DQG
SURKLELWLQJ PRELOH KRPH FRXUWYVY RU WUDLOHU SDUNV WK
XQUHDVRQDEOH H[HUFLVH RI WKH SROLFH SRZHU WKDW ZDV

SURPRWH WKH SXEOLF KHDOWK VDIHW\ PRUDOV RU ZHOIDUH

1HDUO\ \HDUV ODWHU ZKDW V ROG LV QEHZ DJDLC
DIIRUGDEOH KRXVLQJ WKH &LW\ RI :-DUUHQ LV RQFH PRUH GLYV

KRXVLQJ GHYHORSPHQWY WKURXJK D VHUEHV RI WDUJHWHG HI

&LW\ V DXWKRULW\

$PRQJ RWKHU H[DPSOHV WKH &LW\ LV GHQ\LQJ RU FRQVWU?

DSSOLFDWLRQV IRU WKH FRQVWUXFWLRQ:RI QHZ PDQXIDFWXUH

,W LV SODFLQJ DUELWUDU\ DQG XQODZIXO UHTXLUHPHQWYV RQ
LPSURYHPHQWY WR H[LVWLQJ PDQXIDFWXUHG KRXVHV HIIHFWL
W LV XQODZIX0O0\ UHG WDJJLQJ UHVLGHQW RZQHG DQG RFF)
GLVSODFHPHQW DQG RU KRPHOHVVQHVV RI UHVLGHQWYV ,W LV

WDJJLQJ XQRFFXSLHG RU FRPPXQLW\ RZQHG PDQXIDFWXUHG KI



LQVSHFWLRQV ZLWKLQ PDQXIDFWXUHG KRXVLQJ FRPPXQLWLH
PLVDSSO\LQJ OLFKLJDQ ODZ DQG WKH &LW\ V RZQ RUGLQDQFHYV
7KH &LW\ V DFWLRQV KDYH DOUHDG\ IRUFHG DW (
GHYHORSPHQW LQ WKH &LW\ RXW RI EXVLQHVV ,I DOORZHG V
7KLV FRQGXFW DIIHFWV QRW RQO\ WKH RZQHUV RI P

EXW LW XOWLPDWHO\ GLVSURSRUWLRQDWHO\ KDUPV ORZ LQF
DV WKHLU RQO\ SDWK WR KRPHRZQHUVKLS ,Q /DQGPDUN (VW
FDPH KRPH WR ILQG KHU KRPH FRQGHPQHG E\ WKH &LW\ ZL)\
GLVSODFHG DQG KRPHOHVV ZLWK KHU FKLOGUHQ IRU PRQWK
WKHLU JUHDWHVW IHDU LV ORVLQJ WKHLU KRPHV2QRW EHFD.
XQODZIXO SUDFWLFHV WKDW DUH GHVLJQHG WR GULYH WKHP

7TKHVH DFWLRQV DUH QRW LVRODWHG PLVWDNHV 5D

iRl KRVWLOLW\ WRZDUG PDQXIDFWXUHG KRXVLQJ FRPPXQLWL
ZIDFWR SROLF\ RI HIFOXVLRQ E\ GHQ\LQJ SHUPLWV EPSRVLQ

WDJJLQJ RFFXSLHG KRPHV ZLWKRXW GXH SURFHVV: WKH &L

PDOXIDFWXUHG KRXVLQJ FRPPXQLWLHV WR FRQWLQXH RSHUD
ODZIXO SURSHUW\ ULJKWV H[DFHUEDWHG DQ DOUHDG\ GLUF
UHVLGHQWY 2 DOO LQ YLRODWLRQ RI VWDWH ODZ WKH &LW\ )

3$57.(6 -85,6',&7.21 $1' 9(18(

7.30DLQWLII OLFKLIJDQ ODQXIDFWXUHG +RXVLQJ $
$VVRFLDWLRQ LV D OLFKLIJDQ QRQSURILW WUDGH DVVRFLD
LQGXVWULHV ZLWK LWV SULQFLSDO SODFH RI EXVLQHVV LQ 2
7KH $VVRFLDWLRQ KDV D PHPEHUVKLS RI DSSUR[LPD
FRPPXQLW\ RZQHUYV LQVWDOOHUV VHUYLFH FRPSDQLI

EXLOGHUV PDQXIDFWXUHUV 7KHVH PHPEHUV LQFOXGH QXPH



ORFDWHG LQ WKH &LW\ Rl :DUUHQ LQFOXGLQJ /DQGPDUN (V)
+RPH 3DUN ,Q DGGLWLRQ WR WKHVH VWLOO RSHUDWLQJ FRPF
LQFOXGHG &RQWLQHQWDO ORELOH 9LOODJH ORELOH +RPH 3D
+RPH 3DUN ZKR ZHUH IRUFHG WR VKXW GRZQ GXH WR WKH &L

$V VHW IRUWK EHORZ WKH $VVRFLDWLRQ V PHPEHU"
E\ WKH &LW\ V XQODZIXO DFWLRQV DQG ZRXOG KDYH VWDQ
$VVRFLDWLRQ LWVHOI KDV RUJDQL]DRVLBWBO %WQ QIGW YD W HRI
‘DWHUV 1 $PHULFDQ ,QF OLFK 1: G RYHU

E\ /DQVLQJ 6FK (G $VV Q Y /DQVLQJ %G RI (G OLFK 1
'HIHQGDQW &LW\ RI :DUUHQ WKH &LW\ LY D OLFK
RUJDQL]JHG XQGHU WKH ODZV RI WKH 6WDWH RI OLFKLJDQ OR
'HIHQGDQW -RKQ ,PSHOOL]J]JHUL LV WKH &LW\ ,QVSHFW
$VVRFLDWLRQ V FRPPXQLWLHV
'HIHQGDQW .LUN 5HKQ LV WKH &LW\ V 'LUHEWRU RI %X
UHYLHZLQJ DQG LVVXLQJ SHUPLWYV

7KLY &RXUW KDV VXEMHFW PDWWHU MXULVGLFV

ZKLFK YHVWV WKH FLUFXLW FRXUW ZLWK RULJLQDO MX!
HIFHSWHG

9HQXH LV SURSHU LQ WKLV &RXUW XQGHU 0&/

1)$&78%/ %$&.*5281"

ODQXIDFWXUHG KRXVLQJ LV RQH RI WKH ODVW UHPD
KRXVLQJ LQ OLFKLJDQ &RPPXQLWLHV LQ :DUUHQ VXFK DV /D¢
SURYLGH VDIH DWWDLQDEOH KRXVLQJ IRU KXQGUHGV RI UH\

DQG IDPLOLHV RQ IL[HG LQFRPHYV



7KH $VVRFLDWLRQ UHSUHVHQWY FRPPXQLW\ RZQHUYV
RSHUDWH PDQXIDFWXUHG KRXVLQJ FRPPXQLWLHYV LQ :DUUHC(
DILTHFWHG E\ WKH &LW\ V XQODZIXO FRQGXFW GHVFULEHG KHL
$V VHW IRUWK EHORZ LQ UHFHQW \HDUV WKH &LW\ I
RI DFWLRQ GHVLIJQHG WR REVWUXFW WKH RSHUDWLRQ UHKD

FRPPXQLWLHYV ZLWKLQ LWV ERUGHUYV

IDQGPDUN (VWDWHYV DQG 7ZLQ 3LQHYV

/IDQGPDUN (VWDWHV DQG 7ZLQ 3LQHV DUH RZQHG DQG

//& :DUUHQ 0+ /DQGPDUN LV ORFDWHG DW # 'HTXLQGUH 5
( OLOH 5RDG

6LQFH DFTXLULQJ WKHVH FRPPXQLWLHYV :LQ :DUUH
LQ VWUXFWXUDO DQG FRVPHWLF LPSURYHPHQWY LQFOXGLQJ >
FRQFUHWH UHSDLUV DQG UHSODFHPHRWV GHPROLWLRQV RI KF

DQG UHPRYDOV UHSDLUV DQGJHQHUDO SURSHUW\ FOHDQ XS
$11 ([ %

,Q DGGLWLRQ :DUUHQ 0+ KDV SODQV WR PDNH
LQFOXGLQJ DSSUR[LPDWHO\ WKDW LW KDV HDUPDUNHG
KRPHY DQG H[SDQG WKH VXSSO\ Rl DIIRUGDEOH KRXVLQJ LQ \

7KHUH LV VLJQLILFDQW GHPDQG IRU KRXVLQJ LQ :C
$XIXVW WKHUH ZDV D ZDLWOLVW RI SHRSOH VHHNLQJ K

7KH &LW\ V DFWLRQV KDYH PDGH WKDW LPSRVVLEOH
DQG GLVFULPLQDWRU\ DFWLRQV GHVFULEHG EHORZ :DUUHQ
WHQDQW LQWR LWV FRPPXQLWLHVY RYHU WKH SDVW \HDU L
FRPPXQLWLHY DQG LW KDV EHHQ XQDEOH WR UHQRYDWH

FRPPXQLWLHV ,G



8QODZIXO DQG +DUDVVLQJ ,QVSHFWLRQV

7KH ORELOH +RPH &RPPLVVLRQ $FW 0+&% RU $FW DO

JRYHUQPHQWYV WR HQDFW RUGLQDQFHV WR LQVSHFW PRELO

LI WKH PRELOH KRPH EHLQJ LQVSHFWHG LV EHLQJ UHQWHG WR

$ ORFDO JRYHUQPHQW PD\ LQVSHFW PRELOHH KRPHV UHQWHG W|

LOQOVSHFWLRQ RUGLQDQFH DSSOLHV WR DOO RWKHU UHQWDO K

7KH $FW IXUWKHU SURYLGHV WKDW >L@I:D ORFDO JRY

WHQDQWYVY E\ WKH RZQHU IRU VDIHW\ WKH SHULRG EHWZHHQ L
WKH ORFDO JRYHUQPHQW LV UHVSRQGLQJ WR D FRPSODLQW IU]

/IRFDO JRYHUQPHQWY FDQQRW SURSRVH D VWDQGDUG
-RU UHODWHG WR PRELOH KRPHV ORFDWHG ZLWKLQ D PRELOH

SURYLGHG LQ >WKH 0+&%@ RU WKH FRGH XQOHVV WKH\ ILOH

DQG REWDLQ DSSURYDO RI WKDW VWDQGDUG 0&/

$Q LQVSHFWLRQ IRU VDIHW\ LV GHILQHG DV DQ LQVSHFWL

HQVXULQJ WKH SURSHU IXQFWLRQLQJ RU SURWHFWLRQ RI W
(OHFWULFDO ZLULQJ G 3URSHU VDQLWDWLRQ DQG SOXPELC
6WUXFWXUDO LQWHJULW\ K 6PRNH DODUPV 0&/

,Q YLRODWLRQ RI 0&/ WKH &LW\ WKURXJK
,PSHOOL]]HUL KDV UHSHDWHGO\ LQVSHFWHG KRPHV WKDW D
UHQWHG WR D WHQDQW E\ WKH RZQHU RI WKH PRELOH KRPH

$OVR LQ YLRODWLRQ RI 0&/ WKH &LW\ WKUF

LQ D SUDFWLFH Rl FRQWLQXRXV PRQLWRULQJ DQG LQVSHFWL



5DWKHU WKDQ LQVSHFWLQJ KRPHV IRU ., VDIHW\ ZL

LQVSHFWLRQV &LW\ LQVSHFWRUV GULYH WKURXJK WKH :DUU

WZLFH GDLO\ EDVLV WR PRQLWRU DQG LQVSHFW KRPHV ,G
7TKHVH UHSHDWHG LQVSHFWLRQV DUH QRW UKEODWH:

SXUSRVH DQG DUH QRW FRQGXFWHG LQ UHVSRQVH WR WHQD

, QVWHDG WKH\ DUH GHVLJQHG WR KDUDVV “DUUHQ O
UHDVRQ WR LVVXH UHG WDJV GHVFULEHG EHORZ DQG IRUF

,Q DGGLWLRQ WKH &LW\ RI :DUUHQ V &RGH:RI 2UGLQI
>D@Q DXWKRUL]JHG FLW\ RIILFLDO VKDOO QRW HGEGWHU D GZHOC

XQOHVV D ZDUUDQW KDV EHHQ REWDLQHG RU WWKHUH LV LPPL
ObDzZ &LW\ &RGH

&LW\ LQVSHFWRUYV KDYH HQWHUHG XQRFFXSLHG KRF
ZLWKRXW VHHNLQJ DQ\ DSSURYDO WR GR VR DQG ZLWKRXW
$11

:-DUUHQ 0+ KDV UHSHDWHGO\ PDGH WKH &LW\ DZDU
FRQWLQXHV WR SDWURO DQG LQVSHFW WKH SURSHUWLHYV ZL)\

8QODZIXO 5HGWDJJLQJ

8QGHU WKH &LW\ &RGH WKH &LW\ PD\ GHVLJQDWH D
WKH SXUSRVH IRU ZKLFK LW LV XVHG &LW\ &RGH % X
WKH SURFHGXUHY VHW IRUWK LQ WKH &LW\ &RGH

J)LUVW WKH &LW\ PXVW LVVXH D ZULWWHQ QRWLFH
SUHPLVH WR WKH RZQHU RFFXSDQW RU RWKHU SDUW\ LQ LC
RI LQOVSHFWLRQ WKH QDPH RI WKH LQVSHFWLRQ WKH QDPH |
VWUXFWXUH RU SUHPLVHVY WKH UHSDLUV QHFHVVDU\ WR DEI

QXLVDQFH VKDOO EH DEDWHG , G D



7KLV QRWLFH VKDOO VSHFLI\ WKH WLPH DQG SODFH

tEXLOGLQJ VWUXFWXUH RU SUHPLVH LV GDQJHURXVZZLWKLQ

DQG WKH SHUVRQ WR ZKRP QRWLFH LV GLUHFWHIG VKDOC
KHDULQJ ZK\ WKH KHDULQJ RIILFHU VKRXOG QRW RUGHU WKH
RU WKH SUHPLVH SURSHUO\ PDLQWDLQHG , G Fe 7TKH G
GD\V EHIRUH WKH GDWH RI WKH KHDULQJ VSHFLILHGELQ WKH

DSSRLQWHG E\ WKH PD\RU $ SUHVHQW HPSOR\HH:RI WKH

RIILFHU , G $ GHWDLOHG KHDULQJ DQG DSSHDO SURFH)\

7KH &LW\ KDV UHSHDWHGO\ YLRODWHG WKHVH &RGH
WKDW OU ,PSHOOL]J]JHUL KDV ZDONHG WKH SUHPLVHV DQG DX
XQRFFXSLHG ZLWKRXW IROORZLQJ DQ\ LQVSHFWLRQ SURFHVYV
,Q YLRODWLRQ RI WKH &LW\ &RGH WKHVH UHG WDJ)\
EXLOGLQJ WKDW SUHVHQWYV D QXLVDQFH DQG WKH UHSDLU
ZLWKLQ ZKLFK WKH QXLVDQFH VKDOO EH DEDWHG ,G VHH L
7KH UHG WDJV DOVR IDLO WR LQFOXGH D KHDULQJ C

WKH 8QVDIH 6WUXFWXUH GHWHUPLQDWLRQ BOG

(VWVHQWLDOO\ WKH &LW\ LV FRQGHPQLQJ SURSHU\
SURYLGLQJ WKH SURSHUW\ RZQHUV ZLWK DQ\ RSSRUWXQLW\

&LW\ V XQH[SODLQHG ILQGLQJV DV WKH &LW\ &RGH UHTXLUHYV
ORUHRYHU LQ YLRODWLRQ RI OLFKLJDQ ODZ WKH &L

RQ RZQHU RFFXSLHG KRPHV &KDQGHU $II



8QGHU /DQGPDUN (VWDWHYV SULRU RZQHUVXLS D Ul
WKH KRVSLWDO UHWXUQHG WR WKHLU KRPH DQG IRXQG WKD

VWUXFWXUH WKDW UHTXLUHV GHPROLWLRQ 7KDW UHVLGHQW

DIIRUGHG DQ\ GXH SURFHVV 6HH /HWWHU IURP OLFKHOOH 2S:

,Q D VHSDUDWH LQVWDQFH D VLQJOH PRWKHU RI WI

KHU KRPH ZDV DOVR UHG WDJJHG 7KLV UHVXOWHG LOQ WKH P

WKH KRPH 7KLV IDPLO\ ZDV WKHQ OHIW KRPHOHVV IRU D SHU

7TRGD\ IHDU UHPDLQV ZLWKLQ WKH :DUUHQ 0+ FRPP
IRUFHG WR YDFDWH WKHLU KRPHVY DV D UHVXOW RI WKH &LW\

$OWKRXIK WKH &LW\ $SWWRUQH\ V RIILFH KDV DFNQR
RZQHU RFFXSLHG KRPHV LV LPSURSHU 0U ,PSHOOL]]JHUL KDV
,QGHHG DIWHU :DUUHQ O+ ZDV DGYLVHG E\ WKH &LW

WDJV RQ RZQHU RFFXSLHG KRPHV 0O0U ,PSHOOL]]JHUL UHDSSO
WDJ DGGLWLRQDO KRPHV DV XQVDIH VWUXFWXUHVY WKDW P

,PSURSHU 6WRS :RUN 2UGHUV 8QODZIXO &SHWWPLW\ "'HQLDO

,Q DGGLWLRQ WR WKH XQODZIXO LQVSHFWLRQV DQ
‘DUUHQ 0+ IURP UHQRYDWLQJ RU REWDLQLQJ SHUPLW DSSURY|
$OWKRXJK WKH &LW\ KDV DJUHHG WKDW SHUPLWV DL

HILVWLQJ KRPHV RQ $XJXVW O :DUUHQ 0+ ZDV PDNLQJ SXL

KRPH ZKHQ WKH &LW\ WKURXJK OU ,PSEOOL]J]JHUL UHG WDJJ

7KH &LW\ GLG VR ZLWKRXW HQWHULQ@J WKH XQLW RU FRQGXFW

LVVXHG WKH UHG WDJ EDVHG VR@GHO\ RQ D YLVXDO REVHUYDW

RU RSSRUWXQLW\ IRUD KHDULQJ WR FRQWHVW WKH UHG WDJ



$IWHU :DUUHQ 0+ VHQW D FHDVH DQG GHWLVW OHWWH!

WKH &LW\ UHWDOLDWHG E\ RQ $XJIJXVW RUGHULQJ DOO
FRVPHWLF UHQRYDWLRQV RI H[LVWLQJ KRPHV

,Q LQVWDQFHYV ZKHUH WKH &LW\ PDLQWDLQVY SHUPL\

UHQRYDWLRQV WKH &LW\ KDV FRQWLQXHG WR PRYH WKH JRDO
XQWLO QRQ H[LVWHQW UHTXLUHPHQWY DUH PHW $V H[DPSOHYV

D 7KH &LW\ KDV LQVLVWHG WKDW :DUUHQ 0+ SURYLGH C
QHZ KRPHV FDQ EH SODFHG RQ H[LVWLQJ ORWV &KELC
UHTXLUHPHQW LQ WKH &LW\ &RGH RU XQGHU VWDWH

E 7KH &LW\ KDV GHPDQGHG PDQXIDFWXUHU FHUWLILFD
IRU H[LVWLQJ KRPHV IURP WKH V DQG V EHIRUH

IRUZDUG ,G E $IJDLQ WKHUH LV QR VXFK UHTXLU

&RGH RU VWDWH ODZ 5DWKHU WKHVH UHTXLUHPHQW
F ,Q D VHSDUDWH LQVWDQFH D SHUPLW ZDV JUDQWHC
KRPH RQ /RW % LQ /DQGPDUN (VWDWHYV :KHQ WKH V|
LQ XQGHU LGHQWLFDO FRQGLWLRQV WKH &LW\ |
PXOWLSOH IROORZ XS UHTXHVWV 7KH &LW\ KDV QHY
WKH DSSOLFDWLRQ LQ OLPER $V RI WRGD\ ILYH IRO

QR ZULWWHQ UHVSRQVH RU SHUPLW GHFLVLRQ KDV E

f Ft VHH DOVR &KDQGOHU (PDLOV ([ &

G $QG LQ VWLOO RWKHU LQVWDQFHV WKH &LW\ KDV LF
LQ VWDWH IHGHUDO RU ORFDO ODZ WKDW DSSOLH\
LQFOXGLQJ DPRQJ RWKHU WKLQJV UHTXLULQJ QHZ
UHTXLULQJ SHUPLWV IRU FRVPHWLF ZRUN VXFK DV SD
WKRXJK WKH &RGH GRHV QRW UHTXLUH SHUPLWV IRU

IRRW ODQGLQJ DW WKH WRS RI HHWHULRU VWDLUV [ (



,Q DGGLWLRQ WKH &LW\ LV DWWHPSWLQJ WR KROC
FRQVWUXFWLRQ VWDQGDUGY HYHQ WKRXJK OLFKLJDQ ODZ S
WR WKH VWDQGDUGYV LQ SUHYLRXV DFWV UXOHV RU ORFDO
FRQVLVWHQW ZLWK WKH VWDQGDUGV LQ HIIHFW DO WKH WLP
VSDFLQJ RI KRPHV URDG ZLGWKV DQG VL]LQJ DQG GHVLJQ RI
5 D 6HH &KDQGOHU $11

%HFDXVH D IRRW VHWEDFN UHTXLUHPHQW H[LVWH
ZDV FRQVWUXFWHG WKDW VHWEDFN UHTXLUHPHQW UHPDLQV

:KLOH :DUUHQ 0+ GLVSXWHV WKDW WKH &LW\ V DE

LQVWDQFHY LW KDV DWWHPSWHG WR FRPSO\ ZLWK WKHVH U}

)RU H[DPSOH :DUUHQ 0+ &RPPXQLWLHV SDLG QHD!
HQJLQHHUHG VLWH SODQ DW WKH &LW\ V XUJLQJ %XW ZKHQ |

WR UHVSRQG IRU WZR PRQWKYV $QG WR WKLV GD\ WKH &LW\

after receiving this site plan. Chandler Aff. §9 20-21, Ex. A; Chandler Emails, Ex. C.

7KH &LW\V DERYH GHPDQGVY DSSHDU WR EH EDVH

PLVXQGHUVWDQGLQJ RI DSSOLFDEOH ODZ DQG LWV DQLPXV W

$V WR WKH &LW\ V PLVXQGHUVWDQGLQJ RIEDSSOLFDE
WR FRPSO\ ZLWK WKH &LW\ V VKLIWLQJ UHTXLUHPHQWY :DUI

VWDQGDUGY DSSO\ EXW LQ UHVSRQVH LW ZDV UHFHLYHG GL
$11

JRU HI[DPSOH &LW\ 'LUHFWRU RI %XLOGLQJ H5QG 6DI|
UHSHDWHGO\ SRLQWHG WR FRQVWUXFWLRQ UHTXLUHPHQWYV LQ

&RGH DSSOLHV RQO\ WR D PDQXIDFWXUHG KRPH XVHG DV D VLQ
QRQ UHQWDO ORWV ,G &KDQGOHU (PDLOV ([ &



,Q FRQWUDVW &LW\ ,QVSHFWRU 0OU ,PSHOOL]J]JHUL
UHTXLUHPHQWY UHODWLQJ WR VHYHUDO LVVXHV KH KDV LGH
PDWHULDOV RU VLWH SODQV +H KDV VWDWHG WKDW PDQXID
WKH &RGH WKH\ DUH RSHUDWLQJ XQGHU SRLQWLQJ WR WKH

&RGH +8' UHTXLUHPHQWY RU $16, UHTXLUHPHQWY &KDQGOF

7TKXV ZKLOH :DUUHQ O+ PDLQWDLQV LW KDV FRPSOL
WKDW WKH &LW\ KDV QR EDVLV IRU LPSRVLQJ WKH DERYH UHT
ZKLFK UHTXLUHPHQWY DFWXDOO\ DSSO\ KDV PDGH LW LPSRV
LI LW ZLVKHV WR FRPSO\ ZLWK WKH &LW\ V VKLIWLQJ VWDQGI

(DFK WLPH :DUUHQ 0+ VHHNV WR FRPSO\ ZLWK WKHVI
SODQ UHTXLUHPHQW WKH &LW\ LPSRVHV D QHZ UHTXLUHPF
DSSOLFDEOH ODZ :DUUHQ 0+ KDV WKXV EHHQ XQDEOH WR PR
WR UHQRYDWH H[LVWLQJ KRPHV GHVSLWH LWV QXPHURXV DW
LOWHUSUHWDWLRQV RI WKH ODZ LW LV LPSRVVLEOH WR PHH

$V WR WKH &LW\ V DQLPXV WKH &LW\V ,QVSHFWRU |

LOQWHQGY WR KDYH WKH SDUN VKXW GRZQ KH KDV i AWDWHG

UHDOO\ ZRQ W ZzDQW PH RYHU WKHUH FUDZOLQJ WKURXJK \RX

2, 00 GR LW DQG KDV WROG UHVLGHQWY WKH\ VKRXOG OLY

7KH &XPXODWLYH (IITHEFEWV DQG WKH &LW\ V 5HWDOLDWLRQ
:-DUUHQ 0+ KDV UHSHDWHGO\ WULHG :*WR UHVROY

KDYH RQO\ OHG WR IXUWKHU UHWDOLDWLRQ LOFOXGLQJ DFWL
DQG WKH KRXVLQJ RI KXQGUHGV RI UHVLGHQWYV

JRU HI[DPSOH GXULQJ WKH VXPPHU RI ‘DUUHQ 0+ D\
FRXQVHO IRU WKH OLFKLJDQ ODQXIDFWXUHG +RXVLQJ $VVRFLLI
DWWHPSW WR UHVROYH WKHVH LVVXHV &KDQGOHU $II

JROORZLQJ WKDW FRQIHUHQFH KRZHYHU EOLJKW RIILFHUV

3LQHY QHDUO\ HYHU\ GD\ HYHQ WKRXJK LQ WKH SULRU WZHOYH PRQV



2Q 2FWREHU DORQH WKH &LW\V EOLJKW RIILFHUV LVVXHG

SDWUROOLQJ DQG PRQLWRULQJ RI WKH FRPPXQLWLHYVY VLQFH WKDW I
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'XH WR WKH &LW\ V DFWLRQV :DUUHQ O+ IDFHV VLJQL

%HFDXVH :DUUHQ 0+ LV XQDEOH WR PRYH LQ UHVLGH
QHZ KRPHV RU WR UHQRYDWH H[LVWLQJ KRPHV WKH RFFXSD
GLUHFWO\ LPSDFWLQJ :DUUHQ 0+ V DELOLW\ WR REWDLQ G
LPSDFWLQJ :DUUHQ 0+ V DELOLW\ WR FRQWLQXH RSHUDWLQJ

, I WKH &LW\ LV QRW IRUFHG WR LPPHGLDWHO\ FRPS
SHUPLWV FHDVH LWV XQODZIXO LQVSHFWLRQV FHDVH LWV >
FHDVH LWV XQODZIXO UHGWDJJLQJ RI RWKHU KRPHV LQ WKI
SURFHGXUHVY DQG FHDVH LWV SUDFWLFH RI LPSRVLQJ UHTXL
GR QRW H[LVW XQGHU VWDWH IHGHUDO RU ORFDO ODZ EHII
HILVWLQJ KRPHV RU FRQVWUXFW QHZ KRPHV WKHQ WKH :DU
WKUHDW RI JRLQJ RXW RI EXVLQHVV ,GV

7KH :DUUHQ 0+ &RPPXQLWLHYVY DUH DOUHDG\ IDFLQJ U
WKH &LW\ V LPSURSHU UHPDUNV WR UHVLGHQWY DQG WKH &L
IURP PDNLQJ LPSURYHPHQWY WR WKH &RPPXQLWLHV ,I OHIV
VLIQLILFDQW ILQDQFLDO KDUP DV LW ZLOO EH XQDEOH WR

EHWWHU WKH :DUUHQ 0+ &RPPXQLWLHV ,G ,0

7KH H[LVWLQJ UHVLGHQWYV Rl :DUUHQ 0+ ZLOO DOVR
EH GLVSODFHG IURP WKHLU KRPHV $QG WKH PRUH WKDQ  LC
‘DUUHQ 0+ &RPPXQLWLHV ZLOO DOVR EH OHIW ZLWKRXW WKH
KRXVLQJ ,G

B8OWLPDWHO\ QRW RQO\ ZLOO :DUUHQ 0+ VXIIHU VLJQ
RI UHVLGHQWY PD\ EH OHIW ZLWKRXW YLDEOH KRXVLQJ RSWL



GOS LC»

D

ORWRU &LWY
7TKHVH SUREOHPVY DUH QRW XQLTXH WR :DUUHQ 0+

ORWRU &LW\ ORELOH +RPH 3DUN LV ORFDWHG DW

:-DUUHQ 7KDW FRPPXQLW\ KDV H[SHULHQFHG VLPLODU LVVXH

SULRU WR ORWRU &LW\ KDG D SURGXFWLYH ZRUN
KDG PDGH VLJQLILFDQW LQYHVWPHQWY ZLWKLQ LWV FRPPX
SOXPELQJ LPSURYHPHQWY GUDLQDJH ZRUN FRPPRQ DUHD 1
VXFK DV SDLQWLQJ DQG D EDFNIORZ SUHYHQWHU $IILGDYLW

, Q KRZHYHU &LW\ ,QVSHFWRU -RKQ ,PSHOOL]]JHUL
WR FRQWLQXH RSHUDWLQJ DQG LPSURYLQJ ORWRU &LW\ EHF
WLPH WKH &LW\ KDV SUHYHQWHG QHZ RU H[LVWLQJ UHVLGHC(
&RPPXQLW\ DQG XQODZIXOO\ RUGHUHG ORWRU &LW\ WR UHG
WKH &RPPXQLW\ |G

$W WKH RXWVHW LQ 2FWREHU OU ,PSHOOL]]JHUL |
KRPH LQ ORWRU &LW\ PXVW EH WRUQ GRZQ GHVSLWH QRW HQ
FRQGLWLRQ 6RPH RI WKHVH KRPHV ZHUH RZQHU RFFXSLHG
ZRXOG ORVH WKHLU KRPHV 0U ,PSHOOL]JHUL GLG QRW FRQ
UHTXLUHG SURFHGXUHV ZKHQ GRLQJ VR ,QVWHDG KH VLPSC
YDFDQW GLODSLGDWHG XQVDIH WUDLOHUYV LQIHVWHG X C

,Q DQ HIIRUW WR FRRSHUDWH ORWRU &LW\ DJUHHG !
o ,PSHOOL]]JHUL VWDWHG KH ZRXOG PDUN ORWRU &LW\ D\
UHTXLUHPHQWYV -DQGD $II >

'LWKLQ WZR \HDUV RI WKDW KRZHYHU O0OU ,PSHOOL]

KRPHV PXVW EH GHPROLVKHG +H LVVXHG UHG WDJV RQ WKR\



WR LQVSHFW WKHP RU FRQGXFWLQJ DQ\ VWUXFWXUDO WHVWIL
,Q RQH LQVWDQFH 0U ,PSHOOL]J]JHUL LVVXHG D UHG WDJ RQ T
WR KDYH FRQFHUQV WKDW WKHLU KRPH ZRX0OG EH GHPROLVK

'KHQ LVVXLQJ WKHVH UHG WDJV 0U ,PSHOOL]]JHUL
RUGLQDQFHV ZKLFK UHTXLUH WKH &LW\ WR LGHQWLI\ WKH L\
WKH DELOLW\ WR FXUH WKH DVVHUWHG LVVXH DQG SURYLC
(IIHEWLYHO\ ORWRU &LW\ KDV EHHQ OHIW ZLWKRXW DQ\ DELC
GHPROLWLRQ QRWLFHV ,G , O

,Q $SULO RWKHU LQVSHFWRUV IURP WKH &LW\ ZD

,PSHOOL]]JHUL KDG UHG WDJJHG DQG WKH\ GLG QRW XQGHUVW
,Q DGGLWLRQ OU ,PSHOOL]]JHUL KDV LQIRUPHG VWDII

EHFRPHY YDFDQW LW LV UHPRYHG IURP WKH DYDLODEOH KR
PXVW EH EXLOW DQG UHQRYDWHG LQ DFFRUGDQFH ZLWK WKH
WKH KRPHVY DW ORWRU &LW\ FDPSHUV WKDW FDQQRW EH UH
FRUUHFWO\ UHFRJQL]J]HVY WKHP DV PDQXIDFWXUHG KRXVHV |G
7KH &LW\V DFWLRQ KDYH SUHYHQWHG ORWRU &LW
UHQRYDWLQJ H[LVWLQJ KRPHV DQG IURP PRYLQJ QHZ UHVL(
IURP WKH &LW\ V UHVLGHQWYVY WR PRYH LQWR WKH FRPPXQLW
(YHQ ZKHQ ORWRU &LW\ KDV DWWHPSWHG WR FRPSH
LPSURSHU UHTXLUHPHQWYV QR SURJUHVV KDV EHHQ PDGH

JRU H[DPSOH ORWRU &LW\ REWDLQHG D SURIHVVLRC(
6HSWHPEHU ZKLFK IRXQG WKDW WKH H[LVWLQJ . XVH RI

=RQLQJ 5SHSRUW ([ WR -DQGD $II 7KLV UHSRUW H[SODLQHC

VXFK DV VHWEDFNV ZHUH QRW FRPSOLDQW ZLWK WKH FXUUF



FRQVWUXFWHG LQ ZKLFK SUHGDWHV WKH FXUUHQW =RQl
ZRXOG EH FRQVLGHUHG SUH H[LVWLQJ OHJDO QRQFRQIRUPL
O F $ FRPPXQLW\ OLFHQVHG XQGHU WKH FRQVWUXFW

IRU ZKLFK D OLFHQVH ZDV OHJDOO\ LVVXHG DQG YDOLG DW
DPHQGPHQW RI WKHVH UXOHV LV QRW UHTXLUHG WR IXOIL
FRQVWUXFWLRQ LQ WKHVH UXOHV KHUHWR IRU DQ\ DOWHUDW
7KH =RQLQJ 5HSRUW DOVR LQFOXGHV D OHWWHU IUF

'HERUDK :HQVRQ ZKLFK VWDWHYV WKDW D VLWH SODQ ZDV Qt

« >W@KHUH DUH FHUWDLQ DUHDV RI SUH HPSWLRQ RQ WKH

FRQVWUXFWLRQ DQG RSHUDWLRQ RI PRELOH KRPH SDUNYV
UHTXLUHPHQW RI VLWH SODQ DSSURYDO E\ WKH ORFDO JRYH
ov :HQVRQ V /HWWHU IXUWKHU QRWHV WKDW WKH S

WKH HQDEFWPHQW Rl WKH FXUUHQW =RQLQJ 2UGLQDQFH DQG
UHFHLYHG ILQDO LQVSHFWLRQ DSSURYDO LV OHJDO QRQ FRQ

<HW WRGD\ WKH &LW\ LV VWLOO UHIXVLQJ WR DOOR?Z
FRPPXQLW\ ORWRU &LW\ KDV PRUH WKDQ KRPHV WKDW LW
LVVXHG UHG WDJV RQ RI WKHVH KRPHV ZLWKRXW IROORZL
KHVLWDQW WR FRQWLQXH LQYHVWLQJ DQG FRPSOHWLQJ ZRUI
EDVHG RQ SDVW H[SHULHQFH LW LV OLNHO\ WKDW WKH &L W\
-DQGD $1I

7KH &LW\ V DFWLRQV RI RUGHULQJ KRPHV WR EH G
UHPDLQLQJ KRPHV KDV FUHDWHG VLJQLILFDQW ILQDQFLDO ¢
QHZ KRPHV RU PRYH UHVLGHQWY LQWR H[LVWLQJ KRPHV KDV
GHFUHDVH LQ RFFXSDQF\ OHYHOV KDV GLUHFWO\ LPSDEWHG

ZKLFK ZLOO DOORZ IRU IXUWKHU LPSURYHPHQWY WR WKH FRI



7KLY QRW RQO\ LPSDFWV ORWRU &LW\ EXW LW KD\
DIIRUGDEOH KRXVLQJ IRU UHVLGHQWY RI WKH &LW\ RI :DUUHC

‘RRGYLHZ

6LPLODUO\ :RRGYLHZ ORELOH 9LOODJH ORELOH +RPH

5HDG\ $YHQXH :DUUHQ O,

‘RRGYLHZ ZDV OLFHQVHG IRU ORWYV

7KH &LW\ SUHYHQWHG QHZ RU H[LVWLQJ UHVLGHQWYV

'RRGYLHZ DQG XQODZIXOO\ RUGHUHG :RRGYLHZ WR UHGXFH

, Q o ,PSHOOL]]JHUL GLUHFWHG :RRGYLHZ WR UH

DQ\ EDVLVY LQ ODZ LQGLFDWHG WKDW WKH WRWDO QXPEHU R

,Q D JRRG IDLWK DWWHPSW WR FRRSHUDWH :RRGYLH

ILUP WR UH PDS WKH HQWLUH FRPPXQLW\ ZLWK RQO\ VLWH
$IWHU VSHQGLQJ WLPH DQG PRQH\ WR GHYHORS D
KRZHYHU :RRGYLHZ GLG QRW UHFHLYH DQ\ IXUWKHU FRPPXQ
WKH PDWWHU QRU GLG LW UHFHLYH DQ\ DSSURYDOV IURP Wk

, QVWHDG O0U ,PSHOOL]]JHUL RUGHUHG WKH &RPPXQLV
96. 7KH &LW\ DOVR LVVXHG UHG WDJV QRWLFHV RI X

ZLWKLQ WKH &RPPXQLW\ $V ZLWK WKH :DUUHQ 0+ DQG ORWR
QRW IROORZ WKH UHTXLUHG SURFHGXUHV IRU UHG WDJJLQJ

DQG RSSRUWXQLW\ IRU D KHDULQJ WR FRQWHVW WKH GHPRO

7KLV SUHYHQWHG :RRGYLHZ IURP PRYLQJ QHZ RU HJ[L

DQG OHIW :RRGYLHZ ZLWKRXW DQ\ DELOLW\ WR FKDOOHQJH W



GO

7KH &LW\ V DFWLRQV ZKLFK OHG WR D GHFUHDVH
‘RRGYLHZ V DELOLW\ WR REWDLQ ORDQ UHILQDQFLQJ ZKLFK
LWV FRPPXQLW\
1RW RQO\ WKDW EXW XSRQ LQIRUPDWLRQ DQG EHOLF
WKH SURSHUWLHVY OU ,PSHOOL]JHUL WRRN LW RQ KLPVHOI \
ODQGILOO DQG DGYLVHG WKH OHQGHU QRW WR ILQDQFH WK
B8OWLPDWHO\ WKHVH DFWLRQV VLJQLILFDQWO\ FER
VXFFHVVIXOO\ RSHUDWH
&RQWLQHQWDO
$V RQH ODVW H[DPSOH &RQWLQHQWDO ORELOH 9LOO
BEKXOWHY $YHQXH :DUUHQ OLFKLJDQ DQG H[SHULHQFEH
7KHUH WKH &LW\ DWWHPSWHG WR LPSRVH D IRRW '
LQILOO RI RYHU ORWYV
8QGHU WKH OLFKLJDQ $GPLQLVWUDWLYH &RGH >D@

WR WKH VWDQGDUGYV LQ SUHYLRXV DFWV UXOHV RU ORFDO |



PDQQHU FRQVLVWHQW ZLWK WKH VWDQGDUGYV LQ HIIHFW DW
QRW OLPLWHG WR VSDFLQJ RI KRPHV URDG ZLGWKV DQG VL]
OLFK $GPLQ &RGH 5 D

&RQWLQHQWDO zZDV RULJLQDOO\ FRQVWUXFWHG EHIR
DQG WKH VHWEDFN UHTXLUHPHQW LQ SODFH DW WKH WLPH R
DSSO\ DW WKH &RPPXQLW\

'XH WR WKH &LW\ V LPSURSHU LQVLVWHQFH RQ HQIRL
&RQWLQHQWDO ZDV EORFNHG IURP LQILOOLQJ RYHU ORWYV
the expansion of affordable housing opportunities. Blank Aff. 49 6-7, Ex. E.

7KH &LW\ DOVR LVVXHG UHG WDJV QRWLFHV RI XQV
&RQWLQHQWDO :KHQ GRLQJ VR WKH &LW\ IDLOHG WR FRPSO
WR LGHQWLI\ WKH LVVXH UHQGHULQJ WKH VWUXFWXUH XQVDI
DQG SURYLGH IRU D KHDULQJ WR FRQWHVW WKH DVVHUWHG L

$V D UHVXOW &RQWLQHQWDO zZDV SUHFOXGHG IURP
WKHVH KRPHVY DQG LW ZDV OHIW ZLWKRXW DQ\ DELOLW\ W|
VWUXFWXUH |G

7TKHVH DFWLRQV FUHDWHG VLJQLILFDQW RSHUDWLRQI

IRUFHG &RQWLQHQWDO LQWR UHFHLYHUVKLS 7KLV FRPPXQLYV

displacing the residents that lived there. /d. Y 10-13.

,Q WKH DJJUHIJDWH WKHVH SUDFWLFHV PLUURU WKF
OLFKLIJDQ 6XSUHPH &RXUW KHOG WKDW :DUUHQ V UHIXVDO W

FDSULFLRXV DQG QRW D YDOLG H[HUFLVH RI SROLFH SRZHU



433

d St

UHIOHFW D GHOLEHUDWH SROLF\ WR H[FOXGH PDQXIDFWXU
FRQVHTXHQFHYV IRU UHVLGHQWY DQG WKH EURDGHU SXEOLF

&2817
;5,7 2) 0$1'$086

3O0DLQWLII LQFRUSRUDWHY E\ UHIHUHQFH WKH IRUHJI

7R REWDLQ D ZULW RI PDQGDPXV WKH SODLQWLII PX
FOHDU OHJDO ULJKW WR WKH SHUIRUPDQFH RI WKH GXW\ VR

FOHDU OHJDO GXW\ WR SHUIRUP WKH DFW LV PLQLVWHUL

DGHTXDWH OHJDO RU HTXLWDEOH UHPHG\ :KLWH %H\Y 'HS

30DLQWLII KDV D FOHDU OHJDO ULJKW XQGHU WKH $F
IRU WKH UHSODFHPHQW RI H[LVWLQJ PDQXIDFWXUHG KRPHV
SHUPLW DSSOLFDWLRQV FRPSO\ ZLWK DSSOLFDEOH ODZ DQG
LQ DFFRUGDQFH ZLWK DSSOLFDEOH ODZ IRU WKH &LW\ WF
SHUPLWWLQJ SURFHVV LQFOXGLQJ E\ QRW UHTXLULQJ SHUP
LPSURYHPHQWYV WR EH IUHH ITURP XQODZIXO DUELWUDU\
DQG IRU WKH &LW\ WR IROORZ DSSOLFDEOH ODZ DQG SURY
DIWHU KRPHVY DUH UHG WDJJHG 6HH $GDPV Y 3DUROH %RDUCG
JUDQWLQJ PDQGDPXV ZKHQ SODLQWLII UHTXHVWHG WK
VWDWXWH LQ XQGHUWDNLQJ LWV GHFLVLRQ DV WR ZKHWKHU
'HIHQGDQW KDV D FRUUHVSRQGLQJ FOHDU OHJDO

UHTXLUHPHQWY 6HH LG ILQGLQJ D FOHDU OHJDO GXW\ IR



igan
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UHTXLUHPHQWY DQG JXLGHOLQHV LQ H[HUFLVLQJ LWV GLVFL
REH\ WKH OLFKLJDQ DQG 86 &RQVWLWXWLRQV

6SHFLILFDOO\ OU ,PSHOOL]JHUL LQ KLV FDSDFLW\ D\
GXW\ WR IROORZ DSSOLFDEOH ODZ DV LW UHODWHV WR WKH
UHODWHY WR WKH PDQQHU DQG SURFHGXUHV IROORZHG ZKHC

JLNHZLVH OU 5HKQ LQ KLV FDSDFLW\ DV 'LUHFWRU R
KDV D FOHDU OHJDO GXW\ WR IROORZ DSSOLFDEOH ODZ DV |
SHUPLWYV

7KHVH GXWLHV DUH PLQLVWHULDO WKH &LW\ LV UHT
SHUPLWV ZKHUH WKH DSSOLFDQW VDWLVILHV WKH JRYHUQLQ
UHTXLUHPHQWY LQFRQVLVWHQW ZLWK VWDWH ODZ

7KH &LW\ LV DOVR FRQVWUDLQHG E\ OLFKLJDQ ODZ
LQVSHFWLRQV LW PD\ FRQGXFW 6HH 0&/ OLEK $GPLC

LOQVSHFWLRQ WR LQFOXGH GULYH WKURXJKV ZDON WKURXJ}
IURP ZKLFK YLVXDO RU RUDO LQIRUPDWLRQ ZRXOG EH REW
RSHUDWLRQ RU ERWK RU DQ\ RWKHU DVSHFW RI WKH FRPPX

$QG LW PXVW IROORZ WKH VSHFLILF UHTXLUHPHQWYV
WDJJLQJ KRPHV $GDPYV OLFK $SS DW WKH LVVXH RI ZI
VWDWXWRU\ REOLJDWLRQV LV PLQLVWHULDO DQG >Z@KHQ
LPSRVHG E\ WKH /HILVODWXUH RU WKH FRQVWLWXWLRQ WKH

'"HVSLWH WKHVH GXWLHV WKH &LW\ WKURXJK 0OU 5H

SHUPLW DSSOLFDWLRQV VXEPLWWHG E\ 30DLQWLII V PHPEHU



igan
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WR SUHYLRXVO\ DSSURYHG DSSOLFDWLRQV ,Q RWKHU LQVW
EDVHG RQ VHWEDEN UHTXLUHPHQWY SUHHPSWHG E\ WKH $FW
LPSURSHUO\ UHTXLULQJ SHUPLWV WR FRPSOHWH SXUHO\ FRV

7KH &LW\ WKURXJK OU 5HKQ KDV IXUWKHU REVWUX
XQODZIXO H[WUD VWDWXWRU\ UHTXLUHPHQWY VXFK DV HQJ
XQDWWDLQDEOH PDQXIDFWXUHU URDGZRUWKLQHVV OHWWI
OLFKLJDQ ODZ RU WKH &LW\ V &RGH

,Q DGGLWLRQ WKH &LW\ WKURXJK OU ,PSHOOL]JHUL
LQVSHFWLRQV &RQWUDU\ WR OLFKLJDQ ODZ OU ,PSHOOL]]H
RZQHG E\ WKH RFFXSDQWYV

$OVR FRQWUDU\ WR OLFKLJDQ ODZ 0OU ,PSHOOL]]H!
FRQWLQXRXV PRQLWRULQJ DQG LQVSHFWLRQV Rl UHQWHG PR
VDIHW\ ZLWK QRW OHVV WKDQ \HDUV EHWZHHQ LQVSHFWL
$VVRFLDWLRQ V FRPPXQLWLHY RQ D ZHHNO\ DQG DO OLPHYV
KRPHVY 7KHVH LQVSHFWLRQV DUH QRW FRQGXFWHG IRU VDIH
IRU D UHDVRQ WR LVVXH UHG WDJV RU RWKHUZLVH VKXWGRZ

)LQDOO\ WKH &LW\ WKURXJK 0OU ,PSHOOL]JHUL KDV
IROORZLQJ WKH SURSHU SURFHGXUHV OU ,PSHOOL]]JHUL KD\
GHVSLWH WKH &LW\ $WWRUQH\ V RIILFH V UHFRJQLWLRQ W
,PSHOOL]]JHUL V VWDWHPHQW WKDW KH GRHVY QRW FDUH DER
VR LQ WKH IXWXUH

ORUHRYHU WKH PDQ\ UHG WDJV LVVXHG E\ OU ,PSHOC
RI WKH EXLOGLQJ WKDW SUHVHQWY D QXLVDQFH DQG WKH |
WLPH ZLWKLQ ZKLFK WKH QXLVDQFH VKDOO EH DEDWHG 7KH

SURFHVV WR GLVSXWH WKH 8QVDIH 6WUXFWXUH GHWHUPLQD\



7KH $VVRFLDWLRQ DQG LWV PHPEHUV KDYH QR DGHT)
DQG LWV PHPEHUV KDYH UHSHDWHGO\ UHTXHVWHG WKDW WKt
&HDVH DQG 'HVLVW /HWWHUV ([ ) 7KH &LW\ LV QRW SURYLG
UHG WDJV VR WKH $VVRFLDWLRQ V PHPEHUV FDQQRW FRQW!]
SURFHHGLQJV $QG WKH &LW\ LV UHJXODUO\ UHIXVLQJ WR UX
$VVRFLDWLRQ V PHPEHUV IURP FKDOOHQJLQJ WKRVH FRQVYV
DSSOLFDWLRQV WKURXJK RWKHU DYHQXHYV

7KH &LW\ LV FRQWLQXDOO\ PRYLQJ WKH JRDOSRVW\
PHPEHUV IURP FRQVWUXFWLQJ QHZ KRPHV UHQRYDWLQJ HJ
QHHGHG WR FRQWLQXH RSHUDWLQJ

&2817 '(&/$5%$725< -8'*0(17

30DLQWLII LQFRUSRUDWHY E\ UHIHUHQFH WKH IRUHJ|

3XUVXDQW WR 0&5 $ O ,Q D FDVH RI DFWXI
MXULVGLFWLRQ D OLFKLJDQ FRXUW RI UHFRUG PD\ GHFODU
LQWHUHVWHG SDUW\ VHHNLQJ D GHFODUDWRU\ MXGJPHQW Z
RU JUDQWHG

$Q DFWXDO FRQWURYHUV\ H[LVWV ZKHQ D GHFODUD
SDUW\ V IXWXUH FRQGXFW LQ RUGHU WR SUHVHUYH WKDW SD

OLFK Y 6HFUHWDU\ RI 6WDWH OLFK
$PRQJ RWKHU WKLQJV WKH $VVRFLDWLRQ V PHPEH!

:DUUHQ V SDWWHUQ DQG SUDFWLFH RI UHIXVLQJ WR LVVXH S
UHSODFHPHQW DQG UHQRYDWLRQ RI H[LVWLQJ KRPHV LPSR
ZLOO LVVXH UHG WDJJLQJ KRPHV ZLWKRXW IROORZLQJ UHT:

LQVSHFWLRQV



$Q DFWXDO FRQWURYHUV\ H[LVWV EHWZHHQ 30DLQWI
RI WKH &LW\ V OHJDO DXWKRULW\ 30ODLQWLII DQG LWV PHPE

&LW\ DQG WKH &LW\ KDV UHIXVHG WR FKDQJH LWV FRQGXFW

D :KHWKHU WKH &LW\ PD\ LPSRVH SHUPLWWLQJ UHTXLU

sing, Michigan 48933

send Street, Suite 900, Lan:

DYKEMA GOSSETT PLLC « Capitol View, 201 Town:

WKH &LW\ V &RGH RI 2UGLQDQFHYV

:KHWKHU WKH &LW\ PD\ GHOD\ RU IDLO WR DFW XS
HITHFWLYHO\ GHQ\LQJ WKHP ZLWKRXW UHQGHULQJ D
KHWKHU WKH &LW\ PD\ HQIRUFH FXUUHQW VHWEDFN
KRXVLQJ FRPPXQLWLHY HYHQ WKRXJK WKRVH UHTXL!
SODFH DW WKH WLPH FRPPXQLWLHV ZHUH FRQVWUXF
ORELOH +RPH &RPPLVVLRQ DV UHTXLUHG E\ 0&/
KHWKHU WKH &LW\ PD\ UHG WDJ RFFXSLHG RU UHVL
LQVSHFWLRQ RU GXH SURFHVV FRQWUDU\ WR WKH &
KHWKHU WKH &LW\ PD\ UHG WDJ UHQWHG KRPHV ZL
SURFHVV FRQWUDU\ WR WKH &LW\ V &RGH DQG WKH .
KHWKHU WKH &LW\ PD\ LQVSHFW RZQHU RFFXSLHG KF

DXWKRULW\ WR WKH 6WDWH RI OLFKLJDQ DQG



J -KHWKHU WKH &LW\ PD\ FRQGXFW ZHHNO\ RU GDLO\ L
DEVHQFH RI D FRPSODLQW IURP WKH WHQDQW
'HFODUDWRU\ UHOLHI LV DOVR QHHGHG WR FODUL
$VVRFLDWLRQ V PHPEHUV JRLQJ IRUZDUG 'LIIHUHQW LQGLYL
GLIIHUHQW DQG HYHU FKDQJLQJ UHTXLUHPHQWYV ZKHQ WKH
FRQVWUXFW QHZ KRPHV RU UHQRYDWH H[LVWLQJ KRPHV

7KLV KDV UHVXOWHG LQ VLJQLILFDQW FRQIXVLRQ DQ
XQNQRZQ VWDQGDUGY &ODULW\ LV QHHGHG VR WKDW WKH $
DSSOLFDEOH ODZ DQG VR WKDW WKH &LW\ FDQ HQIRUFH WK
HQIRUFLQJ D SDWFKZRUN Rl ODZV WKDW GLIIHUHQW HPSOR\H

30DLQWLII DQG LWV PHPEHUV UHTXLUH D GHFODUDWL
DQG SUHVHUYH WKHLU DELOLW\ WR UHSODFH KRPHV RSHUD
XQODZIXO REVWUXFWLRQ E\ WKH &LW\

$EVHQW GHFODUDWRU\ UHOLHI 30DLQWLII ZLOO ER
SHUPLW GHQLDOV DQG XQODZIXO UHG WDJJLQJ UHVXOWLQ

DIIRUGDEOH KRXVLQJ XQLWYV

&2817 9,2/%$7,21 2) '8( 352&(66

3O0DLQWLII LQFRUSRUDWHY E\ UHIHUHQFH WKH IRUHJ

$UWLFOH O Rl WKH OLFKLIJDQ &RQVWLWXWLRQ SU

GHSULYHG RI OLIH OLEHUW\ RU SURSHUW\ ZLWKRXW GXH SU
SHVLGHQWY Rl PDQXIDFWXUHG KRXVLQJ FRPPXQLW

$VVRFLDWLRQ V PHPEHUV SRVVHVV FRQVWLWXWLRQDOO\ SU

WKH FRQWLQXHG XVH DQG RFFXSDQF\ RI WKRVH KRPHYV



7KH $VVRFLDWLRQ V PHPEHU FRPPXQLWLHY OLNHZLV]
SURSHUW\ LQWHUHVWYVY LQ WKH ODZIXO XVH RI WKHLU FRPF
UHKDELOLWDWH KRPHVY FRQVLVWHQW ZLWK VWDWH ODZ
7KH &LW\ DFWLQJ WKURXJK LWV RIILFLDOV KDV U
$VVRFLDWLRQ PHPEHUV RI WKRVH SURSHUW\ LQWHUHVWYV ZL\
&LW\ KDV
D 5HG WDJJHG KRPHV ZLWKRXW FRQGXFWLQJ LQVSHF
SURYLGLQJ DQ RSSRUWXQLW\ WR FXUH RU FRQWH)\
FRQWUDYHQWLRQ RI WKH &LW\ V & RGH DQG VWDWH C
WKHVH KRPHV
E &RQVWUXFWLYHO\ GHQLHG SHUPLW DSSOLFDWLRQV E
GHSULYLQJ FRPPXQLW\ RZQHUV RI WKH ODZIXO X\
H[SODQDWLRQ RU SURFHVV DQG
F (QIRUFHG DUELWUDU\ DQG H[WUD VWDWXWRU\ UHTXL!
VWDQGDUGY WKDW DSSOLFDQWY FDQQRW PHDQLQJIX
7KHVH DEWLRQV KDYH FDXVHG UHVLGHQWY WR EH Gl
FDVHY UHQGHUHG UHVLGHQWY KRPHOHVYV 2 DQG KDYH GHSUL
RI WKHLU FRPPXQLWLHYV
7KH &LW\ V FRQGXFW FRQVWLWXWHY DUELWUDU\ DC
UHDVRQDEO\ UHODWHG WR SXEOLF KHDOWK RU VDIHW\ DQG '

OLFKLIJDQ &RQVWLWXWLRQ &RQVW DUW O
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30DLQWLII LQFRUSRUDWHY E\ UHIHUHQFH WKH IRUHJRLQ
LOQMXQFWLYH UHOLHI D SODLQWLII PXVW VKRZ O LUUH
WKH LQMXQFWLRQ WKH KDUP WR WKH SODLQWLII DEV]
KDUP WR WKH GHIHQGDQW LI WKH LOMXQFWLRQ LV JUDQ
SUHYDLO RQ WKH PHULWV DQG
WKH SXEOLF LQWHUHVW ZLOO EH VHUYHG E\ WKH LQMXQFW
Y '"HWURLW OLFK
30DLQWLII DQG LWV PHPEHUV ZLOO VXIIHU LUUHSD
'LWKRXW MXGLFLDO LQWHUYHQWLRQ WKH &LW\ ZLOO FRQWL
RI PDQXIDFWXUHG KRPHV XQODZIXOO\ UHG WDJ RFFXSLHG
UHTXLUHPHQWY WKHUHE\ GLVSODFLQJ UHVLGHQWY UHGXF
GHSULYLQJ $VVRFLDWLRQ PHPEHUV RI WKH ODZIXO XVH RI Wt
7KH &LW\ V DFWLRQV KDYH DOUHDG\ OHG WR WKH
FRPPXQLWLHY $QG LI QRW LPPHGLDWHO\ FRUUHFWHG LW .
FRPPXQLWLHY VXFK DV /DQGPDUN (VWDWHV RU 7ZLQ 3LQHYV
ORUHRYHU WKH &LW\ V GXH SURFHVV YLRODWLRQV
2EDPD IRU $PHULFD Y +XVWHG ) G &$ $QG
DQG LWV ,QVSHFWRU V DFWLRQV DUH FDXVLQJ UHSXWDWLRQ
7KH KDUP WR 30DLQWLII RXWZHLJKV DQ\ KDUP WR V
HQIRUFLQJ XQODZIXO RUGLQDQFHY DQG SUDFWLFHV LPSRVHYV

LW ZLOO SURWHFW UHVLGHQWY IURP GLVSODFHPHQW DQG SU



WKH DIILGDYLW RI %UHQWRQ &KDQGOHU DQG LWV VXSSRUWLC
DUH FRQFHUQHG ZLWK WKH &LW\ V DFWLRQV

30DLQWLII LV OLNHO\ WR SUHYDLO RQ WKH PHULWYV |
WKH $FW H[FHHGV WKH DXWKRULW\ RI WKH &LW\ V &RGH RI 2
E\ WKH OLFKLIJDQ 6XSUHPH &RXUW LQ .QLEEH ZKLFK KHOG W|
SHUPLWWLQJ ZzDV DUELWUDU\ FDSULFLRXV DQG XQODZIXO

*UDQWLQJ LOQOMXQFWLYH UHOLHI VHUYHV WKH SXEOLF
FULWLFDO DIIRUGDEOH KRXVLQJ RSSRUWXQLWLHYV IRU :DUUHC(
UHG WDJJLQJ KRPHVY DQG REVWUXFWLQJ SHUPLWYV ZLOO DGYL

KRPHOHVVQHVY DQG HQVXUH FRPSOLDQFH ZLWK OLFKLJDQ O

5(28(67 )25 5(/,()

:+(5()25( 30ODLQWLII OLFKLJDQ ODQXIDFWXUHG +RXVLQ
UHTXHVWV WKDW WKLV &RXUW JUDQW WKH IROORZLQJ UHOLH
$ ,VVXH D :ULW RI ODQGDPXV FRPSHOOLQJ WKH &LW\ RI
UHSODFHPHQW RI H[LVWLQJ PDQXIDFWXUHG KRPHV ZLWK Q]
DSSOLFDEOH ODZ UHIUDLQ IURP LPSRVLQJ XQODZIXO
30DLQWLIIV PHPEHUV ZKR VHHN WR UHQRYDWH H[LVWLQ.
DFFRUGDQFH ZLWK DSSOLFDEOH ODZ RWKHUZLVH IROO
SURFHVV LQFOXGLQJ E\ QRW UHTXLULQJ SHUPLWV IRU FR
DUELWUDU\ DQG FRQVWDQW LQVSHFWLRQV DQG IROO

UHTXLUHPHQWY EHIRUH DQG DIWHU KRPHVY DUH UHG WDJJH

% (QWHU D -XGJPHQW



L 'HFODULQJ WKDW WKH &LW\ PXVW LVVXH SHUPLW
QHZ KRPHV DQG UHQRYDWLRQ RI H[LVWLQJ KRPH
FRPSO\ ZLWK DSSOLFDEOH ODZ DQG UHTXLUHPHC

LL 'HFODULQJ WKDW WKH &LW\ PD\ QRW LPSRVH
SHUPLWWLQJ UHTXLUHPHQWY WKDW GR QRW DSS
WKDW WKH &LW\ PD\ QRW HQIRUFH LWV VHWEDF

KRXVLQJ FRPPXQLWLHY ZKHQ WKH RUGLQDQFH LV S

'HFODULQJ WKDW WKH &LW\ PD\ QRW GHOD\ RU IDLO W

HIITHFWLYHO\ GHQ\LQJ WKHP ZLWKRXW UHQGHULQJ D

PD\ QRW UHG WDJ RFFXSLHG RU UHVLGHQW RZQHG K

GXH SURFHVV FRQWUDU\ WR WKH &LW\ V &RGH DQG
V) '"HFODULQJ WKDW WKH &LW\ PXVW FRPSO\ ZLWK WKF

UHG WDJJLQJ KRPHYV

YL 'HFODULQJ WKDW WKH &LW\ PD\ QRW FRQGXFW
KRPHYV

YLL '"HFODULQJ WKDW WKH &LW\ PD\ QRW FRQGXFW .
UHQWHG KRPHV LQ WKH DEVHQFH RI D FRPSODLQ

YLLLHFODULQJ WKDW WKH &LW\ PXVW FRPSO\ ZLWK
ZKHQ LQVSHFWLQJ PDQXIDFWXUHG KRXVLQJ FRPF

L[ &ODULI\LQJ WKH DSSOLFDEOH ODZ WKDW DSSOLH
UHQRYDWLRQ RI H[LVWLQJ KRPHV UHGWDJJLQJ
KRPHV JLYHQ WKH &LW\ V FRQIOLFWLQJ LQWHUS

[ '"HFODULQJ WKDW WKH &LW\ Rl :DUUHQ V FRQGXF)



&

&ODXVH RI WKH OLFKLIJDQ &RQVWLWXWLRQ &RQV

(QWHU 3UHOLPLQDU\ DQG 3HUPDQHQW ,QMXQFWLRQV

L

LL

LY

YL

SHIXVLQJ WR LVVXH SHUPLWV RU IDLOLQJ WR LU
ZRXOG DOORZ IRU WKH FRQVWUXFWLRQ RI QHZ K
KRPHV ZKHQ WKH SHUPLW DSSOLFDWLRQV FRP
UHTXLUHPHQWYV

,PSRVLQJ XQODZIXO DQG H[WUDVWDWXWRU\ SHU
DSSHDU LQ VWDWH RU ORFDO ODZ LQFOXGLQJ
VHWEDFN RUGLQDQFH DJDLQVW PDQXIDFWXUHG
RUGLQDQFH LV SUHHPSWHG E\ 0&/ ZKH!
DSSOLFDWLRQV RU LVVXLQJ VWRS ZRUN RUGHU
XQFOHDU UHTXLUHPHQWY LQ UHVSRQVH WR DSS
QHZ KRPHV RU UHQRYDWH H[LVWLQJ KRPHV DQG

UHVXOW RI WKLV LQFRQVLVWHQW DSSOLFDWLRQ
SHGWDJJLQJ RZQHU RFFXSLHG KRPHV LQ YLRODMW

SHGWDJJLQJ KRPHV ZLWKRXW IROORZLQJ WKH UH
&RGH DQG DSSOLFDEOH ODZ DQG ZLWKRXW S

RSSRUWXQLW\ WR FRQWHVW WKH UHG WDJ

,QVSHFWLQJ RZQHU RFFXSLHG KRPHYV

YLL &RQGXFWLQJ ZHHNO\ RU GDLO\ LQVSHFWLRQV RC

D FRPSODLQW IURP WKH WHQDQW

YLLLDLOLQJ WR FRPSO\ ZLWK DSSOLFDEOH ODZ UHO

LQVSHFWLRQV DQG UHG WDJJLQJ
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%UHQWRQ &KDQGOHU EHLQJ ILUVW GXO\ VZRUQ VWDWHYV

KDYH SHUVRQDO NQRZOHGJH RI WKH IDFWV LQ WKL\

WKH EXVLQHVV UHFRUGYV UHWDLQHG E\ :DUUHQ +ROGLQJV //&

RUGLQDU\ FRXUVH RI EXVLQHVYVY |, DP FRPSHWHQW WR VR WH)

DP WKH 0DQDJLQJ OHPEHU DQG PDMRULW\ RZQHU R
O+ DFTXLUHG RZQHUVKLS LQWHUHVWY LQ WZR PDQXIDFWXUH

RlI :DUUHQ 2 /DQGPDUN (VWDWHYV DQG 7ZLQ 3LQHV WRJHWKHU

6LQFH DFTXLULQJ WKHVH FRPPXQLWLHYV LQ :DUUH
LQ VWUXFWXUDO DQG FRVPHWLF LPSURYHPHQWY ZLWKLQ WK



LQIUDVWUXFWXUH XSJUDGHVY DVSKDOW DQG FRQFUHWH UHSI

KRPHVY WUHH WULPPLQJY DQG UHPRYDOV DQG RWKHU UHSDL

([DPSOHV RI WKH LPSURYHPHQWY PDGH WR WKH :DUUHQ 0+ &R
:DUUHQ 0+ KDV DOVR HDUPDUNHG DQ DGGLWLRQDO IRU
KHOG LQ HVFURZ WR EULQJ LQ DGGLWLRQDO PRELOH KRPHYV
LQ WKH &LW\ RI :DUUHQ

7KHUH LV VLJQLILFDQW GHPDQG IRU WKH TXDOLW\
IDQGPDUN (VWDWHY DQG 7ZLQ 3LQHV $V RI $XIXVW W K
LQGLYLGXDOV VHHNLQJ KRXVLQJ LQ WKHVH FRPPXQLWLHYV

7KH &LW\ Rl :DUUHQ V DFWLRQV KDYH SUHYHQWHG :D!I
LQWR LWV FRPPXQLWLHVY DGGLQJ QHZ KRXVLQJ DQG UHQR:®
WKH SDVW \HDU

7KH &LW\ KDV FRQGXFWHG LQVSHFWLRQV RI KRPHV Lt
LQ YLRODWLRQ Rl WKH OLFKLJDQ ORELOH +RPH &RPPLVVLRC
SURYLGHV WKDW D ORFDO JRYHUQPHQW PD\ DGRSW DQ RUC
ZLWKLQ D PRELOH KRPH SDUN LI WKH PRELOH KRPH EHLQJ
WKH RZQHU Rl WKH PRELOH KRPH ,W DOVR VWDWHV WKDW
UHQWHG WR WHQDQWYV E\ WKH RZQHU IRU VDIHW\ WKH SHUL
\HDUV XQOHVV WKH ORFDO JRYHUQPHQW LV UHVSRQGLQJ WR

&RQWUDU\ WR VWDWH ODZ WKH &LW\ WKURXJK LW

UHSHDWHGO\ LQVSHFWHG RZQHU RFFXSLHG KRPHV DV RSSR



,Q DGGLWLRQ WKH &LW\ WKURXJK LWV ,QVSHFWRU
KRPHVY UHQWHG WR WHQDQWY RQ D IDU PRUH IUHTXHQW EDYV
RI WHQDQW FRPSODLQWV &LW\ LQVSHFWRUV KDYH SDWUROC

GDLO\ WR FRQGXFW LQVSHFWLRQV ZLWKRXW DQ\ ODZIXO ED



1RW RQO\ WKDW EXW DW WLPHV &LW\ LQVSHFWRUYV
WKH :DUUHQ 0+ &RPPXQLWLHV ZLWKRXW VHHNLQJ DQ\ DSSU
:DUUHQ 0+ EHIRUH GRLQJ VR

, O 7KH &LW\V LQVSHFWLRQV DSSHDU WR EH GHVLJQHG
DV ZHOO DV WR LGHQWLI\ DQ\ SUHWH[W WR LVVXH 8QVDIH 6W

RXW RI WKHLU KRPHYV

7KH &LW\ KDV LVVXHG QXPHURXV 8QVDIH 6WUXFWXUH
O+ &RPPXQLWLHV ZLWKRXW IROORZLQJ WKH SURFHGXUHV RXW
WR SURYLGH ZULWWHQ QRWLFH RI WKH DOOHJHG GDQJHURXYV
WR FXUH WKH DVVHUWHG LVVXHVY DQG FRQGXFW QHFHVVDU\ |
WR FRQWHVW WKH GHWHUPLQDWLRQ 7UXH DQG DFFXUDWH FR
DV ([KLELW WR WKLV $IILGDYLW

$OVR FRQWUDU\ WR VWDWH DQG ORFDO ODZ WKH &
RFFXSLHG KRPHV LQ WKH :DUUHQ 0+ &RPPXQLWLHY 7KHVH L
KRPHVY KDYH FUHDWHG IHDU ZLWKLQ WKH :DUUHQ 0+ &RPPXQ

YDFDWH RU ZLOO ORVH WKHLU KRPHYV

7KH &LW\ $WWRUQH\ V RIILFH KDV DFNQRZOHGJHG WR
KRPHV LV LPSURSHU ,Q UHVSRQVH &LW\ ,QVSHFWRU -RKQ ,P¢
RQ RZQHU RFFXSLHG KRPHV DQG KDV YHUEDOO\ VWDWHG
7KH &LW\ KDV DOVR LVVXHG LPSURSHU VWRS ZRUN
UHQRYDWLRQV DQG QHZ LQVWDOODWLRQV RIWHQ LPSRVLQJ ¢

GHFLVLRQV RQ SHUPLW DSSOLFDWLRQV



([DPSOHV RI WKH &LW\ V LPSURSHU SHUPLW GHQLDOYV
D 5HTXLULQJ D IXOO HQJLQHHUHG VLWH SODQ IRU W

D VLQJOH QHZ KRPH FRXOG EH LQILOOHG RQ D VL
DQG VWDWH ODZ

E '"HPDQGLQJ PDQXIDFWXUHU FHUWLILFDWLRQV DQ

KRPHV IURP WKH V DQG V ZKLFK DUH QRW
ODz

F$ SHUPLW ZDV JUDQWHG DW /RW % LQ /‘“",‘?Dl
GLITHUHQW JURXS RZQHG WKH FRPPXQLW\ JR.
KRPH RQ WKH ORW $W WKDW WLPH WKI V\
HQJLQHHUHG VLWH SODQ 7KDW KRPH ZDV HU
:DUUHQ 0+ UHDSSOLHG IRU DQ LGHQWLFDC PL
FRQGLW QV 7KH &LW\ KDV UHIXVHG WR L D
RZ XS UHTXHVWYVY 7KLV DSSOLFDWLRQ KD\ Q

0+ ITURP PRYLQJ IRUZDUG $QG WKH &LW\ LV QRZ
WKDW LW QHYHU UHTXHVWHG RU UHTXLUHG LQ
G 7KH &LW\ KDV LPSRVHG UHTXLUHPHQWYV W/KXDW GF

ORFDO ODZ WKDW DSSOLHV WR PDQXIDFWXUHG

DPRQJ RWKHU WKLQJV UHTXLULQJ QHZ ~“RQFUHYV

WKRXJK OLFK $125.1606(6)¢IRGBMRZV IRU FRQWLQXHG X!

IRXQGDWLRQV LI VRXQG UHTXLULQJ SHUPLWYV IF



GU\ZDOOLQJ DQG VNLUWLQJ HYHQ WKRXJK WKH .
VXFK DFWLYLWLHVY DQG UHTXLULQJD [ IRRWUC

7KH &LW\ KDV DOVR DWWHPSWHG WR HQI
DQG FRQVWUXFWLRQ VWDQGDUGY DW WKH :DUU
OLFKLJDQ ODZ SURYLGHV WKDW FRPPXQLWLHYV
WR WKH VWDQGDUGYV LQ HIIHFW DW WKH WLPH F

:-DUUHQ 0+ &RPPXQLWLHYV KDV UHSHDWHC
DERYH UHTXLUHPHQWY DUH FRQVLVWHQW ZLW
IHYHUWKHOHVY LQ PDQ\ LQVWDQFHV LW KDV

UHTXLUHPHQWY LQ D VKRZLQJ RI JRRG IDLWK

)RU H[DPSOH :DUUHQ 0+ &RPPXQLWLHV S
WR FRPSOHWH D IXO0 HQJLQHHUHG VLWH SODQ
VXEPLWWHG WKLV VLWH SODQ WR WKH &LW\ W
PRQWKYV $QG WR WKLV GD\ WKH &LW\ KDV \HW
DIWHU UHFHLYLQJ WKLV VLWH SODQ

,Q VHYHUDO RWKHU LQVWDQFHV LQ DQ [
&LW\ V VKLIWLQJ UHTXLUHPHQWY , KDYH UHTX
UHTXLUHPHQWY DSSO\ DQG WKH EDVLV IRU WK
KDYH UHFHLYHG GLIIHUHQW DQVZHUV IURP GLII

J)RU H[DPSOH WKH &LW\V 'LUHFWRU %
(QJLQHHULQJ .LUN 5HKQ KDV UHSHDWHGO\

UHTXLUHPHQWY VHW IRUWK LQ WKH OLFKLJDQ



SHKDE &RGH

WKDW &RGH H[SUHVVO\ VWDWHY WKDW LW LV [
KRPH XVHG DV D VLQJOH GZHOOLQJ XQLW LQVW
UHQWDO ORWYV

,Q FRQWUDVW &LW\ ,QVSHFWRU OU ,PSHC
DUH QR H[SOLFLW UHTXLUHPHQWY UHODWLQJ V
LQ UHG WDJV VXFK DV SLHU GHSWK VKHDWKLQ
VWDWHG WKDW PDQXIDFWXUHG KRXVLQJ FRPPX
&RGH WKH\ DUH RSHUDWLQJ XQGHU SRLQWLQJ

WKH OLFKLJDQ

+8" UHTXLUHPHQWYV RU $16, UHTXLUHPHQWYV
7KXV ZKLOH :DUUHQ O+ PDLQWDLQV LW kK

DSSOLFDEOH ODZV DQG WKDW WKH &LW\ KDV (
UHTXLUHPHQWY WKH FRQIXVLRQ ZLWKLQ WKH
DFWXDOO\ DSSO\ KDV PDGH LW LPSRVVLEOH IR
HYHQ LI LW ZLVKHV WR FRPSO\ ZLWK WKH &LW\
:DUUHQ 0+ VHHNV WR FRPSO\ ZLWK WKHVH PRYL
SODQ UHTXLUHPHQW WKH &LW\ LPSRVHV D Qt
DSSHDU DQ\ZKHUH XQGHU DSSOLFDEOH ODZ $V

XQDEOH WR PRYH LQ DGGLWLRQDO KRPHV RU

HILVWLQJ KRPHV GHDSWHP BEWYV @Q/RPER RV

7KH &LW\ V DFWLRQV LQFOXGLQJ UHPDU}
LQWHQGY WR VKXW GRZQ WKH SDUN DQG WKDW

EHWWHU GHPRQVWUDWH DQLPXV WRZDUG PDQ’



$PRQJ RWKHU WKLQJV &LW\ ,QVSHFWRU ,PSHO
ZLWKLQ WKH :DUUHQ 0+ &RPPXQLWLHYV ZHUH Q
LQ WKDW WKH\ DUH QRW ZRUWK VDYLQJ DQ(
HYHQ LI WKH\ DUH OHJDOO\ FRPSOLDQW

:DUUHQ 0+ KDV PDGH UHSHDWHG HIIRUWYV
ZLWK WKH &LW\ EXW WKHVH HIIRUWY KDYH R
LOQFOXGLQJ DFWLRQV WKDW WKUHDWHQ WKH YL
KRXVLQJ RI KXQGUHGYVY RI UHVLGHQWYV

JRU HIDPSOH GXULQJ WKH VXPPHU RI
FRQIHUHQFH ZLWK FRXQVHO IRU WKH OLFKLJI
$VVRFLDWLRQ OU ,PSHOOL]JJHUL DQG RWKHUV
LVVXHV )J)ROORZLQJ WKDW FRQIHUHQFH KRZHY
DSSHDULQJ DW /DQGPDUN (VWDWHYV DQG 7ZLQ
WLPHV SHU ZHHN HYHQ WKRXJK LQ WKH SULRU
QR EOLJKW RIILFHUV DSSHDUHG DW WKH FRPP
DORQH WKH &LW\V EOLJKW RIILFHUV LVVXHG
QRWLFHDEOH XSWLEFEN LQ WKH &LW\V SDWUR
FRPPXQLWLHY VLOQFH WKDW PHHWLQJ

'XH WR WKH &LW\ V DFWLRQV :DUUHQ 0+
LUUHSDUDEOH KDUP %HFDXVH &KDQGOHU LV X
ZDLWLQJ OLVW WR FRQVWUXFW QHZ KRPHV RL

RFFXSDQF\ LQ LWV FRPPXQLWLHV LV GHFOLQL(



'DUUHQ 0+ V DELOLW\ WR REWDLQ ORDQ UHILC
WKHUHIRUH GLUHFWO\ LPSDFWLQJ :DUUHQ 0+ V

, I WKH &LW\ LV QRW IRUFHG WR LPPH
DSSOLFDEOH ODZ DQG LVVXH SHUPLWYV FHDVH
LWV XQODZIXO UHGWDJJLQJ RI RZQHU RFFXSLF
UHGWDJJLQJ RI RWKHU KRPHV LQ WKH :DUUHQ
IROORZLQJ PDQGDWHG SURFHGXUHV DQG FHD
UHTXLUHPHQWY RQ WKH :DUUHQ 0+ &RPPXQLWL
VWDWH IHGHUDO RU ORFDO ODZ EHIRUH WKH
UHQRYDWH H[LVWLQJ KRPHV RU FRQVWUXFW Ql
&RPPXQLWLHYV IDFH WKH LPPLQHQW WKUHDW RI

7KH :DUUHQ 0+ &RPPXQLWLHV DUH LC
UHSXWDWLRQDO KDUP DV D UHVXOW RI WKH &L\
DQG WKH &LW\ V DFWLRQV ZKLFK KDYH SUHYHC
LPSURYHPHQWY WR WKH &RPPXQLWLHV I OHIW
DOVR IDFH LUUHSDUDEOH ILQDQFLDO KDUP DV
LQYHVWPHQWY LW KDV DOUHDG\ PDGH WR EHW\
7KH H[LVWLQJ UHVLGHQWY Rl :DUUHQ 0+ ZLOO I
WKH\ ZLOO EH GLVSODFHG IURP WKHLU KRPH
LQGLYLGXDOV ZKR DUH VHHNLQJ WR PRYH LQWI
ZLOO DOVR EH OHIW ZLWKRXW WKH RSSRUWXC

KRXVLQJ



>VLIQDWXUH SDJH WR
IROORZ @

, GHFODUH XQGHU SHQDOW\ RI SHUMXU\ XQGHU WKH ODZ
DQG FRUUHFWPWRQRKIDO HGBYW ROQIRUPDWLRQ DQG EHOLHI

)JXUWKHU DIILDQW VD\HWK QRW

nton Chandler
artner, Warren MH LLC

6XEVFULEHG DQG VZROWM MWMMRREJNHIPHOQEQ WKH GD\ RI
Ochober ,20 25 .
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'HDU 6HQDWRU &KDQJ

, WKDQN \RX DJDLQ IRU WKH RSSRUWXQLW\ WR FRQWLQXH
IDQGPDUN (VWDWHYV D PDQXIDFWXUHG KRXVLQJ FRPPXQLW\
:DUUHQ OLFKLJDQ , KDYH VSHQW WKH ODVW VHYHUDO Z
GRFXPHQWDWLRQ WHVWLPRQ\ DQG GDWD DV , FRX®GIG®G UHJDU
WR SURYLGH \RX ZLWK WKH PRVW WKRURXJK UHVSRQVH SRVV

,Q WKH HQFORVHG OHWWHU \RX ZLOO ILQG WKH IROORZLQJ

6HFWLRQ $ OLVW RI WHVWLPRQLDOV IURP FXUUHQW U

6 XPPDU\ Rl UHVLGHQW IHHGEDFN FDPH EDFN SRVLWLYF
UHVLGHQWY DUH KDSS\ ZLWK WKH LPSURYHPHQWYV ZH YH
SHVLGHQWYVY PHQWLRQ PXOWLSOH WLPHV WKHLU IHDU RI O
GLVSODFHG O6HFWLRQ RXWOLQHV WKH &LW\ V DFWLRQV WKL

6HFWLRQ $ IXOO OLVW RI WKH FDSLWDO LPSURYHPHQWYV FI
GDWH ©6XPPDU\ 1HDUO\ KDV EHHQ LQYHVWHG LQ FD:
IDQGPDUN RYHU WKH SDVW WZR \HDUV LQFOXGLQJ H[WHQ
ZDWHU VHZHU LQIUDVWUXFWXUH XSJUDGHV HOHFWULFDO U
GHPROLWLRQ RI ROGHU KRPHV QRW DYDLODEOH WR RFFXS\
LQIHVWDWLRQ WKDW H[LVWHG ZKHQ ZH WRRN RYHU

6HFWLRQ 1RWLFHV WR UHVLGHQWY DQG &LW\ &RXQFLC
SURJUHVYV
6 XPPDU\ :H KDYH UHJXODU DQG RQJRLQJ FRPPXQLFDWLRQ

IDQGPDUN

(VWDWHV LQ RUGHU WR SURYLGH WKHP ZLWK XSGDWHV DV 2
FRPPXQLW\ HYHQWYV H[DPSOHV RI UHVLGHQW FRPPXQLFDWLR
8S XQWLO WKH HQG RI ZH DOVR SURYLGHG UHJXODU DQG
RI :DUUHQ LQFOXGLQJ DOO &LW\ &RXQFLO PHPEHUV XQWLO
&RXQFLOZRPDQ 5RJHQVXHV DW WKH HQG RI WKDW ZH VKR
FRPPXQLFDWLRQ DQG LQVWHDG UHGLUHFW FRPPXQLFDWLRQ



DWWRUQH\V 'HWDLOV DQG H[DPSOHV RI WKHVH YDULRXV FRP
WKLV VHFWLRQ

BHFWLRQ &KDOOHQJHV ZLWK WKH &LW\ DQG LPSURSHU WDJ
,QVSHFWRU 6XPPDU\ 7KH WDJJLQJ RI KRPHV E\ WKH &LW\ ,QV
WKH SURSHU OHJDO SURFHVV KDV DQG FRQWLQXHV WR FEDX"
KRPHRZQHUV ,QFOXGHG LQ WKLV VHEFWLRQ LV D FRS\ RI DQ +
WR WKH &LW\ &RXQFLO ZKHUH ZH DOHUWHG &LW\ &RXQFLO P}
EHFRPLQJ GLVSODFHG DQG KRPHOHVV DV D UHVXOW RI WKH L
,QVSHFWRU 3KRWRYV H[DPSOHV RI WDJV WKDW KDYH EHHQ LP
LQ WKLV VHFWLRQ DV ZHOO DV FRSLHV RI WKH FLW\ RUGLQD
UHJDUGLQJ WKHVH WDJV 5HVLGHQWY KDYH YRFDOL]HG WR X
IHDU DW /DQGPDUN (VWDWHV LV WKHP FRPLQJ KRPH RQH GD\
WR ORVH WKHLU KRPH 7KLV LV D GLUHFW DFWLRQ RI D &LW\
IRU RQH UHVLGHQW ZKR FDPH KRPH DIWHU EHLQJ LQ WKH KR\
KRPH WDJJHG DQG VKH ZDV IRUFHG WR OHDYH :H DOVR KDG
VLQJOH PRWKHU RI WKUHH FKLOGUHQ ZKR WROG XV VKH FDP
WDJJHG DQG WKLV UHVXOWHG LQ KHU DQG KHU FKLOGUHQ EH
7KHVH DUH MXVW WZR RXW Rl PDQ\ H[DPSOHV Rl UHVLGHQWYV
WKH &LW\ ,QVSHFWRU V DFWLRQV :KHQ ZH EURXJKW WKLV XS
\HDU DJR D FRS\ Rl WKH HPDLO ZH VHQW DOHUWLQJ WKH FLW
EHFRPLQJ GLVSODFHG LV LQFOXGHG LQ 6HFWLRQ QRWKLQ.
LQVSHEWRU IURP FRQWLQXLQJ WR LPSURSHUO\ WDJ UHVLGHC
WKLV SUDFWLFH WR WKLV GD\ HYHQ WKRXJK WKH &LW\ $WWHR
ZHOO DV WR RXU DWWRUQH\ WKDW WKH WDJV DUH EHLQJ LPS
DJUHH WKLV LV LQFUHGLEO\ XQIDLU WR WKHVH KRPHRZQHUYV

6HFWLRQ 2XU KRSHV IRU PRYLQJ IRUZDUG

6XPPDU\ 7R EH DEOH WR ZRUN WRJIJHWKHU ZLWK WKH &LW\ RI
DPLFDEO\ VR ZH FDQ FRQWLQXH WR PDNH IRUZDUXR SSXRMUHV V
DQ LPPHGLDWH VWRS WR LPSURSHU DFWLRQV RI WKH &LW\ ,|C
RI UHVLGHQWYV



, IHOW LW LPSHUDWLYH WR SURYLGH \RX ZLWK WKLV GHWDLO
ZH FRXOG QRW RQO\ JLYH RXU VLGH RI WKH VWRU\ EXW DO
DQEG REMHFWLYH GRFXPHQWDWLRQ DV SRVVLEOH WR VXSSRU
DSSUHFLDWH \RX WDNLQJ WKH WLPH WR UHYLHZ WKLV LQIRUI
WKHVH FRQYHUVDWLRQV

7TKHUH LV D TXRWH IURP \RXU SUHVV UHOHDVH ZKHUH \RX VW
GHVHUYH WR OLYH ZLWK D JRRG TXDOLW\ RI OLIH LQ VDIH KR
DFKLHYH WKDW JRDO , WUXO\ EHOLHYH ZH KDYH WKH VDPH
TXDOLW\ DIIRUGDEOH KRXVLQJ RSWLRQV DUH DYDLODEOH IR
,W LV P\ KRSH WKDW ZH FDQ ZRUN WRJHWKHU JRLQJ IRUZDUG
WKDW KDV EHHQ FUHDWHG EHWZHHQ XV DQG WKH &LW\ RI :DL
SURJUHVYV IRU WKH UHVLGHQWY ZH VHUYH , KRSH WKDW DIW|
DOO RI WKH GRFXPHQWDWLRQ , YH SURYLGHG ZH FDQ EHJLQ '
WKDW OHDG XV LQ WKDW GLUHFWLRQ , ORRN IRUZDUG WR VL
IXWXUH WR GLVFXVV WKHVH FRPPRQ JRDOV

7KDQN \RX
OLFKHOOH 2SSHOW

6HFWLRQ S5SHVLGHQW HHGEDFN DQG 7HVWLP

O GRQ W ZDQW WR ORVH P\ KRPH OXUSK\ *DC(

OXUSK\ *DQQ D 9LHWQDP YHWHUDQ DQG \HDU UHVLGHQW R
RWKHU /DQGPDUN UHVLGHQWY DVNHG XV WR VKXW WKXHLU V

$ IXOO OLVW RI WHVWLPRQLDOV WKDW UHVLGHQWY DVNHG X



,Q D VQDSVKRW

e RI UHVLGHQWY JDYH XV D SRVLWLYH UHYLHZ KKHQ DVN

SURJUHVYVY DW /DQGPDUN (VWDWHYV RYHU WKH SDVW WZR '
. UHVLGHQWY UHTXHVWHG WKDW ZH YLGHR WDSH WKHLU
ZRXOG EH WDNHQ VHULRXVO\ 'LUHFW TXRWHV IURP WK
SURYLGHG £HORZ UHVLGHQWY SURYLGHG ZULWWHQ VW
KLYV VWDWHPHQW QRWDUL]HG WR YHULI\ WKH YDOLGLW\
VWDWHPHQWY SURYLGHG EHORZ

e (YHU\ UHVLGHQW ZH VSRNH WR LQFOXGLQJ WKH RQO\ UH\)
IHHGEDFN ZKHQ VSHDNLQJ ZLWK XV VDLG WKH\ GR QRW :
FRPPXQLW\ VKXW GRZQ DQG WKH\ ZDQW WKH RSSRUWXQL
FRQWLQXHG SURJUHVYVY DW /DQGPDUN (VWDWHYV

,Q WKH SUHVV UHOHDVH WKDW ZDV SXEOLVKHG RQ WKH VHQD
RQ 'HFHPEHU LW ZDV VWDWHG WKDW )JRU WKUHH \
UHVLGHQWY KDYH H[SHULHQFHG SHUVLVWHQW VHRHRDJIH LVV
IDOOHQ WUHHVY DQG HOHFWULFDO RXWDJHV IURP ZDWHU OH
5HVLGHQWY KDYH DOVR IHDUHG UHWDOLDWRU\ DFWLRQ IURP
FRQFHUQV

‘H REYLRXVO\ WDNH WKHVH NLQGV RI DFFXVDWLRQV YHU\ VHI
PRQWKY , KDYH UHYLHZHG H[WHQVLYH GRFXPHQWDWLRQ DQ(
RXU /IDQGPDUN UHVLGHQWY SHUVRQDOO\ UHJDUGLQJ DOO RI
GHWHUPLQH ZKDW LI DQ\ IDFWXDO HYLGHQFH WKHUH LV WR
KRZ ZH FDQ UHFWLI\ DQ\ LVVXHV WKDW PD\ VWLOO H[LVW :KL
VWURQJO\ GLVDJUHH ZLWK WKH DERYH VWDWHPHQWYV , GLGQ
RSLQLRQ DV D UHVSRQVH :KDW , LQVWHDG ZDQWHG WR GR zZ
UHVLGHQWY DV SRVVLEOH DW /DQGPDUN (VWDWHY WR GHWHL
VHQWLPHQW LV DW WKLV WLPH WKURXJKRXW WKH SURSHUW\
DUH RXWVWDQGLQJ LVVXHVY DW WKH SURSHUW\ WKDW UHVLGFH
VR , FRXO0OG HQVXUH WKH\ DUH FRUUHFWHG , DOVR ZDQWHG



UHVLGHQWY DJUHHG RU GLVDJUHHG ZLWK WKH QHJDWLYH VW
UHOHDVH

:KDW ZH KDYH GLVFRYHUHG DIWHU VSHDNLQJ ZLWK UHVLGHQ'
FRQGXFWLQJ PXOWLSOH UHVLGHQW SROOV LQFOXGLQJ DQ R
DQRQ\PRXVO\ VR WKHUH FRXOG EH QR IHDU RI UHWDOLDWLR
WKH YDVW PDMRULW\ RI UHVLGHQW IHHGEDFN GLUHFWO\ FRQ
WKH SUHVV UHOHDVH :KDW O DQG PDQ\ UHVLGHQWYVY IHDU L
PLQRULW\ RI UHVLGHQWYV LV EHLQJ WDNHQ DV VSHDNLQJ IRU
7TKH RYHUZKHOPLQJ DPRXQW RI HYLGHQFH ZH KDYH FROOHFW
ZKDW KDV KDSSHQHG DW /DQGPDUN (VWDWHYV

$QRWKHU TXRWH LQ WKH SUHVV UHOHDVH VWDWHY O EHOLF
YRLFHV RI RXU UHVLGHQWY |, FRXOG QRW DJUHH PRWH ZKLF
WR VWDUW WKLV OHWWHU E\ LQFOXGLQJ GLUHFW WHNMAPRQ\
UHVLGHQWY VR DOO RI WKHLU YRLFHV FRXOG EH KHDUG

7KH IHHGEDFN ZH KDYH UHFHLYHG DQG GRFXPHQWHG GHPRQ\
RYHUZKHOPLQJ PDMRULW\ RI UHVLGHQWY DUH KDSS\ ZLWK Wi
IDQGPDUN VLQFH ZH WRRN RYHU PDQDJHPHQW DW WKH HQG F
IHHGEDFN zZDV SRVLWLYH 2QO\ RQH UHVLGHQW ZH VSRNH ZL\
EXW WKH\ KDG QR FXUUHQW LVVXHV WKDW ZH FRXOG DGGUHYV
UHVLGHQWYV WKDW KDG SRVLWLYH IHHGEDFN KDYH VWDWHG V
EHLQJ KHDUG E\ WKH &LW\ FHUWDLQO\ QRW WR WKH H[WHQW
PDNLQJ WKH QHJDWLYH FODLPVY DERXW /DQGPDUN DUH EHLQJ
FDXVLQJ D ORW RI LVVXHV IRU WKHP DW WKH SURSHUW\ DQG
&LW\ QVSHFWRU ODQ\ UHVLGHQWY VWDWHG WKDW WKH\ DUH
WU\LQJ WR VKXW WKH SURSHUW\ GRZQ RU WKDW WKHLU KRP
,QVSHFWRU DV WKH\ KDYH VHHQ KDSSHQ WR VR PDQ\ RI WKH
FRPPXQLW\

7KH VRXUFH RI WKHVH IHDUV DV WROG WR XV IURP /DQGPD!
PDLQ FDXVHYV



$W D FLW\ FRXQFLO PHHWLQJ LQ WKH &LW\ &RXQFL
WR ILOH FLYLO QXLVDQFH OLWLJDWLRQ DJDLQVW /DQ
PHHWLQJ LW ZDV VWDWHG E\ WKH &RXQFLO WKDW WKL
VKXWWLQJ WKH SURSHUW\ GRZQ &LW\ &RXQFLO PHPEH
ZKDW ZRXOG KDSSHQ WR WKH UHVLGHQWY DQG WKH
IDQGPDUN (VWDWHV DQG ZKR RZQ WKHLU RZQ KRPHV ORF
LI WKH SURSHUW\ ZDV VKXW GRZQ 7KH UHVSRQVH ZKLF}
UHFRUGHG PHHWLQJ ZDV :H GRQ W NQRZ $IWHU WKLV
HQWHUHG LQWR D ZULWWHQ DJUHHPHQW FUHDWHG ZLWK
ZHUH KDSS\ WR SXW LQWR ZULWLQJ VR WKH &LW\ DV ZH(
DZDUH Rl ZKDW ZH ZHUH FRPPLWWLQJ WR ZKHQ LW
LPSURYHPHQWY DW /DQGPDUN (VWDWHV 6LQFBGWMKDW ZU
ZLWK WKH &LW\ Rl :DUUHQ LQ HDUO\ ZH KDYH NHSW R
DQG LQYHVWHG QHDUO\ LQ FDSLWDO LPSURYHPHQ
XS SURMHFWYV DW /DQGPDUN 'HVSLWH WKLV VXEVWDQWLI
WR WKH DJUHHPHQW WKH QHJDWLYH SUHVV DQG DFFX\
IDFWXDO HYLGHQFH SURYLGHG WR VXEVWDQWLDWH WKH
WKRVH FODLPV KRZHYHU DV IRXQG ZLWKLQ WKLV OHWW
GRFXPHQWDWLRQ DQG HYLGHQFH WR EDEN XS RXU VWDW
UHVSRQGHG WR RXU SROOV DQG VSRNH ZLWK XV GLUHF\
WKH &LW\ FRQWLQXHV WR WDJ KRPHVY DQG WKUHDWHQ X
VHHLQJ FRQWLQXHG LPSURYHPHQWY EHLQJ PDGH DW WK
KDSS\ ZLWK WKH SURJUHVYV

2YHU WKH SDVW WZR \HDUV VLQFH ZH KDYH WDNHQ RYHL
(VWDWHV RQH &LW\ ,QVSHFWRU -RKQ ,PSHOOL]JHUL KD\
DXWKRULW\ DQG SODFHG WDJV RQ KRPHV ZKLFK VWD)
VWUXFWXUHY UHTXLULQJ GHPROLWLRQ 7KLV KDV EHHQ
HI WHULRU ORRN DW WKH KRPH DQG ZLWKRXW OLVWLQJ D
D WLPHIUDPH WR UHPHG\ DV UHTXLUHG E\ WKH FLW\ RUG
WKDW KDYH EHHQ WDJJHG DUH KRPHV WKDW UHVLGHQWYV
(VWDWHYV GLUHFWO\ GLVSODFLQJ UHVLGHQWY DQG FIL
KRPHOHVVQHVY DV GHWDLOHG DERYH LQ WKH 6HFWLRQ
UHSHDWHGO\ WDJJHG HYHQ DIWHU DOHUWLQJ ,QWSHFWR



DUH RZQHG E\ UHVLGHQWY DQG RFEFXSLHG +LV YHUEDO |
FDUH O0DQ\ UHVLGHQWYV KDYH LQIRUPHG XV WKDW ,QVS
DURXQG WKH SURSHUW\ UHJXODUO\ DQG DVN WKHP LI WK
SRLQWLQJ RXW QHLJKERULQJ KRPHV ,I ,QVSHFWRU ,PS
YDFDQW WKH\ DXWRPDWLFDOO\ JHW WDJJHG ZLWKR
SURFHVV ZLWKRXW YHULI\LQJ LI WKH KRPH LV DFWXDOC
RXW WKH VXSSRVHG YLRODWLRQV DQG ZLWKRXW IROORZ
FLW\ RUGLQDQFH :H KDYH DOVR EHHQ WROG E\ PXOWLS
,PSHOOL]]JHUL KDV EHHQ TXRWHG DV VWDWLQJ WR WKH
VRPHZKHUH EHWWHU" ZKLFK KDV GHHSO\ RIIHQGHG PDC
ORW RI SULGH LQ WKHLU KRPHV ZLWKLQ WKH FRPPXQLW
DOVR PDGH QXPHURXV YHUEDO VWDWHPHQWY IW R/ KMNHVLG I
KLV LQWHQWLRQ LV WR KDYH WKH SDUN VKXW GRZQ :
JURZLQJ IHDU Rl EHLQJ GLVSODFHG DPRQJVW RXU UH
RYHUZKHOPLQJ IHHGEDFN WKDW ZH YH UHFHLYHG FRQVL
\RX ZLOO VHH LQ WKHLU WHVWLPRQLDOV EHORZ LV ZH ¢
DQG ZH GRQ W ZDQW WR ORVH RXU FRPPXQLW\

O KDYH SURYLGHG SKRWRV RI WKHVH WDJV WKDW ZHUH SOD|
SURSHU SURFHVV ZLWKLQ 6HFWLRQ RI WKLV OHWWHU &LW\
RXU DWWRUQH\ DV ZHOO DV VWDWHG WR XV LQ D UHFRUGHG
LQGHHG SODFHG LPSURSHUO\ E\ ,QVSHFWRU ,PSHOOL]J]JHUL D
WKH WDJV WKDW KDG EHHQ UHFHQWO\ SODFHG +RZHYHU WK
,QVSHFWRU ,PSHOOL]]J]HUL SURPSWO\ FDPH EDFN DQG UH WDJ.
DV DGGLWLRQDO KRPHV IRUFLQJ PRUH SHRSOH RXW RI KRPH
ZLWKRXW IROORZLQJ WKH SURSHU SURFHVV 7KLV LV XQIDLU
UHVLGHQW KRPHRZQHUV ZKR KDYH ULJKWV WKDW DUH QRW E

6LQFH WKH UHVLGHQWY ZH VSRNH ZLWK GLGQ W IHHO WKHLU
DVNHG WR KDYH XV UHFRUG WKHLU WHVWLPRQLDOV )RXUWH
UHFRUG WKHLU WHVWLPRQLDOV IRU GRFXPHQWDWLRQ RQH L
VWDWHPHQW LQ ZULWLQJ DQG RQH UHVLGHQW FKRVH WR ILC
EURXJKW WR WKHLU EDQN WR KDYH QRWDUL]J]HG VR WKHUH FF
YDOLGLW\ RI WKHLU VLIQHG VWDWHPHQW +HUH LV ZKDW WK



6DQGUD +LOOLJRVV /RW YLGHR WHVWLPRQLDO

, YH EHHQ KHUH IRU DERXW \HDUV QRZ , ORVW P\ VRQ
DQ&EDQ W DIIRUG WR ORVH P\ KRPH , P KDSS\ EHLQJ KHU

PDGH LPSURYHPHQWY KHUH
, MXVW GRQ W ZDQW WR ORVH P\ KRPH

OXUSK\ *DQQ /RW YLGHR WHVWLPRQLDO

0\ QDPH LV OXUSK\ *DQQ , OLYH DW -DUYLV $YHQXH OR!
KRPH SDUN , KDYH EHHQ KHUH IRU \HDUV , RZQ WKLV W
FRPSDQ\ WKDW KDV FRPH LQ %HIRUH WKH\ FDPH LQ , KDG
GULEEOH 1RZ ODVW ZLQWHU WKH\ VSHQW KDOI WKH ZLQWH
SUHVVXUH QRZ 7KH\ IL[HG D ORW Rl WKH VHZHU OLQHV ZKHU
ROG RZQHUV GLGQ W GR DQ\WKLQJ ZKHQ , PRYHG LQ KHUH D
JLYH >WKH QHZ PDQDJHUV@ D FKDQFH WR WHOO WKHP DQG \

ORW RI PRQH\ KHUH DQG , GR.QRW ZDQW WR ORVH P\ KRPH
5REHUW '"HYLQH /RW YLGHR WHVWLPRQLDO



, YH OLYHG KHUH IRU URXJKO\ \HDUV EXW , JUHZ XS KHUH

ORYH ZKIWWMH , ORYH /DOQIGH DWN RZAQHWMNMVRI WKH SODFH KDY

JRRG FDUH RI LW 7KH\ UH GRLQJ HYHU\WKLQJ WKH\ UH DVNH
ORVH WKHLU KRXVH DQG , PRVW FHUWDLQO\ GRQ W ZDQW WHF
7KH\ UH GRLQJ D ZRQGHUIXO MRE KHUH DQG , KRSH WKH &LW
FROQWLQXH WR ZRUN ZLWK XV DQG WKH RZQHUV RI /IDQGPDUN
, P VWD\LQJ ,W V D ZRQGHUIXO SODFH WR OLYH

+DQQDK 7DOLN /RW YLGHR WHVWLPRQLDO

O KDYH OLYHG LQ /DQGPDUN (VWDWHV IRU DERXW IRXU \HD
WDNHQ RYHU , YH VHHQ D QXPEHU RI LPSURYHPHQWYV (YHU

ZDQW WR EH KHUH :H KDYH D IDPLO\ KHUH LW V D FRPPXQl
DQ\RQH KDYH WR OHDYH

ODGHO\Q /HYD 'DOWRQ :DOWHUV /RW YLGHR WHVWLF



‘H GRQ W ZDQW WR JR DQ\ZKHUH 1RW DW DOO 7KLVXMV KRPI
JX\V DARUNLQJ KDUG WR JHW WKLQJV GRQH ,W V JRLQJ WR W

-HQQLIHU +RXVH /RW YLGHR WHVWLPRQLDO

O GR QRW ZDQW WR ORVH P\ SODFH 7KHUH KDV EHHQ D OR
\RX QHHREPHWKLQJ GRQH LW JHWV GRQH

-RVHSK 2UODQGR /RW LQ D QRWDUL]JHG DIILGDYLW

, YH VHHQ PXFK PXFK PRUH ZRUN RQ WKLV SDUN DQG IRU
DSSUHFLDWH WKH QHZ RZQHUV DQG PDLQWHQDQFH GHSDUW
GDXJKWHU OLYH DW WKLV KRPH ,I , HYHU KDG D SQREWHP , F

GD\ LW zDV DGBWHMMH@®HYHU KDG SUREOHPV ZLWK P\ ZDWHU

DOzZzD\V FOHDQ /DVW \HDU DQG WKLV \HDU WKH\ KDYH SXW D
GRQ W LQWHQG WR PRYH , JRW WKLV KRPH IRU P\ GDXJKWHU

FLW\ WKHIFWW\:HWWKBYH D JRRG WHDP KHUH SUREOHP FLW\
*UDFH O\QQH *DLQHV /RW YLGHR WHVWLPRQLDO




O ORYH VWD\LQJ KHUH ,W V TXLHW W V EHDXWLIXO 7KH St

'‘DYLG 5LGHQRXU /RW YLGHR WHVWLPRQLDO

O DP YHU\ KDSS\ ZLWK HYHU\WKLQJ KHUH MXVW ®MWR HYH!
KHUH

, KDYH QR FRQFHUQV DW WKLV WLPH

.HYLQ .HOPDU /RW YLGHR WHVWLPRQLDO

(YHU\WWKLQJ MV ZRUNLQJ ILQH KHUH 7KH SDUN LV GRLQJ WK
ODUN %URZQ /RW YLGHR WHVWLPRQLDO



O KDYH VHHQ LPSURYHPHQWY DRXODXQOCPPHNWR/ WBDMIHP\ KRPH

ORQWH] &RRSHU /RW YLGHR WHVWLPRQLDO

O GR QRW ZDQW WR ORVH P\ KRXVH ,W V D QLFH DUHD DQG

&KDQWHOOH OFUDH /RW YLGHR WHVWLPRQLDO

O ZRXOG OLNH WR VHH WKH SDUN VWD\ RSHQ
SDWULFN *DXJKDQ /RW YLGHR WHVWLPRQLDO



7KH\ KDYH EHHQ LPSURYLQJ HYHU\WKLQJ KHUH DQG ZH UH K
OLNH WRANHKEPHYV

(U\Q +RSJRRG /RW YLGHR WHVWLPRQLDO

7KH\ DUH PDNLQJ LPSURYHPHQWY DQG WU\LQJ HYHU\GD\ WR

7THUUHOO %DNHU /RW ZULWWHQ VWDWHPHQW SURYLG

O GR QRW ZDQW WR ORVH P\ KRPH 'RQ W VKXW GRZQ P\ FRPF

SHVLGHQW ZKR UHTXHVWHG WR VWD\ DQRQ\PRXV YHUED

O GRQ W ZDQW WR ORVH P\ KRXVH 7KLV MV D QLFH DUHD DQ
6HFWLRQ &DSLWDO ,PSURYHPHQWY &RPSOHWH(

$V D SURIHVVLRQDO SURSHUW\ PDQDJHPHQW FRPSDQ\

ODQDJHPHQW

/[l& RYHUVHHV WKH GDLO\ SURJUHVY DV ZHOO DV ORQJ
SURMHFWY DW /DQGPDUN (VWDWHYV 2XU QXPEHU RQH Sl
UHVLGHQWY KDYH D VDIH DQG TXDOLW\ DITRUGDEOH KRX
WKHP ZLWKLQ RXU FRPPXQLW\ :KHQ ZH WRRN RYHU PDQ!



(VWDWHV LQ WKH IDOO RI WKHUH ZHUH PDQ\ GHIHUL
IURP WKH SUHYLRXV RZQHU V WKDW ZH ZHUH DQG FRQV
LPSURYLQJ DQG FRUUHFWLQJ 2YHU WKH SDVW WZR \HDU
LQWR FDSLWDO LPSURYHPHQW SURMHFWYVY DW /DQC
RXU
. UHYLWDOL]DWLRQ SODQ IRU WKH FRPPXQLW\ D IX00 L
LQYHVWPHQWYV LV LQFOXGHG EHORZ :H YH PDGH PDMRU
DQG VHZHU LQIUDVWUXFWXUH DW WKH FRPPXQLW\ FRPS
FRQGXFWHG PXOWLSOH ODUJH VFDOH FOHDQ XS SURMH
UHVLGHQWY ZLWK IUHH MXQN UHPRYDO DQG GXPSVWHU \
OLFHQVHG SHVW FRQWURO FRPSDQ\ WR HUDGLFDWH WKF
SUHVHQW ZKHQ ZH WRRN RYHU FRPSOHWHG URDG UHSDI
DVSKDOW DQG WRUQ GRZQ ROG DQG XQVDIH KRPHV W
UHPRYHG :H VSHQW KXQGUHGV RI WKRXVDQGV Rl GROOL
RI PDQDJLQJ /DQGPDUN (VWDWHV DQG ZH SODQ WR FRQ\
FRPPXQLW\ LI ZH FDQ RYHUFRPH FKDOOHQJHV H[SHULHQ
WKH &LW\ Rl :DUUHQ 6LQFH WDNLQJ RYHU PDQDJHPHQW
\HDUV DJR ZH KDYH XQIRUWXQDWHO\ H[SHQGHG RYHU
DVVRFLDWHG ZLWK XQQHFHVVDU\ EDWWOHV ZLWK WKH &
KDYH EHHQ VSHQW LQ DGYDQFLQJ WKH WLPHOLQH RQ RX
LPSURYHPHQWY DW WKH FRPPXQLW

2XWOLQHG RQ WKH IROORZLQJ SDJH LV D FRPSOHWH
LPSURYHPHQW SURMHFWV FRPSOHWHG WKXV IDU XQGH
IDQGPDUN (VWDWHV WKLV LV DERYH DQG EH\RQG DQ\ |
PRQWKO\ RSHUDWLQJ H[SHQVHV

&DSLWDO ,PSURYHPHQWYV

BURSHUW\ /DQGPDUN (VWDWHV /O0( 0+3 //&
"HWDLO « DFFUXDO EDVLYV

‘DWH '"HVFULSWLRQ ,QYRLFH 3D\PH



%

2%

7KH 'DYH\ 7UHH ([SHUW FRPSE[BHDEH[

-HQQIV 7UHH 6HUYLFH 7UHH
-HQQ\7UHH 6HUYLFH 7UHH ZRUN

/HQQ\ V +RPH 6HUYLFHV ([FDYDWHG OR®W DQG RF
'UD?Q 5HVRLYHUV //& +\GUR MHW DO W\WR UFDOLIOH U VLWH'
/HQQ\?V +RPH 6HUYLFHVY 6HZHU XSJUDGHV

-HQQIV 7UHH 6HWYLFH 7UHH WULPPLQJ DQG WHP
6FRWW &RQUDG 'HPROLWLRQ RI XQXVDEOH KRPF

&KDVH 9,6% :60

'LILQLWL 3LXPBLMUY VHZHU VFRSLQJ

&KDVH 9,6% /HQQ\" +RPH 6HUYLFHV GMBWMWGE QF
/ - 5HPRYDO ,QLW "HPROLWLRQ RI XQXVDEOH KR
'LILQLWL 3LXPELQJH§SHEBYH IRU WKH PDWHULDOV WR W
XSJUDGH SURMHFW DW /0(

'LJJLQJ DW EW LQVWDOOLQJ D QHZ OLQH

-XQN 6WDU] //& )UHH %XON 7UDVK 5HPRYDO IRU
'LILQLWL 30XPELQJ 6HZHU 'UDLQ ORELOL]DWLRQ IRU
/IRZHV3DYLQJ DQG &RQFUHWH $VSKDOW UHSDLU
'LIMQLWL 30XPELQJ 6HZHU 'UDLQ VHZHU XSJUI
'LILQIWL 30XPENQJ 6HZHU? 'UDLQ VHZHU XSJUDGH SUR
// :DPHU 5HSDLU GHPROLWLRQ 21 XQXVDEOH KI

&KDVH 9,6% :60 5RWR 5RRWHU

&KDVH 9,68 :60 5RWR 5RRWHU

(VVH[ 7 WOH 7LWOH VHDUFKHV WR KHOSY UGN GGEHQSNW\H RIE
RZQHUVKLS

:DPHU 5HSDLU GHPROLWLRQ RI XQXVDELH KRPHV

$0(; 22& '"HWURLW OW 6LJQV DQG ODGLVRQ 1HZ 6LJQDJH

$0(; 22& 2HWURLW 00 6LJQV HQG ODGLVRQ )LQDO 3PW ¢
/ 5HPRYDO ,QF '"HPROLWLRQ RW XQXVDEOH KRI

$ ($1<7,0( 3/80%,1* ,1& ([FDYDWH VXPS ULVHU IRU GR
JDLYDQN]HG GRZQ ZDWH> PDLQ 8SJUDGH DV BHHRGHG 5t
%DFNILOO WR URXJK JUDGH

160
7LWOH VHDWHQHYV UHVLGHQWYV REWW\LIQLS/ LWL}

:DPHY 5HSDL XQXVDEOH
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1 vV $$ 3/80%,1* XSJUDGHYV
* ( $1<7,0( 3/80%,1* ,1& XSJUDGHYV
( $0(; 22& +RPH ODLDWUWDQHH B5HSDLU 5HKDE

$0(; 22& 6HUYLFH //& IUHH :21.
& OH
22& )DPLO\ /11&

R UVYVR
/IRZHV 6DDLOQJGO 3DYLQJ DQG &RQFUHWH IHSD.% 5RJG FSJUJGHYV
(SIF &aRQFUHWH //& 5RDG UHSDLUV DIWIBRPQUTWR9 H
SD\PUQW
(SF &RQFUHLH//& 5RDG UHSDLUV DIWHUQDO SD\PHQW

$Q\WLPH 30X\WPHZIQW VIVWHP

$$( $Q\WLPH 3LXPEPJ ,QF ZDOH WNQH
&

HW AH

I ® U C « uw X T O™~ O

DDDP

WRWDO

6HFWLRQ 8SGDWHYVY VHQW WR UHVLGHQWYV &
OHPEHUV WR NHHS WKHP ORRSHG LQ RQ SURJI
WKH SURSHUW\

2YHU WKH SDVW WZR \HDUV ZH YH SURYLGHG ERWK RXU
':DUUHQ UHJXODU DQG URXWLQH XSGDWHV UHJDUGLQJ
PDNLQJ DW /DQGPDUN (VWDWHV :KHQ &RXQFLOZRPDQ
LQLWLDOO\ UHDFKHG RXW WR XV WR YRLFH FRQFHUQV R
UHFHLYHG IURP D FRXSOH Rl UHVLGHQWY DW /DQGPDUN
KDSS\ WR KRS RQWR D =RRP PHHWLQJ ZLWK &RXQFLOZ]

RWKHUV WR GLVFXVV WKHVH FRQFHUQV :'H DOVR DGGHG

&LW\ &RXQFLO PHPEHUV LQFOXGLQJ &RXQFLOZRPDQ 5RJ
WKH &LW\ 2IILFLDOV DW WKH WLPH WR RXU URXWLQH HF
RXW WR UHVLGHQWY VR HYHU\RQH FRXOG EH ORRSHG LC



(VWDWHV +RZHYHU DIWHU WKH &LW\ &RXQFLO SXEOLFO
WR EHJLQ OLWLJDWLRQ DJDLQVW /DQGPDUN (VWDWHYV D
&RXQFLOZRPDQ 5RIHQVXHVY WROG XV WKDW VKH FRXOG (
ZLWK XV GLUHFWO\ DQG WKDW IXUWKHU FRPPXQLFDWLR
DWWRUQH\V $W WKDW SRLQW ZH UHPRYHG &RXQFLOZRF
RWKHU &LW\ &RXQFLO PHPEHUV IURP WKHVH HPDLO XSGI
HIDPSOHV RI WKLV FRUUHVSRQGHQFH WKDW ZH KDG EHH
YDULRXV &LW\ 2IILFLDOV SUHYLRXV WR EHLQJ DVNHG WHR
&RXQFLO OHPEHUV GLUHFWO\

7KH ILUVW WZR H[DPSOHV EHORZ VKRZ WKH W\SHV RI UR
ZHQW RXW WR UHVLGHQWY WR UHPLQG WKHP RI WKH YD
XV Ll WKH\ KDYH DQ\ LVVXHV RU QHHG DQ\ DVVLVWDQFH
RSWLRQV LQ FDVH WKHUH ZDV DQ\ PHULW WR FODLPV Wk
IRU YRLFLQJ WKHLU FRQFHUQV WR PDQDJHPHQW

IDQBDUN (VWDWHYV

ORELORIPH &RPPXQLW\ :DUUHQ 0O

'HDU 5HVLGHQWYV RI /IDQGPDUN (VWDWHYV

‘H DSSUHFLDWH KDYLQJ \RX DV D YDOXHG PHPEHU RI RXU F
D IXOO WHDP RI SURSHUW\ PDQDJHUY DQG DFFRXQW VSHF
VHUYH \RX DV D UHVLGHQW

%HORZ LV D KHOSIXO UHPLQGHU RI WKH YDULRXV ZD\V WR
DQ\ TXHVWLRQV FRPPHQWYV RU FRQFHUQV WR VKDUH ZLWH

, I \RX SUHIHU WR FRQWDFW XV DQRQ\PRXVO\ ZH KDYH DQ RSWL

, \RX SUHIHU WR VSHDN ZLWK VRPHRQH LQ SHUVRQ &KULV
RQVLWH &RPPXQLW\ ODQDJHU DQG LV DOZD\V KDSS\ WR KH



DERXW KDQGOLQJ YDULRXV SURMHFWY RU VSHDNLQJ ZLWHK
GRQ"W VHH KLP LQ WKH RIILFH MXVW UHDFK RXW XVLQJ R
EHORZ LQ RUGHU WR VHW XS 'DQ LQ SHUVRQ PHHWLQJ

‘H DOVR KDYH PRQWREHW HIDRWOHHMY KRSH WR VHH \RX WKHU

+RZ FDQ , FRQWDFW WKH SURSHUW WDIGDRIHPH

SKRQH 1XPEHU
(PDLO ODQGPDUNHVWDWHV#RSHQPJPWFRP

/LQN WR ILOO RXW D FRQWDFW IRUTOI/DR)G BDHN®D WR/ 8 |
OHDYH DQRQ\PRXV IHHGEDFN \RX FDQ XVH WXLV OLQN DQC
WKH QDPH DQG WRW QXPEHU ILHOGYV

‘H ORRN IRUZDUG WR EHVW VHUYLQJ \RX DQG KHDULQJ IUF
7KDQN.\RX

IDQGPDUN (VWDWHV 7HDP
IDQGPDUN (VWDWHYV

SHVLGHQW 1RWLFH 3DUN 3KRQH 1XPEHU DQG

'"HDU 5HVLGHQWYV

‘H DSSUHFLDWH RXU WHQDQWYV ZKR KDYH EURXJKW WR RXU DWW
EHHQ H[SHULHQFLQJ DW /DQGPDUN (VWDWHYV 1RWLI\LQJ XV GLUF
WR FRUUHFW LVVXHV RQ WKH SURSHUW\ DV TXLFNO\ DV SRVVLE
QRWLILHG XV

9'0H YQXOG OLNH WR DVVXUH DOO RI RXU UHVLGHQW®WWKDW WD
DSSUHFLDWH WKH RSSRUWXQLW\ WR DGGUHVYVY DQG FRUUHFW L



UHVLGHQWY PD\ KDYH ,W LV RXU PLVVLRQ WR LPSURYH XSRQ Wk
HYHQ EHWWHU SODFH IRU RXU UHVLGHQWY WR OLYH XQGHU RXU

KR GR , FRQWDFW LI , KDYH TXHVWLRQV BERXW P\

3OHDVH NQRZ WKDW \RX FDQ FRQWDFW RXU PDQDJHPHQW WHDP I
‘H KDYH WHDP PHPEHUV DYDLODEOH DW RXU 5HVLGHQW +HOS
UHVLGHQWY GDLO\ 1,RQGD\ 6DWXUGD\ DQG PRQLWRUHG 6XQGD
KDYH DQWL9 TXHVWLRQV UHJDUGLQJ \RXU WHQDQW DFFRXQW R
QHHG DVVLVWDQFH ZLWK SOHDVH FDOO RXU 5HVLGHQW +HOZ¢
H[SODLQLQJ \RXU TXHVWLRQ RU UHTXHVW 2XU WHDP PHPEHU ZK
SHUVRQ WR DGGUHVV \RXU TXHVWLRQ RU UHTXHVW 9 LOO WKH(
SRVVLEOH WR DVVLVW \RX

5HVLGHQW +HOS /LQH

:KDW LI , P H[SHULHQFLQJ LVVXHV ZLWK P\ ZDWHU

30HDVH WKDW ZH DUH DZDUH RI LVVXHV WKDW KDYH RFFXUUHG Z
OLQHVY DW WKH SDUN DQG ZH DUH ZRUNLQJ GLOLJHQWO\ WR FR
KDYH EHHQ UHFHQWO\ MHWWHG WR UHPRYH REVWUXFWLRQV D
GHWHUPLQH LI DGGLWLRQDO UHSDLUV RU UHSODFHPHQWYVY WR W
DOVR UHSDLUHG ZDWHU OLQHVY DW WKH SDUN DQG ZLOO FRQWI
ZDWHU OLQHYV DUH IXQFWLRQLQJ DV , ] \RX DUH H[SHULI
ZLWK \RXU ZDWHU RU VHYHU OLQHVY RU KDYH DQ\ RWKHU PDLQW!
DGGUHVVHG SOHDVH FRQWDFW RXU 5HVLGHQW +HES /LQH DERY
ZRUN RUGHU LQ SODFH WR FRUUHFW DQ\ LVVXHV WKDW DULVH

IDQGPDUN (VWDWHYV
%HORZ LV DQ H[DPSOH RI WKH DGGLWLRQDO HPDLC
FRXQFLO PHPEHUYV WLPHY SHU PRQWK WR NHHS '



SURJUHVV EHLQJ PDGH DW /DQGPDUN (VWDWHV WKH
RQ 'HF

6HQW 7R $QJHOD DQJH/D#F/APA¥2"DUXJIQXJ

6XEMHFW /DQGPDUN (VWDWHYV B3URMHFW 8SGDWHYV

*RRG DIWHUQRRQ &DLWOLQ DQG $QJHOD

, KRSH \RX ERWK KDG D JUHDW ZHHN 6LPLODU WR WKH EL ZHHNO\
IRU SULRU PRQWKY ZH ZDQWHG WR IROORZ XS DJDLQ WR SURYLGH
UHYLWDOL]DWLRQ SURJUHVV DW /DQGPDUN (VWDWHV :H ZRXOG DC
WR VFKHGXOH D PHHWLQJ ZLWK WKH FLW\ WR GLVFXVV RXU UHFHQ
FLW\ V RQIJRLQJ FRQFHUQVY 3OHDVH OHW XV NQRZ LI \RX DQG RU R
RSHQ WR WKLV DQG ZH FDQ DFFRPPRGDWH \RXU VFKHGXOHV ORUH

e 5HVLGHQW &RPPXQLFDWLRQ 2XU '"HFHPEHU QHZVOHWWHU KD\

UHVLGHQWY DQG KDV EHHQ LQFOXGHG LQ WKLV HPDLO IRU \RX
SODQQHG D IHZ HYHQWYVY WKLV PRQWK LQFOXGLQJ DQ XSFRP
RINT'VLWH DQG RQVLWH WHDPVY KDYH UHSRUWHG VRPH JUHDW IH
VKDULQJ WKHLU DSSUHFLDWLRQ

2QVLWH 6HFXULW\ 2XU WHDP KDV LQLWLDWHG VHUYLFHV ZLW
SDWUROOLQJ RI RXU FRPPXQLW\ 7KHLU VHUYLFHV RIILFLDOO\
WHDP V REMHFWLYHV ZLOO LQFOXGH SHULRGLF FRPPXQLW\ SD
DFWLYLW\ RQVLWH EXLOGLQJ LQVSHFWLRQV WR HQVXUH DQ\ '
PRUH

7LWOHV 2XU WHDP FRQWLQXHV WKH GLVWULEXWLRQ RI WLWC
ZH KDYH EHHQ ZRUNLQJ ZLWK UHVLGHQWY DV PXFK DV SRVVLE
H[SUHVVHG WKHLU IUXVWUDWLRQV ZLWK UHJDUGV WR WKH XQ
KRPH ZKLFK ZHUH SXUFKDVHG SULRU WR RXU RZQHUVKLS 2XU
VXJIJHVWLRQV DQG ZH DUH ZRUNLQJ LQGLYLGXDOO\ ZLWK HDFI
WKH JXLGDQFH DQG VXSSRUW RQ KRZ WR UHFHLYH WKHLU WLV
6WDIILQJ 8SGDWHYV 2XU WHDP LV DOZD\V ORRNLQJ IRU PRWLY

RZQHUVKLS DQG VKRZ FDUH LQ WKH LPSURYHPHQW DQG VWDELO
%YHFDXVH RI WKLV ZH KDYH RSHQHG RQ VLWH PDLQWHQDQFH SR



WKURXJK D OLVW Rl FDQGLGDWHY WR HQVXUH ZH ILQG WKH ULJK
FULWLFDO UROH 2XU JRDO LV WR HQVXUH DOO WHDP PHPEHUV &
GULYH WR WDNH FDUH RI RXU URVLQW®WYV]DWGRFRPBRQZVBHPRYC
BHUYLFHV 7KH WHDP KDV EHHQ ZRUNLQJ WKURXJK RXU ZLQWHU
FRPPRQ DUHDV DQG YDFDQW ORWY DUH UHDG\ IRU WKH ZLQWHU
ILQDOL]H RXU FKHFNOLVW QH[W ZHHN DQG ZLOO FRPSOHWH D W}
FRQFOXGLQJ WKH SUHSDUDWLRQ 6QRZ UHPRYDO VHUYLFHV KDY
VHDVRQ DQG WKH WHDP DW /LQFROQ 3URSHUW\ ODLQWHQDQFH Z
WDNH OHDG RQ WKLV VHUYLFH IRU RXU URDGY DW /DQGPDUN (VV
e /IDQGVFDSH 9DFDQW /RWV 7KH WHDP KDV UHFHQWO\ UHPRYHG
/IDQGPDUN DQG KDV DOVR UHFHQWO\ HQJDJHG D FRQWUDFWRU
ZHHGV DQG VKUXEV WKURXJKRXW WKH FRPPXQLW\ 9DFDQW OF
DV ZH KDYH FRPSOHWHG WKH

UHPRYDO RI FLQGHU EORFNV DQG ZLOO EH ZRUNLQJ WKURXJK
ODUJHU LWHPV WKDW PD\ EH VXUURXQGLQJ YDFDQW ORWYV

e +RPH 6LWH &OHDQ 8S (IIRUWV 2QH FKDOOHQJH WKDW ZH KDYt
PDLQWHQDQFH DQG FOHDQOLQHVV RI VRPH RI WKH UHVLGHQW
KDYH VHHQ LPSURYHPHQWY DQG FRRSHUDWLRQ IURP VHYHUDC
GLIILFXOW\ ZLWK WKH ODFN RI FRRSHUDWLRQ LQ VRPH FDVHV
XQGHUVWDQGLQJ Rl WKH XQIRUWXQDWH FRQGLWLRQV WKDW Z
DQG ZH DUH ZRUNLQJ ZLWK HYHU\ UHVLGHQW WR DVVLVW WKH
ORW FOHDQ XS SURFHVV :H DUH JLYLQJ WKH UHVLGHQWYV DQ |
WKHLU KRPH VLWHV DQG ZLOO WKHQ SURFHHG ZLWK LVVXLQJ
DHVWKHWLFV RI WKH FRPPXQLW\ FRQWLQXH WR LPSURYH

« '"HPROLWLRQ DQG &OHDQ 2XW RI 9DFDQW +RPHV 2XU WHDP KI
KRPHV WKDW KDYH EHHQ GHPROLVKHG XQGHU RXU RZQHUVKI
GHWDLO EHORZ 7KH GHPROLWLRQ FRQWUDFWRU KDV DGG
UHPRYHG E\ )ULGD\ 'HFHPEHU WK 2XU SODQ LV WR FRQW
WKURXJK WKH PRQWK RI '"HFHPEHU DQG LQWR -DQXDU\

-HDQQLH &W /RW
-HDQQLH &W /RW
-HDQQLH &W /RW
"HDQQLH &W /RW
"HDQQLH &W /RW



-HDQQLH &W /RW
-HDQQLH &W /RW
-HDQQLH &W /RW
-HDQQLH &W /RW
DUYLV $YHQXH /RW $
“DUYLV $YHQXH /RW
“DUYLV $YHQXH /RW
“DUYLV $YHQXH /RW
-DUYLV $YHQXH /RW

-DUYLV $YHQXH /RW

¢ 3HVW &RQWURO 7KH UHJXODU WUHDWPHQWY WKURXJKRXW WK
VWDWLRQV EHLQJ FKHFNHG WZLFH SHU PRQWK DQG UHSOHQLYV
LQWHQVLYH EDLW DQG VQDS WUDS DEDWHPHQWYV IRU KRPHV W
GHPROLVKHG DUH LQ HIIHFW WR UHGXFH URGHQWY GLVEXUVLC(
UHVSRQGV TXLFNO\ DIWHU D KRPH LV UHPRYHG WR WUHDW DQ
RQ WKH QHZO\ YDFDQW ORW $GGLWLRQDO XQLWYV ZLOO EH DG
VFKHGXOH DYDLODELOLW\ RI WKH GHPROLWLRQ FUHZ

. 30DQV 3URMHFWLRQV 2XU WHDP ZRXOG OLNH WR FRQFO)
LPSRUWDQW LQIRUPDWLRQ RQ RXU QH[W VWHSY DQG SODQV IF
WKH GHIHUUHG PDLQWHQDQFH IURP SULRU RZQHUVKLS GHOD\}
UHYLWDOL]DWLRQ HIIRUWY DQG QRZ WKDW ZH KDYH DFFRPSOL
UHODWHG SURMHFWYVY RXU IRFXV ZLOO LQFOXGH WKH EHDXWL!
LQFOXGLQJ VLGHZDON UHSDLUV UHSODFHPHQWYVY ODQGVFDSI
UHVLGHQW FRXUW\DUG DUHD DQG PRUH $V DOZD\V ZLOO FRQ
FRQWLQXH RXU HIIRUWV

30HDVH IHHO IUHH WR UHDFK RXW WR XV VKRXOG \RX KDYH DQ\ TX
+DYH D JUHDW ZHHNHQG

ODU\ /RSH] 5HJLRQDO 3URSHUW\ ODQDJHU 2SHQ ODQDJHPHQW



6HFWLRQ ,PSURSHU WDJJLQJ RI KRPHV E\ W|

$W D UHFHQW :DUUHQ &LW\ &RXQFLO PHHWLQJ LQ 'HFHPEHU
ODQDJHU &DPHURQ $VDP VSRNH ZLWK :DUUHQ &LW\ $WWRUQ
KLP WKDW &LW\ ,QVSHFWRU -RKQ ,PSHOOL]J]JHUL ZDV DJDLQ |
LPSURSHUO\ SODFLQJ WDJV RQ KRPHV WKURXJKRXW WKH SUR
RXU SURMHFW PDQDJHU GXULQJ WKLY FRQYHUVDWLRQ ZKLFKk
WKH WDJV ZHUH LQGHHG SODFHG LPSURSHUO\ DQG VKRXOG E
VWDWHG WKLV WR RXU DWWRUQH\ LQ D SKRQH FRQYHUVDWLR
&RXQFLO PHHWLQJ :H UHPRYHG WKH WDJV DV DGYLVHG E\ Wt
ZLWKLQ GD\V &LW\ ,QVSHFWRU ,PSHOOL]JHUUL FDPH EDEN WR
WDJV WR DGGLWLRQDO KRPHV 5HVLGHQWY DUH FRQIXVHG E\
SHUIRUPHG E\ D &LW\ HPSOR\HH HVSHFLDOO\ DIWHU WKH &L\
DGGLWLRQDO &LW\ HPSOR\HHV LQFOXGLQJ ,QVSHFWRU ,PSHO
&RXQFLO ZHUH DOO PDGH DZDUH RI KLV DFWLRQV DQG DOO D
LPSRVHG LPSURSHUO\ EXW QRWKLQJ KDV EHHQ GRQH WR SX\
DUH H[WUHPHO\ IHDUIXO RI ORVLQJ WKHLU KRPHV DQG EHLQJ

+HUH DUH D FRXSOH H[DPSOHV RI WKH PRVW UHFRRHY WDJV
ZLWKRXW IROORZLQJ WKH SURSHU OHJDO SURFHVV RXWOLQH






7KH WDJ LQ WKH VHFRQG SKRWR FLWHV 2UGLQDQFH &
,Q WKH FLW\ RUGLQDQFH WKH IROORZLQJ LV VWDWHG

6HF SODFDUGLQJ
D :KHQHYHU D GZHOOLQJ GZHOOLQJ XQLW RU URRF
FRQGHPQHG  L@FFRUGDQFH ZLWK VHFWLRQ

RIILFLDO KHDOWK RIILFHU RU GHVLIJIQDWHG UHSUHVF
SODFH RU SODFHYODFBOGVDAHHD RILQJ WKH IROORZLQ

&RQGHPQHG $V 8QILW DEUWNRDRRQ

7KH DERYH KDV QRW EHHQ IROORZHG RQ DQ\ RI WKH WDJV SC

6HF ODFDWLQJA

KHQHYHU LW VKDOO EH IRXQG E\ WKH FRGH RIILFLDO K&
UHSUHVHQWDWLYH WKDW D GZHOOLQJ GZHOOLQJ XQLW I
WKH RIILFLDO VKDOO RUGHU WKH GZHOOLQJ GZHOOLQJ

FRS\ RI RMKGHHU VKDOO EH SRVWHG RQ WKH IURQW RI WKH

EHIRUH LW VKDOO EH HIITHFWLYH XQOHVV WKH VLWXDWLI
WKH HIITHFWLYH WLPH RI WKH RUGHU VKDOO EH WKDW ZKI|

GHVLIQBWWHKWVHQWDWLYH GHWHUPLQHY LV UHDVRQDEOH |
RUGHU VRMHOWOHBE LQ DFFRUGDQFH ZLWK VHFWLRQ

7KH WDJV SODFHG RQ KRPHV KDYH QHYHU LQFOXGHG GD\
DFFRUGDQFH ZLWK 6HFWLRQ EHORZ

6HF 1RWLFH Rl FRQGHPQDWLRQ

'KHQHYHU WKH FRGH RIILFLDO KHDOWK RIILFHU RU ¢
WKDW D GZHOOLQJ GZHOOLQJ XQLW RU URRPLQJ XQ
SRVWV LW FRQGHPQHG WKH FRGH RIILFLDO KHDOW}#
VKDOYLGHRULWWHQ QRWLFH RI FRQGHPQDWLRQ WR
PRELOH KRPHV ZULWWHQ QRWLFH RI FRQGHPQDWLR
WKH PRELOH KRPH RZQHU RI WKH PRELOH KRPH SDU

RI FRQGHPQDWIREHWKBRID O GEEBEIWYWY WKH GDWH RI
LOVSHFWLROWWKKH QUDRHHFWRU WKH URXQGV IRU WKH ¢

XQILW IRU KXPDQ KDEIEFWPVWIHRNMHDMQMEDWHPHQW RI WKF




DQW RU RZQHU WWR KHKKHDJULIQQERIIRBHU GBOQE WEH Q V
URFHGXUH WR UH XHVW D

2UG 1R 2UG 1R

I1RWLFHV RI FRQGHPQDWLRQ KDYH QHYHU EHHQ SURYLGHG W
7KLV VHFWLRQ LV FOHDUO\ EHLQJ YLRODWHG E\ VLPSO\ VWLF
VWDWLQJ XQVDIH VWUXFWXUH ZLWK DEVROXWHO\ QR GHWDI
SURSHUW\ JURXQGV IRU GHWHUPLQDWLRQ FRPSOHWH VWDW
RFFXSDQW RU RZQHU WR D KHDULQJ HWF 1RQH RI WKHVH SL
2UGLQDQFHYV DUH EHLQJ IROORZHG E\ WKH &LW\ V RZQ HPSORF

:KDW KDV EHHQ KDSSHQLQJ LV WKDW ,QVSHFWRU ,PSHOOL]HL
WDNHV D TXLFN YLVXDO ORRN DW WKH H[WHULRU RI D KRPH

SODFHVY DQ RUDQJH WDJ RQWR WKH KRPH UHJDUGOHVV RI ZK
DQG FODLPV LW WR EH XQVDIH ZLWKRXW IROORZLQJ DQ\ RI
&LW\ 2UGLQDQFHV 7KH &LW\ RI :DUUHQ LQFOXGLQJ WKH &LW
WKLV IRU WKH WZR \HDUV WKDW ZH YH PDQDJHG /DQGPDUN (\
QR FRUUHFWLYH DFWLRQ WDNHQ WR GDWHV 7KLV LV H[WUHP
UHVLGHQWY DQG KRPHRZQHUV ZLWKLQ RXU FRPPXQLW\ DW /C

%HORZ LV DQ HPDLO WKDW ZDV VHQW WR &LW\ &RXQFLO OHPE
PRUH WKDQ D \HDU DJR ZKLFK LQFOXGHV D QRWLFH WR WKI
,PSHOOL]JHUUL ZDV WDJJLQJ RFFXSLHG DQG UHVLGHQW RZQH
WKH KRPHV WKH\ RZQ DQG GLVSODFLQJ WKHP 7KLV HPDLO D
PHPEHUV NQRZ WKDW ZH KDG UHFHLYHG DQ HPDLO IURP D VL
IRUFHG RXW RI KHU KRPH DQG ZDV KRPHOHVYV IRU PRQWKYV G>
E\ WKH &LW\ ,QVSHFWRU

6HQW $QJ HOD

FF JLPSHOO]]H/#dANXDFHUJ JXDWWV#$/XSXDFHQJJ
UJQSDSDQGUHD#JPMDIIDEPFLQVNL FLW RIZDUUHQ[RU

6 XEMHFW /DQGPDUN (VWDWHYV SHFDS

*RRG DIWHUQRRQ &DLWOLQ DQG $QJHOD



, KRSH \RX ERWK KDG D JUHDW ZHHN $V \RX NQRZ RXL

FRPPXQLFDWLRQ WKURXJKRXW WKH \HDU WR NHHS \RX LQIF

LQLWLDWLYHYVY DW /DQGPDUN (VWDWHV 7R ZUDS XS IWKH \HD
UHFDS LQ WKLV XSGDWH

‘H SXUFKDVHG WKLV GLVWUHVVHG SURSHUW)\ LQ $XJXVW
WR FRUUHFW GHIHUUHG PDLQWHQDQFH LVVXHV IURP SUF
WKLY FRPPXQLW\ EDFN WR OLIH 2XU LQLWLDO EXVLQHV\
SURMHFWY DQG YDULRXV SURSHUW\ LPSURYHPHQWYV PR
LQ S8QIRUWXQDWHO\ PXOWLSOH KRPHV ZHUH WDJJHC
LPPHGLDWH GHPDQG WR UHPRYH GHPR ZKLFK GHOD\HG |
WKDW WKHVH KRPHV ZHUH RZQHG E\ UHVLGHQWY ORVW |
QXPEHU Rl WKH KRPHV WKDW ZHUH WDJJHG ZHUH DFWXD
UHFHQWO\ UHFHLYHG DQ HPDLO IURP D SUHYLRXV UHVLG
WDJJHG ZKLOH OLYLQJ LQ LW 6KH FDPH KRPH LQ ODUFK
DV DQ XQVDIH VWUXFWXUH DQG ZDV IRUFHG WR OHDYH K
WR KDYH ORVW WKRXVDQGV RI GROODUV WR D YHQGRU
KRPH DQG ZDV KRPHOHVV ZLWK KHU FKLOGUHQ IRU PR
RI KHU KRPH 2XU QXPEHU RQH SULRULW\ DV ZH FRQWLC
WKH FRPPXQLW\ LV WR QRW GLVSODFH UHVLGHQWV ZKR
KRXVLQJ VR GHVSHUDWHO\ DQG ZKR KDYH VSHQW PRQH
DQG GHVHUYH WR FRQWLQXH WR OLYH LQ WKHP

'XULQJ RXU PRQWKVY RI RZQHUVKLS RXU WHDP KDV LQYHV\
RQ FDSLWDO LPSURYHPHQWY DORQH VXPPDUL]HG EHORZ §
RQJRLQJ RSHUDWLRQDO DQG PDLQWHQDQFH H[SHQVHV ZKLFK

RQ VHZHU OLQH UHSODFHPHQW DQG UHSDLUYV

. VSHQW WR GHPROLVK YDFDQW KRPHV DQG UHI
SURSHUW\ FOHDQ WKH ORW DQG UHSDLU DQ\ XWLOLW\ C

RQ WUHH WULPPLQJ DQG UHPRYLQJ WUHH KD]DUGV
. VSHQW RQ ODQGVFDSLQJ DQG JURXQGVNHHSLQJ



R VSHQW RQ WUDVK MXQN UHPRYDO LQFOXGLQJ UHPR®
UHVLGHQWY LQGLYLGXDO ORWY DW QR FRVW WR WKHP
WHQDQW WR PDLQWDLQ D FOHDQ ORW

e 30XV . RQ D YDULHW\ RI RWKHU &DS([] SURMHFWY LQFC

SHVW FRQWURO FRPPXQLW\ PDLQWHQDQFH DQG KRPH U

, SHUVRQDOO\ JRW WR VSHQG WLPH ZLWK WKH UHVLGHQWYV Z
RXU UHVLGHQW GLQQHU DQG , ZDV DEOH WR VHH MKH GLIIH
ZRUN WKDW RXU WHDP KDV DOUHDG\ GRQH 7KH UHVLGHQW
VKRZLQJ LQWHUHVW LQ GRLQJ WKHLU SDUW WR FRQWLQXH W

(YHU\WKLQJ RXU WHDP LV GRLQJ LV LQ DOLJQPHQW ZLWK R.
FRPPXQLW\ DQG SURYLGH GHVSHUDWHO\ QHHGHG DIIRUGDEDO
GLVFRXUDJHG E\ WKH ODFN Rl UHVSRQVH WR GLVFX\W RXU H
WRJHWKHU RQ D SODQ WKDW ZLOO KHOS WKLV FRPPXQLW\ +
WHDP LV IXOO\ FRPPLWWHG WR /DQGPDUN (VWDWHVY DQG L\
FRQYHQLHQFH

$GGLWLRQDO SODQV DUH WR IROORZ IRU DQG ZH ZLOO FR
ZH SURJUHVYV ZLWK RXU UHYLWDOL]DWLRQ LQLWLDWLYH +RZ!
IXUWKHU RU DUUDQJH D PHHWLQJ SOHDVH GR QRW KHVLWDW

+RSH \RX KDYH D +DSS\ +ROLGD\V

ODU\ /RSH] 5HJLRQDO 3URSHUW\ ODQDJHU 2SHQ ODQDJHPHQ



6HFWLRQ 2XU KRSHV IRU PRYLQJ IRUZDUG

W LV RXU KRSH WKDW PRYLQJ IRUZDUG ZH FDQ KDYH SURGXF
RQO\ RXU UHVLGHQWY EXW DOVR ZLWK &LW\ HPSOR\HHV DQG
ORFDO DQG VWDWH OHYHO WKDW ZLOO PRYH XV DOO IRUZDU(
VDIH DQG DIIRUGDEOH KRXVLQJ RSWLRQV IRU RXU UHVLGHQW
FUHDWHG HVSHFLDOO\ DW WKH FLW\ OHYHO KDV GLUHFWO\
PDNH FRQWLQXHG SURJUHVV IRU RXU UHVLGHQWY DW /DQGPL
WKH YRLFH RI WKH PDMRULW\ RI RXU UHVLGHQWY DW /DQGPD
YDOXHG ,W LV RXU KRSH WKDW &LW\ RIILFLDOV ZLOO IROORZ
WKHLU DXWKRULW\ OHDGLQJ WR DGGLWLRQDO UHVLGHQW GL
J)LERQDOO\ LW LV RXU KRSH WKDW IRUZDUG SURJUHVYV FDQ FRPI
ZH ORRN IRUZDUG WR KDYLQJ ZLWK \RX DQG RWKHU HOHFWHC
GRZQ ZLWK XV DV ZH ZRUN WRZDUG RXU FRPPRQ JRDO , DSSI
WLPH WR WKRXJKWIXOO\ FRQVLGHU WKH LQIRUPDWLRQ LQFO:
IRU PDNLQJ SURJUHVYV JRLQJ IRUZDUG



([KLELW &



$VKHU . OH

YJURP %UHQWRQ e
EFF#FKDQGFDS FRP!
6HQW JULGD\ 2FWREHU
$0 ODU\ OLFKDHOV
FF +DQVHOPDQ -DVRQ .l
6XEMHFW 5H 4XHVWLRQV IURP F

&$87,21 ([WHUQDO BHQGHU

SHSRUW 6XVSLFLR
9HULI\ VHQGHU EHIRUH RSHQLQJ OLQNV RU ILOHYV

JROORZLQJ XS RQ RXU SULRU FRUUHVSRQGHQFH UHJDUGLQJ WKH SHUI
LVVXHV W KDV EHHQ D PRQWK VLQFH WKLV HPDLO DQG , KDYH UH
GHSDUWPHQW

OU 5HKQ KDV QRW UHWXUQHG DQ\ RI P\ FDOOV RU HPDLOV VLQFH $X.
SHUPLW DSSOLFDWLRQ LQGLFDWLQJ WR FDOO ZLWK DQ\ TXHVWLRQV

SUHYHQWLQJ 7ZLQ 3LQHV DQG /DQGPDUN (VWDWHYV IURP FRPSOHWLQJ S
HVFDODWLQJ ILQDQFLDO KDUP HDFK GD\

3OHDVH DGYLVH ZKHQ ZH FDQ H[SHFW D IRUPDO UHVSRQVH IURP WKH E

7TKDQN \RX

%UHQWRQ &KDQGOHU
&KDQGOHU &DSLWDO //&
%HULQJ 'U 6WH
+RXVWRQ 7;
3

ZZZ FKDQGFD
FRP



2Q 6HS DwW 30 ODU\ OLFKDHOV PPLFKDHOV#FLW\RIZDUUH

7TKDQN \RX %UHQWRQ , DP IROORZLQJ XS EXW UHDOLVWLFDOO\ G
ZHHN KRSHIXOO\ HDUO\

FHUWDLQO\ XQGHUVWDQG FRVW LVVXHV EXW ZRQGHULQJ LI \RX

IHZ RI WKH PDWWHUYV

ODU\ OLFKDHOV
&KLHI $VVLVWDQW &LW\ $SWWRUQH\
&LW\ RI :DUUHQ

2QH

&LW\ 6TXDUH 6 XLWH

:DUUHQ OLFKLJDQ

JURP

%UHQWRQ &KDQGOHU

6HQW :HGQHVGD\ 6HSWHPEHU 30

7R 0DWAPHOY
6XEMHFW 4XHVWLRQV IURP RXU &DOO

0DU\

7TKDQN \RX IRU EHLQJ VR JHQHURXV ZLWK \RXUUMHPHAXWRWDRQVHUR RRSE

FODULILFDWLRQ RQ

6KLIWLQJ 6WDQGDUGY D SHUPLW IRU BDUYUW BBIK @ SEUR WHBHHN
DJR ZH DSSOLHG IRU D QHZ LQILOO SHUPLKWRPRUZDV QHIMHL EDR XN KM
LQ DQG WKH DSSOLFDWLRQ ZDV GHFODUMB BGHULRXVQYWL KO DIVWINR VKR
OLFKLJDQ 5HVLGHQWLDO &RGH DQG DXMHYRWLRQ VEZWBWS 6 PRQR & G LEDHW Z

DQG WKDW MXVWLILHV WKH GLIIHUHQWDWUHDWSHIDPYL RX DA D S
DSSURYHG E\ WKH H[DFW VDPH LQVSHFWR DAV WXAH HJ R mW XSP®&HU R
LGHQWLFDO FLUFXPVWDQFHV"

OLFKLJDQ 5HVLGHQWLDO &RGH ,Q KLV UHVSRQVH .LUN 5HKQ |
FRUUHFWLRQ $00 VHYHQ UHIHUHQFHG WKH OLFKLJDQ 5HV
H[SOLFLWO\ VWDWHY 7KHVH SURYLVLRQV VKDOO EH DSSOLFD
XVHG DV D VLQJOH GZHOOLQJ XQLW LQVWDOOHG RQ SULYDWH



$SSHQGL[ ( 6 $( AXHVWLRQ *LYHQ WKDW WKLV ODQJ
UHQWDO FRPPXQLWLHY DQG OLFHQVHG PDQXIDFWXUHG KRXVL
WKH &LW\ LV DSSO\LQJ WKH 05& DV WKH JRYHUQLQJ VWDQGDU
(VWDWHV DQG 7ZLQ 3LQHV ERWK RI ZKLFK DUH OLFHQVHG PD(
FRPPXQLWLHVY QRW SULYDWHO\ RZQHG QRQ UHQWDO ORWV"

:DWHU 6HZHU ,QIUDVWUXFWXUH $V SDUW RI KLVQARHRBRRQVAULWWNHGQH
SODQ WR LPSURYH WKH ZDWHU DQG VDQLWDUS SHZADWY RMWE R M @H/GD
FRUUHFWLRQ 4XHVWLRQ *LYHQ WKHUH DUH Q@RVEXHUHQM ¥ DRMHW VIR
WKH &LW\ KRZ LV WKH DEVHQFH RI D IXWEWDYP¥URY HFPH@RQWQIORW D
GHOD\LQJ D SHUPLW WR LQILOO D KRPH"

7KDQN \RX

%UHQWRQ &KDQGOHU
&KDQGOHU &DSLWDO //&
%HULQJ 'U 6WH

+RXVWRQ 7;

3

Z22Z FKDQGFD

FRP



$VKHU .\OH

JURP %UHQWRQ &KDQGOHU EFF:
6HQW 7XHVGD\ 6HSWHPEHU

7R ODU\ OLFKDHOV

FF +DQVHOPDQ -DVRQ
6XEMHFW 5H 7ZLQ 3LQHV 6LWH 30DC

SWWDFKPHQWYV &RPSOHWHG %XLOGLQJ 3HLI
O SGI

&$87,21 ([WHUQDO 6HQGHU
O9HULI\ VHQGHU EHIRUH RSHQLQJ OLQNV RU ILOHV

5H RUW 6XV LFLRXV

<HV WKLV DSSOLFDWLRQ ZDV VXEPLWWHG LQ -XQH WR WKH SODQQLQJ
XQGHUVWDQG DQG DSSUHFLDWH WKH FRQFHUQ UHJDUGLQJ VHWEDFNV
SHUPLW DSSOLFDWLRQ LWVHOI DOUHDG\ UHTXLUHV WKH DSSOLFDQW W
DWWDFKHG $V WKH RZQHU ZH ZRXOG RI FRXUVH EHDU WKH FRVW R
XOWLPDWHO\ SODFHG LQ YLRODWLRQ Rl WKH OHJDO VHWEDFNYV

$ IHZ DGGLWLRQDO SRLQWYV PHULW FRQVLGHUDWLRQ

3bvw 3HUPLWWLQJ 3UDFWLFH W LV P\ XQGHUVWDQGLQJ WKDW
FRPPXQLWLHYV ZLWKRXW D VLWH SODQ RQ ILOH LQ UHFHQW \HDUYV
EULQJ D KRPH LQWR /DQGPDUN (VWDWHV LQ XQGHU SULRU RZQl
LQVWDOOHG , ODWHU DSSOLHG IRU D SHUPLW RQ WKH H[DHW VDP
DQG WKDW DSSOLFDWLRQ KDV EHHQ LIQRUHG ZLWKRXW H[SODQDW

&LW\ &RGH 5HTXLUHPHQWY 7KH &LW\ V RZQ PXQLFLSDO FRGH UHT
FRQWH[W RI FRQVWUXFWLQJ D PRELOH KRPH SDUN 7KLV DSSOLFD\



QHZ SDUN EXW VLPSO\ WKH SODFHPHQW RI D UHSODFHPHQW KRPH
HVWDEOLVKHG FRPPXQLW\

*UDQGIDWKHULQJ 8QGHU 6WDWH /DZ )LQDOO\ 0&/ PDNHV F
DUH JUDQGIDWKHUHG WR WKH VWDQGDUGY LQ SODFH DW WKH WLP
QR VLWH SODQ UHTXLUHPHQW DW WKDW WLPH DQG WKHUHIRUH VX
UHWURDFWLYHO\ DIJDLQVW WKLV FRPPXQLW\

7KDQN \RX

%UHQWRQ &KDQGOHU
&KDQGOHU &DSLWDO //&
%HULQJ 'U 6WH
+RXVWRQ 7;
3

Z72Z FKDQGFD
FRP






2Q 6HS DWwW 30 ODU\ OLFKDHOV PPLFKDHOV#FLW\RIZDUUH!

7KDQN \RX %UHQWRQ

'LG \RX VXEPLW WKLV WR RXU 30DQQLQJ

'"HSDUWPHQW" , OO FDOO 30DQQLQJ WKLV ZHHN WR

GLVFXVV WKH SURFHVV

, EHOLHYH , XQGHUVWDQG WKH SHUVSHFWLYH RI %XLOGLQJ ZKHQ
OLQH LV QHHGHG WR GHWHUPLQH WKH GLVWDQFHVY EHWZHHQ KRPH

/IHW PH JHW VRPH LQSXW IURP 30DQQLQJ RQ \RXU VLWH SODQ

7KDQNV

ODU\ OLFKDHOV

&KLHI$VVLVWDQW &LW\ $WWRUQH\
&LW\ RI :DUUHQ

2QH &LW\ 6TXDUH 6 XLWH
:DUUHQ OLFKLJDQ

JURP %UHQWRQ FKDQGOHU

6HQW 7XHVGD\ 6HSWHPEHU 30
7R 0 DYYRKDHOV

6XEMHFW 7ZLQ 3LQHV 6LWH 30DQ

+L 0ODU\

$V SURPLVHG SOHDVH ILQG WKH DWWDFKHWWHGY N ODKH EKWRKLQDVX QI
,PSHOOH]]HUL KDV YHUEDOO\ DFNQRZOHGYH GJ HMHM. YUHHF HAFS W U EWW HXOH UK
GRFXPHQWLQJ LWV VSHFLILF GHILFLHQFLHYV

, P EHLQJ WROG E\ WKH EXLOGLQJ GH SIORMHPHBEMFDXDI) QRWKBEYHQIRLQYLW H
RQ ILOH 7KH GHSDUWPHQW UHIXVHV WR USWERQW WRSRU FIDAMNLGRZ\O W@RJ B U
KRPHVY GHVSLWH WKH IDFW D VLWH SODQ LRPGRW:D $SSHQWT XLV LRV WKL Z !
VLWH SODQ VXEPLWWHG LW DQG KDYH UHFHLYHG JHUR IHHGEDFN

7TKDQN \RX



%UHQWRQ &KDQGOHU
&KDQGOHU &DSLWDO //&

%HULQJ 'U 6WH

+RXVWRQ
3

ZZ2Z FKDQGFD

FRP

$VKHU . OH

JURP
BHQW

FF

6 XEMHFW
SWWDFKPHQWYV

7

%UHQWRQ &KDQGOHU EFF#FKDQGFDS FRP!
7XHVGD\ 6HSWHPEHU

$0 .LUN 5HKQ

ODU\ OLFKDHOV +DQVHOPDQ -DVRQ

)ZG 7ZLQ 3LQHV 5HJXODWRU\ 5HTXLUHPHQWYV
&LW\ Rl :DUUHQ B3HUPLW $SSOLFDWLRQ BHS'
$SSURYDO (PDLO SGI

&RPSOHWHG %XLOGLQJ 3HUPLW $SSOLFDWLRQ

$SSOLFDWLRQ SGI 0&/ SGISG&,

&£$87,21 ([WHUQDO 6HQGHU
O9HULI\ VHQGHU EHIRUH RSHQLQJ OLQNV RU ILOHYV

S5H RUW 6XV LFLRXV



‘H UHFHLYHG \RXU UHVSRQVH WR RXU SHUPLW DSSOLFDWLRQRWG OLD
FODULILHG

OLFKLIJDQ 5HVLGHQWLDO &RGH $V RXWOLQHG LQ P\ RULJLQDO HPD
H[SOLFLWO\ VWDWHY LW DSSOLHVY RQO\ WR PRELOH KRPHV SODFHC
VSHFLILF OHJDO DXWKRULW\ WKDW DOORZV WKH &LW\ WR H[WHQ
PDQXIDFWXUHG KRXVLQJ FRPPXQLW\

B3ULRU $SSURYDO RQ 6DPH /RW , YH DWWDFKHG DQ HPDLO IURP \R:
VDPH ORW DQG VDPH SDUN LQ *LYHQ WKDW \RX SHUVRQDOO\ D
LGHQWLFDO FLUFXPVWDQFHYV FDQ \RX H[SODLQ ZK\ LQ WKH &l
EXUGHQVRPH WKDW WKH\ DPRXQW WR D FRQVWUXFWLYH GHQLDO R
HYLGHQFH WKDW DQ\ QHZ RU PRUH VWULQJHQW UHTXLUHPHQWYV ZF
OLFKLIJDQ ODQXIDFWXUHG +RXVLQJ &RPPLVVLRQ DV UHTXLUHG E\ C
SHUPLW DSSOLFDWLRQ DQG DSSURYDO IURP WKH SHUPLW DSS¢
\RX IURP

:DWHU ©6HZHU ,VVXHV <RXU UHVSRQVH UHIHUHQFHV ZDWHU DQG \
DQG SULRU RZQHUVKLS PRUH WKDQ KDV EHHQ LQYHVWHC
XSJUDGHV DW /DQGPDUN (VWDWHV :H DUH QRW DZDUH RI DQ\ RXW
SUREOHPV \RX EHOLHYH H[LVW

&RQVLVWHQF\ RI (QIRUFHPHQW 2WKHU PDQXIDFWXUHG KRXVLQJ FF
UHFHLYHG SHUPLWY ZLWKRXW EHLQJ UHTXLUHG WR VXEPLW VLWH .
DQG 7ZLQ 3LQHY DUH EHLQJ VXEMHFWHG WR GLITHUHQW VW5 QIGHD®
SOHDVH LGHQWLI\ WKH OHJDO DXWKRULW\ IRU GRLQJ VR $GGLWLR
RU PRUH VWULQJHQW ORFDO VWDQGDUG EH ILOHG ZLWK DQG DS
+RXVLQJ &RPPLVVLRQ EHIRUH LW FDQ EH HQIRUFHG 3O0OHDVH SURY



HYLGHQFH WKDW WKH &LW\V DVVHUWHG VLWH SODQ UHTXLUHPH
HILVWLQJ FRPPXQLWLHYV ZDV HYHU ILOHG ZLWK UHYLHZHG E\ DQG

2XU DSSOLFDWLRQ ZDV VXEPLWWHG RQ -XO\ \HW QR UHVSRQVH Z
QHDUO\ HLJKW ZHHNV ODWHU $Q HLJKW ZHHN GHOD\ LQ HYHQ DFN
XQUHDVRQDEOH XQDFFHSWDEOH DQG FRQVWLWXWHV REVWUXFWLRQ |
&LW\ KDV DQ REOLJDWLRQ WR SURFHVYV DSSOLFDWLRQV LQ DRWALRH M\QR L
GHILFLHQFLHYV

7KH &LW\ V DSSURDFK KDV LPSRVHG D VLIJQLILFDQW KXPDQ FRVW DQG ¢
RlI DITIRUGDEOH KRXVLQJ :DUUHQ IDFHV D GHVSHUDWH QHHG IRU DIIRUC
DQG REVWUXFWLRQ SUHYHQWY QXPHURXV IDPLOLHV IURP PRYLQJ LQWHF
REVWUXFWLRQ GLUHFWO\ KDUPV WKH PRVW YXOQHUDEOH DQG DW ULVN
DIIRUGDEOH KRXVLQJ VHUYHV QHLWKHU WKH &LW\ QRU LWV UHVLGHQW
FRPSDVVLRQ DQG ZLWKRXW EHQHILW

6LQFHUHO\

%UHQWRQ &KDQGOHU
&KDQGOHU &DSLWDO //&
%HULQJ 'U 6WH
+RXVWRQ 7;
3

ZZZ FKDQGFDS
FRP




%HJLQ IRUZDUGHG PHVVDJH

JURP %UHQWRQ &KDQGOHU EFF#FKDQGFDS FRP!

6 XEMHFW 7ZLQ 3LQHV 5HIXODWRU\ 5SHTXLUHPHQWYV
'DWH $XJIXVW 3 0 D&RW7

7R .LUN 5HKQ NUHKQ#FLW\RIZDUUHQ RUJ!

&F ODU\ OLFKDHOV PPLFKDHOV#FLW\RIZDUUHQ RUJ! +DQVH
-+DQVHOPDQ#G\NHPD FRP!

.LUN

JROORZLQJ XS RQ RXU SKRQH FDOO WKLV DIWHURIRR\Q VWDRVRQRMH
IHGHUDO RUGLQDQFH WKDW UHTXLUHYV DDSUWHDL@WSIHFIVDRG I1RR R
\RX LQGLFDWHG ZRXOG EH UHTXLUHG RI KRPHV DW RXU FRPPXQLW

<RX FLWHG WKH OLFKLJDQ 5HVLGHQWLDO &RGH $SSHQGL[ ( +RZHY
LWVHOI VWDWHYV WKDW LW DSSOLHV RQO\ WR D POHDAIRFRWXUHG KF
SULYDWHO\ RZQHG QRQ UHQWDO ORWYV +HARGHMS5D FLERHU \RXF&

D‘I‘im"

$O00 KRPHV LQ P\ FRPPXQLW\ DUH VLWXDWHG RQ USIFARDG IORWYV Q!
$SSHQGL[ ( GRHVY QRW DSSO\ 8QOHVV \RX FDQ SURYLGH DQ RUGLQ
H[SDQGV $SSHQGL[ ( WR FRYHU UHQWDO ORW PDQXIDFWXUHG KRPH
UHTXLUHPHQW , YH DOVR DWWDFKHG 0&/ IRU UHIHUHQFH ZK
DXWKRULW\ DSSOLHVY RQO\ ZKHQ D PRELOH KRPH LWVHOI LV EHLQJ
UHLWHUDWHG WKHVH KRPHVY DUH QRW EHLQJ UHQWHG

)JXUWKHU PDQ\ RI WKH VR FDOOHG YLRODWLRQV VSXWKRXWD VHF
SURSHU SODFDUGLQJ RU ZULWWHQ QRWLFH EXWDWMNHDBVGHOLY
UHTXLUHG E\ WKH &LW\ V RZQ FRGH DUH GHULYHG IURP WKH OLFKI
ODQGLQJ2WKDW RXU FRPPXQLW\ LV QRW VXEMHFW WRDO RRGRRNL:
WKH OLFKLJDQ ORELOH +RPH &RPPLVVLRQ $FW DQG WKH +8' &RGH
DSSOLFDEOH UHTXLUHPHQWYV

7KH FRQVWDQWO\ VKLIWLQJ UHJXODWRU\ |WDPWZRUNNEBDO®) DFYR\
RSHUDWH LQ FRPSOLDQFH $W YDULRXV WLPHV ZH KDRHIE®HQ W
%XLOGLQJ &RGH WKH OLFKLJDQ 5HVLGHQWLDO &RGH WKH OLFKLJI
VWDQGDUGY DQG HYHQ WKDW ZH PD\ FKRRVH RXU RRWKHRGRU 0D
DSSO\ WR HQWLUHO\ GLIIHUHQW FODVVHV RDQNRQNPWXLUHV HOHRX
SRVWXUH

7KLV ODFN RI FODULW\ QRW RQO\ XQGHUPLQHBWRUWY E&RIWD ¥ CRUMHG D
XQLIRUP VWDQGDUG E\ ZKLFK WR SODQ LPSURYHRMHBWKRXYGQRBDL C



FRPPXQLW)\ FDQQRW IXQFWLRQ XQGHU D PRYLQJ GHBUHPIG\. @K HRWDH U
ZKLFK GHSDUWPHQW RU LQVSHFWRU KDSSHQV WR EH LQYROYHG

3O0HDVH SURYLGH WKH RUGLQDQFH FLWDWLRQ

6LQFHUHO\

%UHQWRQ &KDQGOHU
&KDQGOHU &DSLWDO //&

%HULQJ 'U 6WH
+RXVWRQ 7;



$VKHU .\OH

JURP %UHQWRQ

EFF#FKDQGFDS FRP!

BHQW 7KXUVGD\ 6HSWHPEHL
$0

7R .LUN 5HKQ

FF ODU\ OLFKDHOV +DQVF

6XEMHFW 5H 7ZLQ 3LQHV

SHTXLUHPHQWYV
&$87,21 ([WHUQDO 6HQGHU

SHSRUW 6XVSLFLRX

9HULI\ VHQGHU EHIRUH RSHQLQJ OLQNV RU ILOHYV

JROORZLQJ XS RQ P\ HPDLO EHORZ

7TKDQN \RX

%UHQWRQ &KDQGOHU
&KDQGOHU &DSLWDO //&
%HULQJ 'U 6WH
+RXVWRQ 7;
3

Z22Z FKDQGFDS

FRP

2Q 6HS DW $0

%WUHQWRQ &KDQGOHU EFF#FKDQGFDS FRP



‘H UHFHLYHG \RXU UHVSRQVH WR RXU SHUPLW DSSOLFDWLRQ DW
WKDW , ZRXOG OLNH FODULILHG

OLFKLJDQ 5HVLGHQWLDO &RGH $V RXWOLQHG LQ P\ RULJLQDC
5HVLGHQWLDO &RGH H[SOLFLWO\ VWDWHV LW DSSOLHV RQO
SULYDWHO\ RZQHG ORWYV 30HDVH LGHQWLI\ WKH VSHFLILF OH
WR H[WHQG 05& SURYLVLRQV WR KRPHV LQ D OLFHQVHG
FRPPXQLW\

B3ULRU $SSURYDO RQ 6DPH /RW , YH DWWDFKHG DQ HPDLO IUR
KRPH RQ WKH VDPH ORW DQG VDPH SDUN LQ *LYHQ WKDW
WKLYV VDPH ORW LQ XQGHU LGHQWLFDO FLUFXPVWDQFHV F
WKH &LW\ KDV LPSRVHG QHZ UHTXLUHPHQWY VR EXUGHQVRPH
FRQVWUXFWLYH GHQLDO RI WKH DSSOLFDWLRQ" 3OHDVH DOVR
PRUH VWULQJHQW UHTXLUHPHQWY ZHUH ILOHG ZLWK DQG DSS
ODQXIDFWXUHG +RXVLQJ &RPPLVVLRQ DV UHTXLUHG E\ 0&/
WKH SHUPLW DSSOLFDWLRQ DQG DSSURYDO IURP WKH SHL
DQG DQ HPDLO IURP \RX IURP

« :DWHU 6HZHU ,VVXHV <RXU UHVSRQVH UHIHUHQFHV ZDWHU
%HWZHHQ P\VHOI DQG SULRU RZQHUVKLS PRUH WKDQ K
ZDWHU DQG VHZHU V\VWHP XSJUDGHV DW /DQGPDUN (VWDWHYV
RXWVWDQGLQJ LVVXHVY 30OHDVH VSHFLI\ ZKDW SUREOHPV \RX

« &RQVLVWHQF\ Rl (QIRUFHPHQW 2WKHU PDQXIDFWXUHG KRXVL
KDYH UHSRUWHGO\ UHFHLYHG SHUPLWYV ZLWKRXW EHLQJ UHTX
30HDVH H[SODLQ ZK\ /DQGPDUN (VWDWHV DQG 7ZLQ 3LQHV DU
GLIIHUHQW VWDQGDUGVY ,lI GLIIHUHQW VWDQGDUG DUH EHLQJ
DXWKRULW)\ IRU GRLQJ VR $GGLWLRQDOO\ 0&/ UHTXLUFK
VWULQJHQW ORFDO VWDQGDUG EH ILOHG ZLWK DQG DSSURYHC
+RXVLQJ &RPPLVVLRQ EHIRUH LW FDQ EH HQIRUFHG 3OHDVH S
&LW\ V DVVHUWHG VLWH SODQ UHTXLUHPHQW IRU SODFHPHQ!



HILVWLQJ FRPPXQLWLHV ZDV HYHU ILOHG ZLWK UHYLHZHG E\
&RPPLVVLRQ

2XU DSSOLFDWLRQ ZDV VXEPLWWHG RQ -XO\ \HW QR UHVSRQ
6HSWHPEHU QHDUO\ HLJKW ZHHNV ODWHU $Q HLJKW ZHHN Gt
SHUPLW DSSOLFDWLRQ LV XQUHDVRQDEOH XQDFFHSWDEOH DQG F
KRXVLQJ DFWLYLW\ $W D PLQLPXP WKH &LW\ KDV DQ REOLJDWLRC
WLPHO\ PDQQHU RU WR SURPSWO\ QRWLI\ DSSOLFDQWYV RI DQ\ GH

7KH &LW\ V DSSURDFK KDV LPSRVHG D VLIJQLILFDQW KXPDQ FRVW L
H[SDQGLQJ WKH VXSSO\ RI DIIRUGDEOH KRXVLQJ :DUUHQ IDFHV D

KRXVLQJ DQG HYHU\ PRQWK RI GHOD\ DQG REVWUXFWLRQ SUHYHQ
PRYLQJ LQWR VDIH KLJK TXDOLW\ KRPHV 7KLV REVWUXFWLRQ GLL
DQG DW ULVN UHVLGHQWYV RI :DUUHQ S5HVWULFWLQJ WKH VXSSO\ F
WKH &LW\ QRU LWV UHVLGHQWYV LW LV D VWDQFH ZLWKRXW ORJLF

EHQHILW

6LQFHUHO\

%UHQWRQ &KDQGOHU
&KDQGOHU &DSLWDO //&
%HULQJ 'U 6WH
+RXVWRQ 7;
3

ZZZ FKDQGFD

_FRP

&LW\ Rl :DUUHQ 3HUPLW $SSOLFDWLRQ 5HSVRQVH SGI!
3HUPLW $SSURYDO (PDLO SGI!

&RPSOHWHG %XLOGLQJ 3HUPLW $SSOLFDWLRQ O SGI!

$SSOLFDWLRQ SGI!
$SSOLFDWLRQ SGI!

0&/ SGI!
$SSURYHG %XLOGLQJ SHUPLW -DUYLV MSJ!



%HJIJLQ IRUZDUGHG PHVVDJH

JURP %UHQWRQ &KDQGOHU EFF#FKDQGFDS FRP!
6XEMHFW 7ZLQ 3LQHYV 5HIXODWRU\ 5HTXLUHPHQWYV
'‘DWH $XJIXVW 3 0 W7

7R .LUN 5HKQ NUHKQ#FLW\RIZDUUHQ RUJ!

&F ODU\ OLFKDHOV PPLFKDHOV#FLW\RIZDUUHQ RUJ! +D
-+DQVHOPDQ#G\NHPD FRP!

JROORZLQJ XS RQ RXU SKRQH FDOO WKLV DIWHURQRRQ , DP R
FLW\ VWDWH RU IHGHUDO RUGLQDQFH WKDW UHTXLUHV D SUI
SDLQWLQJ DQG IORRULQJ DV \RX LQGLFDWHG ZRXOG EH UHT
PRYLQJ IRUZDUG

<RX FLWHG WKH OLFKLJDQ 5HVLGHQWLDO &RGH $SSHQGL[ ( +
RI $SSHQGL[ ( LWVHOI VWDWHY WKDW LW D¥SD MY RGD\ WR [
GZHOOLQJ XQLW LQVWDOOHG RQ SULYD®IHIN RIZRKGGC @R O HJ W

$00 KRPHV LQ P\ FRPPXQLW\ DUH VLWXDWHGURKQWBQWDO OR\)
ORWV $FFRUGLQJO\ $SSHQGL[ ( GRHV QRW DSSO\ 8QOHVV \
H[SUHVVO\ DGRSWHG E\ WKH &LW\ WKDW H[SDQGV $SSHQGL][ (
KRPHY WKHUH DSSHDUV WR EH QR DXWKRULW\ IRU \RXU UHTXL

IRU UHIHUHQFH ZKLFK PDNHV FOHDU WKDW ®RFDO LQVSHF
PRELOH KRPH LWVHOI LV EHLQJ UHQWHG VDRV BGW MXDMYW E\ LV
KRPHV DUH QRW EHLQJ UHQWHG

)XUWKHU PDQ\ RI WKH VR FDOOHG YLRODWLRQW VSXUULQJ D
LVVXHG ZLWKRXW SURSHU SODFDUGLQJ RU 2ZUDQWHQ QRWLFI
ZLWKRXW VSHFLILF FLWDWLRQV DV UHTXLUHGWEK\HWKH &LW\ \
OLFKLIJDQ 5HVLGHQWLDO &RGH2VXFK DV D [ VWDLU ODQGLQ.
VXEMHFW WR |, DP ORRNLQJ VSHFLILFDOO\ WR WKH :DUUHQ 0X
+RPH &RPPLVVLRQ $FW DQG WKH +8' &RGH VWRFREXOHUP FRPS
UHTXLUHPHQWYV

7TKH FRQVWDQWO\ VKLIWLQJ UHJXODWRU\ IUDPHZRUN EHLQJ D\
YLUWXDOO\ LPSRVVLEOH WR RSHUDWH LQ FRPSOLDQFH $W YD
FRPPXQLW\ LV VXEMHFW WR WKH OLFKLJDQ %XLOGLQJ &RGH W
WKH OLFKLJDQ 5HKDELOLWDWLRQ &RGH $16, VWDQGDUGV +8'
PD\ FKRRVH RXU RZQ FRGH O0DQ\ RI WKHVH FRGHVY FRQWUDGI
HQWLUHO\ GLITHUHQW FODVVHV RI VWUXFWXUHY UHVXOWLQJ
HQIRUFHPHQW SRVWXUH

7KLY ODFN RI FODULW\ QRW RQO\ XQGHUPIMQRSHVUIPDAVRUW\ V FL
RI D FOHDU DQG XQLIRUP VWDQGDUG E\ ZKLFKDWRHKODQ LPSUR



$ PDQXIDFWXUHG KRXVLQJ FRPPXQLW\ FDQQRW IXQFWLRQ X
UHJXODWRU\ REOLJDWLRQV FKDQJH GHSHQGLQJ RQ ZKLFK GHSE
LQYROYHG

30HDVH SURYLGH WKH RUGLQDQFH FLWDWLRQ

6LQFHUHO\

%UHQWRQ &KDQGOHU
&KDQGOHU &DSLWDO //&
%HULQJ 'U 6WH

+RXVWRQ UJ



([KLELW
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'HIHQGDQW
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6737 ( 2) &2817< 2)
, -DVRQ -DQGD EHLQJ ILUVW GXO\ VZRUQ VWDWHYV
o) , KDYH SHUVRQDO NQRZOHGJH RI WKH IDFWV LQ W

RQ WKH EXVLQHVV UHFRUGY UHWDLQHG E\ 5RFKHVWHU 3URS|
&LW\ ORELOH +RPH 3DUN ORWRU &LW\ LQ WKH RUGLQDU\ FI
WHVWLI\

, DP WKH &(2 RI 5RFKHVWHU 3URSHUW)\ *URXS 5RFK
WKH PDQDJHU RI ORWRU &LW\ 0+3 //& 5SRFKHVWHU KDV DQ RZ(
//1& ORWRU &LW\ 0+3 //& LQ WXP KDV DQ RZQHUVKLS LQWHUH

ORWRU &LW\ LV D PDQXIDFWXUHG KRXVLQJ FRPPXQLYV

, KDYH EHHQ LQYROYHG LQ ORWRU &LW\ V RSHUDWLF

ZH KDYH LQYHVWHG VLIJQLILFDQW UHVRXUFHV LQWR PDLQWD



WR HQVXUH VDIH DQG DIIRUGDEOH KRXVLQJ IRUMLWWVOUARUGH (
ZDWHU DQG SOXPELQJ LPSURYHPHQWY GUDLQDJH ZRUN FR

LPSURYHPHQWY VXFK DV SDLQWLQJ

'KHQ ZH LQLWLDOO\ REWDLQHG DQ RZQHUVKLS LQWH
‘H KDG D SURGXFWLYH ZRUNLQJ UHODWLRQVKLS ZLWK WKH S
LPSURYHPHQWY DORQJ ZLWK RWKHU LWHPV VXFK DV WKH LQ

Q KRZHYHU &LW\ ,QVSHFWRU -RKQ ,PSHOOL]]HU
WR FRQWLQXH RSHUDWLQJ DQG LPSURYLQJ ORWRU &LW\ EHF
WKH &LW\ KDV SUHYHQWHG QHZ RU H[LVWLQJ UHVLGHQWYV
&RPPXQLW\ DQG XQODZIXO0O\ RUGHUHG ORWRU &LW\ WR UHG
WKH &RPPXQLW)\

$W WKH RXWVHW LQ 2FWREHU OU ,PSHOOL]JHUL
KRPH LQ ORWRU &LW\ PXVW EH WRP GRZQ GHVSLWH QRW HQ\
FRQGLWLRQ 6RPH RI WKHVH KRPHV ZHUH RZQHU RFFXSLHG
ZRXOG ORVH WKHLU KRPHV OU ,PSHOOL]]JHUL GLG QRW FRC
UHTXLUHG SURFHGXUHV ZKHQ GRLQJ VR ,QVWHDG KH VLPS
YDFDQW GLODSMVBDWHIGY LIQHMMDNVHG XQVHEXUHG $ FRS\ R
([KLELW WR WKLV $IILGDYLW

,Q DQ HIIRUW WR FRRSHUDWH ORWRU &LW\ DJUHHG
OU ,PSHOOL]JHUL VWDWHG KH ZRXOG PDUN ORWRU &LW\ D

UHTXLUHPHQWYV



'LWKLQ WZR \HDUV RI WKDW KRZHYHU OU ,PSHOOL
KRPHV PXVW EH GHPROLVKHG +H LVVXHG UHG WDJV RQ WKR

WR LQVSHFW WKHP RU FRQGXFWLQJ DQ\ VWUXFWXUDO WHVW



FRPSOLDQW 3LFWXUHV RI WKH LQWHULRUV RI KRPHV 0U |PS

DWWDFKHG DV ([KLELW WR WKLV $IILGDYLW
10), 0 RQH LQVWDQFH OU ,PSHOOL]]JHUL LVVXHG D UHG W|

WKH UHVLGHQW WR KDYH FRQFHUQV WKDW WKHLU KRPH ZRX(
, O KHQ LVVXLQJ WKHVH UHG WDJV O0U ,PSHOOL]]JHU
RUGLQDQFHV ZKLFK UHTXLUH WKH &LW\ WR LGHQWLI\ WKH L
WKH DELOLW\ WR FXUH WKH DVVHUWHG LVVXH DQG SURYL!
(ITHFWLYHO\ ORWRU &LW\ KDV EHHQ OHIW ZLW K RXUAWDXQ\H DREUW. (
GHPROLWLRQ QRWLFHV W LV P\ XQGHUVWDQGLQJ WKDW LQ
DQG -RH ZDONHG E\ KRPHV WKDW 0U ,PSHOOL]]JHUL KDG UHG
WDJV KDG LVVXHG
,Q DGGLWLRQ OU ,PSHOOL]J]JHUL KDV LQIRUPHG VWDI
EHFRPHY YDFDQW LW LV UHPRYHG IURP WKH DYDLODEOH KR>
EH EXLOW DQG UHQRYDWHG LQ DFFRUGDQFH ZLWK WKH OLFK

KRPHVY DW ORWRU &LW\ FDPSHUV WKDW FDQQRW EH UHQRYD)
WKHP DV PDQXIDFWXUHG KRXVHYV

7KH &LW\ V DFWLRQ KDYH SUHYHQWHG ORWRU &LW
UHQRYDWLQJ H[LVWLQJ KRPHV DQG IURP PRYLQJ QHZ UHVLG

7KHUH LV D GHPDQG IURP WKH &LW\ V UHVLGHQWYV W
DFWLRQV KDYH SUHYHQWHG WKDW IURP KDSSHQLQJ

(YHQ ZKHQ ORWRU &LW\ KDV DWWHPSWHG WR FRPS

LPSURSHU UHTXLUHPHQWY QR SURJUHVV KDV EHHQ PDGH



SURIHVVLRQDO ]JRQLQJ FRQIRUPDQFH UHSRUW LQ 6HSWHPEH!
WKH FRPPXQLW\ ZDV LQ FRQIRUPDQFH 6HH =RQLQJ 5HSRUW
VRPH DVSHFWV RI WKH SURSHUW\ VXFK DV VHWEDFNV ZH!
VWDQGDUGY WKH VXEMHFW SURSHUW\ ZDV FRQVWUXEWHG
UHJXODWLRQV DGRSWHG -XQH DQG ZRXOG EH FRQVLG

7KH =RQLQJ 5HSRUW DOVR LQFOXGHY D OHWWHU IUR
‘HQVRQ ZKLFK VWDWHV WKDW D VLWH SODQ ZDV QHYHU UH
FHUWDLQ DUHDV Rl SUH HPSWLRQ RQ WKH SDUW RI WKH 6WD
RSHUDWLRQ RI PRELOH KRPH SDUNV 2QH RI WKH DUHDV RI
DSSURYDO E\ WKH ORFDO JRYHUQPHQW

OV :HQVRQ V /HWWHU IXUWKHU QRWHYV WKDW WKH ¢
WKH HQIRUFHPHQW RI WKH FXUUHQW =RQLQJ 2UGLQDQFH D¢
DQG UHFHLYHG ILQDO LQVSHFWLRQ DSSURYDO LV OHJDO QRC

<HW WRGD\ WKH &LW\ LV VWLOO UHIXVLQJ WR DOOR:
FRPPXQLW\

ORWRU &LW\ KDV PRUH WKDQ KRPHV WKDW LW LV \
LVVXHG UHG WDJV RQ RI WKHVH KRPHV ZLWKRXW IROORZ]
KHVLWDQW WR FRQWLQXH LQYHVWLQJ DQG FRPSOHWLQJ ZRU
EDVHG RQ SDVW H[SHULHQFH LW LV OLNHO\ WKDW WKH &LW\

7KH &LW\ V DFWLRQV RI RUGHULQJ KRPHV WR EH
UHPDLQLQJ KRPHV KDV FUHDWHG VLJQLILFDQW ILQDQFLDO
QHZ KRPHV RU PRYH UHVLGHQWY LQWR H[LVWLQJ KRPHV KDV

GHFUHDVH LQ RFFXSDQF\ OHYHOV KDV GLUHFWO\ LPSDFWHG



ZKLFK ZLOO DOORZ IRU IXUWKHU LPSURYHPHQWY WR WKH FF
EXW LW LV DOVR UHGXFHG WKH DYDLODELOLW\ RI DIIRUGDEQG
ZLVK WR PRYH LQWR ORWRU &LW\

, WDNH JUHDW SULGH LQ WKH FRPPXQLWLHV WKDW

KRXVLQJ FRPPXQLWLHV LQ GLIITHUHQW VWDWHYV DQG WKH &

UXQ LQWR DQ\ VLPLODU LVVXHV

)XUWKHU DIILDQW VD\HWK QRWH

>6LIJQDWXUH SDJH IROORZV@



&(2 5RFKHVWHU 3URSHUO\ *URX

6XEVFULEHG DQG VZRUQ WR E\ EHIRUHGPN RIQ WK

6LIQDWXUH

3ULQWHG QDPH

I1RWDU\ SXEOLF 6WD&RXQW\ RI
O\ FRPPLVVLRQ H[SLUHV




&$/,)251,% -85%$7 :,7+ $)),$17 6 7HAD(AT0(17 &2'( 6

6HH $SWWDFKHG 'RFXPHQW 1RWDU\ WR FURVV RXW OLQHV EH
6HH 6 WDWHPHQW %HORZ /LQHV WR EH FRBRROHWRVEDRIQ O\ E\ GRI

6LIQDWXUH RI 'RFXPHQW 66U0DMHMW XUH RI 'RFXPHQW 6LJQHU 1

$ QRWDU\ SXEOLF RU RWKHU RIILFHU FRPSOHW L®&H QWKIW\ FRH UWKLHLIE@ ®&/LHY Y GBI XD O
VLIQHG WKH GRFXPHQW WR ZKLFK WKLV FHUWLILFDWHFKXWV DR WRF KH® LGQ W \QH
WKDW GRFXPHQW

6WDWH RI 6XEVFULEHG DQG VZRUQ WR R
&DOLIRUQL
&ERXQW\ RI RQ WKLV ? GD\ RI
'DWH ORQWK <H
E\
DQG
1DPH V RI 6LIQHU V
&,1'<
eseul R ELLL L &RXQW\
/(21 0\ &RPP ([SLl’ SURYHG WR PH RQ W K
3XEOLHA EDVLY RI VDWLVIDFW
&DOLIRU

HYLGHQFH WR EH Wtk
SHUVRQ V ZKR DSSHDUHG EHIRUH P

6LIQDWXUH
VLIQDWXUBXEIOLE

6HDO
3O0DFH 1RWDU\ 6HDO $ERYH
237,21%/



TKRXJK WKLV VHFWLRQ LV RSWLRQDO FRPSOHRNLWKHNERFXRHRKQWP R\
IUDXGXOHQW UHDWWDFKPHQW RI WKLV IRUPHWRUD®WXQDQRWIHRBWG FER

'REXPHQW

7LWOH RU 7\SH RI 'RFXPHQW 'RFXPHQW 'DWH

1XPEHU RI 3DEIHMQHU V 2WKHU 7KDQ 1DPHG $ERYH

I1DWLRQDO 1RWDU\ $VVRFLDWLRQ ¥ ZZZ 1DWLR@®B1RWDU\ RUJ % % 2
,2WHP
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SHUPLW 1R '‘DWH
$GGUHVV
&RQWUDFWRU RU 2ZQHU

9LRODWLRQV
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&RQIRUPDQFH &RQFOXVLROQ
5LJKW WR 5HEXLOG LQ WKH HYHQW R

$33(1',; $ -XULVGLFWLRQ 5HVSRQVHV

$33(1',; % 'DWH 3DJH

=R@JIERQUID QFFHSRUW

3 U R M1k FaW
ORW R WA &



$33(1',; &
$33(1',; °
$33(1',; (
$33(1",; (

3URSHUW\ 1DPH
3URSHUW)\ $GGUHVV
-XULVGLFWLRQ
3URSHUW\ 6L]H
%XLOGLQJ 6L]H

<HDU &RQVWUXFWHG
BURSHUW\ 8VH V

%XON =RQLQJ 5HTXLUHPHQWYV
3DUNLQJ 5HTXLUHPHQWYV
1RQFRQIRUPLQJ 6HFWLRQ

'"HILQLWLRQV
ORWRU &LW\ 0+&
/IDZUHQFH $YH :DUUHQ ¢
&LW\ RI :DUUHQ OLFKLJDQ
$FUHV RU 6TXDUH )H

6TXDUH )HHW SHU 6XUY
%XLOGLQJV

ORELOH +RPH 3DUN 8QLWYV

3XEOLFO\ DYDLODEOH 3URSHUW\ 3KRWRJUDSK V

SR@LIERQIRUPDBGIIRUW

ORW RIL W4 &

3 U R M1HkKBW



6WUHHW 9LHZ

<HV DV SHUPLWWHG XVH V SHU UHYLHZ RI VHFWLRQ
2UGLQDQFH

“R@LIERQIRUP BGFRR UW

3 U R M1k FaW
ORW R WA &



JURQW 5LIJKRN:D\ RU ODLQ +LJ
JHHW /DQGVFDSHG
6LGH ©5HDU JHHW

% XIIHU <DUG JHHW DORQJ DOO LQ

6SDFH %HWZHHQ OR
+RPHYV

6LGH E\ 6LGH YHHW
(QG WR (QG YHHW

“R@LERQIRUP BGFRFR UW

ORW RIL W4 &

%XLOGLQJ 6HW %DFN /LQHV
S5HTXLUHG

([LVWLQJ

6KHUZRRG $YHQXH JHHW

IDQGVFDSHG SHU VFDOH RI 6
IDZUHQFH $YHQXH * JHHW

/IDQGVFDSHG SHU VFDOH RI 6XUYH\

1RUWK 6LGH 2 )HHW SHU 6XUYH\
6RXWK 6LGH 2 )HHW SHU 6XUYH\
1RUWK 6LGH 2 )HHW SHU 6XUYH\
6RXWK 6LGH 2 )HHW SHU 6XUYH\
6LGH E\ 6LGH JHHW
6 XUYH\

(QG WR (QG JHHW

SHU VFDOH F

SHU VFDOH RI

3 U R M1HkKBW



“R@LIERQIRUP BHFRRUW
3 U R M1k FBW

ORWMML&W\ S5HTXLUHP S5HTXLUHG ([LVW



OD[LPXP %XLOGLQJ &RYHUD.1RW 5HVWULFWHG LQ 1RW $SSOL

1R SHU
UHYLHZ
%XLOGLQJ +HLIJKW SHTXLUHG ([LVWLQJ
OD[LPXP %XLOGLQJ +HLJKW 6WRU\ YHHW 6WRU\ (VWLPDWHG QRW

LQ KHLJKW EDVHG RQ W
VWUXFWXUHV RI
VLPLODU X

<HV SHU UHYLHZ RI 6HFWLRQ RI W
2UGLQDQFH

%XLOGLQJ $UHD 5HTXLUHPHQWWHTXLUHG ([LVWLQJ
OLQLPXP /RW $UHD ,QGLYLGXDO ORELOH +RPH /RW 6TXDUFL
YHHW
/RW $UHD 6TXDUH )
BLWHV

OLQLPXP SHFUHDWLRQDO 6SDFH 6TXDUHLWHKW PHQIPRRE2 6TXDUH )HHW SHU 6XUY
6TXDUH )HHW

3DG 6LWHYV ; 6TXDI
S5HFUHDWLRQDO 6SDFH 5HTXLI
RI 6HFWLRQ RI WKH FXUUHQW =RQLQJ 2UGLQDQFH 6HH
LQIRUPDWLRQ
1R SHU UHYLHZ RI BHFWLRQ RI WKH FXUUHQW =RQLQJ 2U

DGGLWLRQDO LQIRUPDWLRQ
<HV SHU UHYLHZ RI 6HFWLRQ RI WKH FXUUHQW =RQLQJ 2U(

“R@LERQIRUP BHFRRUW

3 U R M1tk KBW
ORWRIL W4 &



1R SHU UHYLHZ RI 6HFWLRQ RI WKH FXUUHQW =RQLQJ 2U
DGGLWLRQDO LQIRUPDWLRQ

“R@LIERQIRUP BGFRRUW
3 U R MiHk FBW

ORW R WA &



BURSHUW\ 6WDWXWUR

,V WKH 3URSHUW\ &RQIRUPLQJ WR 8VH"

,V WKH 3BURSHUW\ &RQIRUPLQJ WR
'"HYHORSPHQW 6WDQGDUGV"

,V WKH B3URSHUW\ &RQIRUPLQJ WR
3DUNLQJ"

5HVSRQVHRQIRUPLQJ 6WDWXYV

I1RQFRQIRUPLQJ &KDUDFWHULVWLFV

<HV /HIJDO &RQIRUPLQJ

1RQH
1R

/IHIDO &RQIRUPLQJ WR 8VH

/IHIDO 1RQFRQIRUPLQJ WR 6HWEDFNYV

/HJDO 1RQFRQIRUPLQJ VHH 6HFWLI
ORELOH +RPHV HQFURDFK LQWR IU
VHWEDFN DORQJ /DZUHQFH $YHQXH
6LWH LV GHILFLHQW PLQLPXP ODQ
EXIIHU DORQ@IZADNKIWVZUHQFH
$YHQXH E\ )HHW ORELOH +RPHV
HQFURDFK LQWR VLGH \DUG VHWEL
QRUWK SURSHUW\ OLQH E\ )HHW
+RPHY HQFURDFK LQWR VLGH \DUG
DORQJ VRXWK SURSHUW\ OLQH E\
GHILFLHQW PLQLPXP ODQGVFDSHG
DORQJ LQWHULRU \DUG 1RUWK SU
JHHW 6LWH LV GHILFLHQW PLQLP
ODQGVFDSHG EXIIHU DORQJ LQWH !
BRXWK SURSHUW\ OLQH E\ )HHW
+RPHYV HQFURDFK EXLOGLQJ VHSDL

E\ VLGH E\ )HHW ORELOH +RPHV

EXLOGLQJ VHSDUDWLRQ HQG WR

,QGLYLGXDO ORELOH +RPH /RWV DL

ORW DUHD E\ 6TXDUH )HHW 6LW

GHILFLHQW PLQLPXP UHFUHDWLRQ
6TXDUH JHHW

/HIJDO 1RQFRQIRUPLQJ VHH 6HFWLRQRWDBQ VEI®D WNL@H |/ 5 DHF @'

+HLJKW DQG "HQVLW\

%XLOGLQJ 6LWH $UHD DC

3OHDVH QRWH WKH VXEMHFW SURSHUW\ ZDV FRQVWUXFWHG |

=RQLQJ UHJXODWLRQV DGRSWHG

QRQFRQIRUPLQJ

6HFWLRQ

“R@LIERQIRUP BGFRRUW

ORW R W4 &

DQG ZRXOG EH [

3 U R M1tk FBW



IRWKLQJ LQ WKLV 2UGLQDQFH VKDOO SUHYHQW WKH UHVWRUDYV
FRQIRUPLQJ EXLOGLQJ RU VWUXFWXUH GDPDJHG WR WKH H[WH
YDOXDWLRQ E\ ILUH H[SORVLRQ DFW RI *RG RU DQ\ DFW RI W
HITHFWLYH GDWH RI WKLV 2UGLQDQFH RU VKDOBORSVMNKNKFKEW LW IGH
RU SDUW WKHUHRI DV VXFK XVH H[LVWHG DW WKH WLPH RI VXF
WKHUHRI

7KLV UHSRUW ZDV SUHSDUHG E\ &DVH\ 6KHUZRRG 4XHVWLRQV
DW RU E\ HPDLO WR DOLFLD WD\ORU#QRYDJURXSJEF |
1XPEHU 5

1RYD *URXS *%& REWDLQHG WKLV LQIRUPDWLRQ ZLWKLQ WKLV
DQG LQGHSHQGHQW ODQG 6XUYH\RUV :KLOH ZH EHOLHYH WKL\
JXDUDQWHH LWV DFFXUDF\

1RYD *URXS *%& KDV UHOLHG RQ LQIRUPDWLRQ SURYLGHG E\ W

“R@LIERQIRUP BHFRRUW

3 U R M1k FaW
ORW R WA &



,QIRUPDWLRQ 5HTXHVWHG IRU DQ\ DGGLWLRQDO LQIRUPDWLRQ

.V D =RQLQJ 9HULILFDWLRQ /HWWHU DYDLODEJH! 6KDURQ 'DFRII )2,$ '"HSDUWPHQWVWKHUH DU
$UH WKHUH DQ\ RSHQ ]RQLQJ FRGH RQ ILOH IRU WKH VXEMHFW 3URSHUW\

YLRODWLRQV" 1R &RSLHV RI &HUWLILFDWHVY RI 2FFXSDQF\ ZHUH XGC
ORFDWHG IRU WKH VXEMHFW SURSWBWRI 7KH ODF
2FFXSDQF\ LQ PXQLFLSDO ILOHV DWQR® FRQVLG
DQG ZLOO QRW JLYH ULVH WR DQ\ IHII RUKFH P HQ W

$UH WKHUH DQ\ RSHQ EXLOGLQJ FRGH
YLRODWLRQV"

SURMHFW
1R &RSLHV RI WKH $SSURYHG 30DQ ZHUH XQDEOH WR ¢
$UH WKHUH DQ\ RSHQ )LUH FRGH YLRODWLRQV"
1R 3HU 0DU\ OLFKDHOV &KLHI $VVLVWDQ@RE&LW\ $WV
V' D &HUWLILFDWH RI 2FFXSDQF\ DYDLODEOH by vy RI SURSRVHG FRQGHPQDWLRQ SURFHHGI
SURSHUW\

$UH FRSLHV Rl WKH 6LWH 30DQ $SSURYDO RU
30DQQHG 'HYHORSPHQW DYDLODEOH LI
DSSOLFDEOH"

$UH WKHUH DQ\ DFWLYH RU SURSRVHG
FRQGHPQDWLRQ SURFHHGLQJV DW WKLV
SURSHUW\"

5HVSRQYHRUPDWLRQ 5HFHLYHG

<HV 6HH DWWDFKHG =RQLQJ /HWWHU GDWHG
$XIXVW

1R 3HU 0DQG\ :HOOV
%XLOGLQJ 'LYLVLRQ
WKHUH DUH QR
YLRODWLRQV RQ ILOH
IRU WKH VXEMHFW
3URSHUW\

<HV 3HU 0DQG\ :HOOV %XLOGLQJ 'LYLVLRQ
WKHUH LV DQ RSHQ
YLRODWLRQ RQ ILOH IRU
WK H VXEMHFW
3URSHUW\ 6HH
DWWDFKHG
,QVSHFWLRQ 5HSRUW
30HDVH FRQWDFW
0DQG\ CHL V
%XLOGLQJ 'LYLVLRQ

“R@LIERQIRUP BHFRRUW
3 U R M1k FBW
ORW R WA &



7KLV =RQLQJ &RQIRUPDQFH 5HSRUW ZDV SUHSDUHG EDVHG RC
UHTXLUHPHQWY LQ FRPSDULVRQ ZLWK WKH $OWD 6XUYH\ 7KH
SURYLGH \RXU VWDII ZLWK D WKRURXJK J]RQLQJ DQDO\VLV R
LEOXGLQJ UHYLHZ RI XVH SDUNLQJ DQG GHYHORSPHQW VWDQ!

1RYD *URXS *%& FHUWLILHV WKDW ZH KDYH QR XQGQWBFWR D WG
RXU HPSOR\PHQW DQG FRPSHQVDWLRQ DUH QRW FRQWLQJHQW
VFRSH Rl WKLY UHVHDUFK DQG UHOLDQFH ODQJXDJH DUH RXWO

7KLY UHSRUW LV IRU WKH H[FOXVLYH XVH Rl %6357 &0/& )LQD (
DQG %63 2) )LQDQFH //& WKHLU DIILOLDWHYV HPSIORWHBY OLIWHW
RQ UHSRUW FRYHU SDJH DQG DQ\ DQG DOO KROGHUV RI D QRW
GHHG RI WUXVW RU GHHG WR VHFXUH GHEW HQFXPESHHWUYW
DIILOLDWHY GHVLIQDWHYVY VXFFHVVRU DQG RU DVYVLUJOQMN W QMERC(
UHO\ RQ DQ\ VHUYLFH SURYLGHG E\ 1RYD *URXS *%& ZLWKRXW

“R@LIERQIRUP BHFRRUW
3 U R M1k FBW

ORW RL W4 &



(DFK Rl %6357 &0%6 )LQDQFH //& %6357 &5( )LQDQHFH& /NM&K HDLQG
DIILOLDWHV HPSOR\HHV DJHQWV VXFFHVVRUV DQ® OXNWIIM
UHTXHVW IRU DQ H[WHQVLRQ RI FUHGLW WKH ORUWD\JH KRB Q
LQIRUPDWLRQ PD\ DOVR EH XVHG E\ DQ\ DFWXDO RU SURVSHFW
RU VHUYLFHU RI WKH ORUWJDJH /RDQ DQ\ FR OHQGHIUQ RMHJHD Q
ORUWJDJH /RDQ DQ\ DFWXDO RU SURVSHFWLYH SXUFKDVHU L
VHFXULWLHV HYLGHQFLQJ D EHQHILFLDO LQWHUHVIQL Q@ RULBD
DJHQF\ DFWXDOO\ RU SURVSHFWLYHO\ UDWLQJ DQ\ VXFKHMHFXU
DQG DQ\ LQVWLWXWLRQDO SURYLGHU V IURP WLPH WR WLPH R
IRU VXFK ILQDQFLQJ ,Q DGGLWLRQ WKLV UHSRUW KIGHWGURWUHU
TXRWHG LQ DQ\ RIIHULQJ FLUFXODU UHJLVWUDWLRQ VWDWHPH
VHFXULWL]DWLRQ RU WUDQVDFWLRQ LQYROYLQJ WKH ORUWJE
FRQVXOWDQW KDV DJUHHG WR FRRSHUDWH LQ DQVZHULQJ TXH"
FROQQHFWLRQ WKHUHZLWK 7KLV UHSRUW KDV QR RWKHU SXUSR
DQ\ RWKHU SHUVRQ RU HQWLW\

1RYD
¥ *URXS
=R@L&RQIRUPBOFRFRUW
3 U R M1k FBW

ORW RIL W4 &



$33(1',; $ -XULVG]I
5HVSRQVHYV



$XIXVW

1RYD *URXS
6 5RDG
(XIDXOD 2.

S5H IDZUHQFH 3DUFHO

$WWQ -HVVLFD ORUJDQ

7KH SURSHUW\ GHVFULEHG DERYH LV ORFDWHG LQ DQ 5 ]JRQLQJ GL
Dv D ORELOH +RPH GLVWULFW WKLV GLVWULFW DOORZV IRU WKH
FRXUWYV DQG WUDLOHU FRDFK SDUNV 7KH SURSHUW\ KDV EHHQ LQ
WKH FXUUHQW =RQLQJ 2UGLQDQFH DQG WKHUHIRUH GRHV QRW FRP

$ VLWH SODQ ZDV QHYHU UHTXLUHG IRU WKLV SURSHUW\ 7KHUH D
WKH SDUW Rl WKH 6WDWH RI OLFKLIJDQ FRQFHUQLQJ WKH FRQVWU XF
SDUNV 2QH RI WKH DUHDV RI SUH HPSWLRQ LV WKH UHTXLUHPHQW
JRYHUQPHQW 7KH SURSHUW\ LV QRW LQ FRPSOLDQFH ZLWK
UHTXLUHPHQWY RI WKH %XLOGLQJ 'LYLVLRQ $ FRS\ RI WKH RUC
FRQYHQLHQFH

$Q\ PRELOH KRPH WKDW KDV D SHUPLW DQG UHFHLYHG ILQDO LQ"
FRQIRUPLQJ $Q\ ZRUN RU QHZ PRELOH KRPHV ZLOO UHTXLUH SHUI
JUDQWHG IRU WKLY DGGUHVY 7KHUH LV D FRGH HQIRUFHPHQW FRF
DV VHYHUDO GLODSLGDWHG XQLWYV ,Q DGGLWLRQ WKHUH LV DQ RS

6KRXOG \RX KDYH IXUWKHU TXHVWLRQV 30HRYH FRQWDFW

5HVSHFWIXOO\

'HERUDK :HQVRQ



:DUUHQ 0, &RGH RI 2UGLQDQFHYV DERXW E
=RQLQJ ,QVSHFWRU

$57,&/( 5 02%,/( +20( ',675,&76

JRRWQRWHYV

&URVV UHIHUHQFH2 ORELOH KRPHY JHQHUDOO\ &K

6HFWLRQ 8VHV SHUPLWWHG

,Q DOO 5 'LVWULFWV QR EXLOGLQJ RU ODQG H[FHSW DK/DROWK F
EH HUHFWHG RU XVHG H[FHSW IRU RQH RU PRUH RISWRMDOROR]
WKH 30DQQLQJ

&RPPLVVLRQ ZLWK UHVSHFW WR VLWH OD\RXW DQG SHGHVWULDC

D ORELOH KRPH FRXUWYVY DQG WUDLOHU FRDFK SDUNYV

6HFWLRQ %XLOGLQJ KHLJKW

1R EXLOGLQJ RU VWUXFWXUH KHUHDIWHU HUHFWHG RU DOWHU
VWRU\ LQ KHLJKW RU ILIWHHQ IHHW H[FHSW DV SURYLGHG LC

6HFWLRQ 6SDFH UHTXLUHPHQWYV

D7KH PLQLPXP XQLW DUHD RI SUHPLVHV XVHG RU RFFXSLHC(
WKRXVDQG ILYH KXQGUHG VTXDUH IHHW FOHDUO\ GH
SRVWYV RU RWKHU PDUNHUV H[FHSW WKDW ZKHUH D VHSLEL
WKH WUDLOHU FDPS ORW IRU PRWRU YHKLFOHYV DQG QR |
WUDLOHU XQLW DUHD WKDW WKH PLQLPXP XQLW DUHD RI
HDFK WUDLOHU VKDOO EH WZR WKRXVDQG VTXDUH IH
EH SURYLGHG RQH SDUNLQJ VWDOO IRU HDFK WUDLOHU

E7KHUH VKDOO EH XQREVWUXFWHG RSHQ VSDFHV EHWZHH:

KRPH RI QRW OHVV WKDQ ILIWHHQ IHHW DQG QRW
$0



:DUUHQ 0, &RGH RI 2UGLQDQFHYV DERXW E
XQREVWUXFWHG RSHQ VSDFH EHWZHHQ WKH HQGV RI DGMD

QRW H[WHQG EH\RQG WKH ERXQGDU\ OLQHV RI WKH VLWHYV
LV SURYLGHG LQ VWUHHW LQ DFFRUGDQFH ZLWK 6FKHGXO}
F1R WUDLOHU VKDOO EH ORFDWHG FORVHU W K DRI 2\D2 HIQ\@WH | L
RI D PDLQ KLJKZD\ RU WHQ IHHW IURP WKH PRELOH F|

OLQH

G2QH SDVVHQJHU PRWRU YHKLFOH PD\ EH SDUNHG RQ WKH
WUDLOHU FRDFK VLWH SURYLGHG LW FRPSOLHV ZLWK WK
; Rl WKLV 2UGLQDQFH DQG SURYLGHG IXUWKHU RGGLWL
RQH KDOlI K SDUNLQJ VWDOO SHU WUDLOHU XQLW LV SUR

DGGLWLRQDO SULYDWH SDVVHQJHU YHKLFOHV ZKLFK

, O
EHORQJ WR WKH RFFXSDQWYV Rl WKH WUDLOHUYV DQG IRU YLVLW|

H(DFK WUDLOHU VSDFH RU VLWH VKDOO EH SURYLGHG 2zZL'

ULEERQV QRW OHVV WKDQ WZHQW\ IRXU LQFKHV ZLGH
ORFDWHG
6HFWLRQ SRDGV DQG VLGHZDONYV

(DFK LQGLYLGXDO WUDLOHU FRDFK VLWH VKDOO DERXIW RUOIBDEBW

WKLUW\ IHHW LQ ZLGWK ZKLFK VWUHHW VKDOO KMWNYHH W ORE
KLIJKzZD\ ([LVWLQJ OLFHQVHG WUDLOHU SDUNV VKDOO QWWHEH
VWUHHWY ZLWKLQ VDLG SDUNV WR WKLUW\ IHHW DV ORQJ DV

$00 VXFK URDGZD\V VKDOO EH KDUG VXUIDFHG

(DFK WUDLOHU FRDFK SDUN VKDOO SURYLGH D WKLUW\ LQF
HDFK WUDLOHU WR DOO UHTXLUHG VHUYLFH IDFLOLWLHYV

O1TTITITTU 1iW1o



:DUUHQ 0, &RGH RI 2UGLQDQFHYV DERXW E
5RDGzZzD\V DQG VWUHHWYV ZLWKLQ DOO H[LVWLQJ WUDLOHU FRD

VFKHGXOH UHJDUGLQJ YHKLFOH WUDIILF XVH LQFOXGLQJ PRWRL

ORWRU 9HKLFOH 7UDIILF 8VH 0LQ 5G :LGWK
3DUNLQJ

$OORZDQFH

1R SDUNLQJ ZD\ URDG IHHW
URDG O6HSDUDW
RU RQ VLWH SD
SURYLGHG

3DUDOOHO SD ZD\ URDG IHHW

VLGH RQO\

3DUDOOHO sp MA C &} IHHW
VLGHYV
3DUDOOHO SD ZD\ URDG IHHW
VLGHYV

KHUH VLGHZDONV DUH SURYLGHG WKH VSDFH UHTXLUHG VK
VFKHGXOH

6HFWLRQ 3OXPELQJ DQG HOHFWULFDO LQVWDOODWLRQV

$0



:DUUHQ 0, &RGH RI 2UGLQDQFHYV DERXW E
3OXPELQJ DQG HOHFWULFDO LQVWDOODWLRQV LQ 5 'LVWULFW

WKH &LW\ RI

'DUUHQ 30XPELQJ DQG (OHFWULFDO &RGHV

6HFWLRQ $GGLWLRQDO UHTXLUHPHQWYV

,Q DGGLWLRQ DOO WUDLOHU FRDFK SDUNV VKDOO FRPSO\ ZLW

D7KHUH VKDOO EH SURYLGHG DQ DUHD RI QRW OHVV WKD
IRU UHFUHDWLRQ IRU HDFK WUDLOHU VSDFH LQ WKH OR
DUHD RI QRW OHVV WKDQ ILYH WKRXVDQG VTXDUH
WKDQ WZR WLPHV LWV ZLGWK 6XFK DUHD VKDOO EH G
PDQDJHPHQW VR DV WR SURYLGH KHDOWKIXO UHFUHDWL

+RPH 3DUN

E$ JUHHQEHOW SODQWLQJ VWULS QRW OHVV WKDQ HLJK!
DORQJ DOO ORW OLQHV QRW ERUGHULQJ D VWUHHW 6X
RQH URZ RI GHFLGXRXV DQG RU HYHUJUHHQ WUHHV \
IHHW DSDUW DQG QRW OHVV WKDQ RQH URZ Rl VKUXE
IHHW DSDUW DQG ZKLFK JURZ DW OHDVW WR D KHLJKW R
IXO0 JURZLQJ VHDVRQ DQG ZKLFK VKUXEV ZLOO HYHQWX
WKDQ WZHOYH IHHW $ IHQFH PD\ EH EXLOW RQ WK
OLQHV LQ OLHX RI D JUHHQEHOW DV KHUHWRIRUH UHT:
WKDQ IRXU IHHW QRU PRUH WKDQ VL] IHHW LQ KHL.
RU RSHQ PHWDO RU ZRRG SLFNHWV DQG QR EDUEHG
FRQVWUXFEWLRQ RI VDLG IHQFH

F7KH IURQW \DUG DQG WKH VLGH \DUG DGMDFHQW WR D V
HQWLUH

ORELOH +RPH 3DUN VKDOO EH PDLQWDLQHG LQ D JRRG
DW DOO WLPHYV G 1R EXVLQHVV RI DQ\ NLQG VKDOO EH I

O1TTITITTU 1iW1o



WUDLOHU RU EXLOGLQJ RU RQ WKH SUHPLVHV RI WKH OREL
PDQDJHPHQW RIILFH

H6WUHHW DQG \DUG OLJKWV VXIILFLHQW LQ QXPEHU D
PRYHPHQW RI YHKLFOHY DQG SHGHVWULDQV DW QLJKW
HITHFWLYHO\ UHODWHG WR EXLOGLQJV WUHHV ZDONYV

| $O00 IXHO RLO DQG DOO JDV WDQNV VKDOO EH ORFDWH
PDQQHU $00 WDQNV VKDOO EH RI DQ DSSURYHG W\SH
VWDQGDUGY DQG VKDOO EH HTXLSSHG ZLWK YHQW SLSH
VKDOO EH HOHYDWHG RQ QRQFRPEXVWLEOH VWDQGV DQ

J 7TKHUH VKDOO EH QR VWRUDJH XQGHUQHDWK DQ\ WUDL:
PDLQWDLQHG LQ D FOHDQ DQG SUHVHQWDEOH FRQGLWLI

K)YHQFHV RWKHU WKDQ WKRVH VXUURXQGLQJ WKH SDUN
VKDOO QRW
HIFHHG WKLUW\ LQFKHV LQ KHLIJKW DQG VKDOO EH FRQVWL
SURYLGH ILUHPHQ DFFHVV WR DOO VLGHV RI HDFK WUDLOHU

L)LUH K\GUDQWYV RI D VL]H DQG SUHVVXUH WR EH XVHC
'"HSDUWPHQW VKDOO EH SODFHG ZLWKLQ VDLG WUDLOHU
WKDQ VL[ KXQGUHG IHHW IURP D ILUH K\GUDQW

M$ RQH IDPLO\ GZHOOLQJ PD\ EH SHUPLWWHG RQ WKH VLYV
LV OLPLWHG WR WKH PDQDJHPHQW V UHVLGHQFHJIDQG S
FRPSOLHV ZLWK WKH UHTXLUHPHQWY RI WKH 5 , " 'LVWUL

Rl VXFK GZHOOLQJ PD\ EH XWLOL]HG IRU PDQDJHPHQW V
NS5HVHUYHG

2UG 1R

&URVV UHIHUHQFH /LFHQVH IHH VFKHGXOH 6



:DUUHQ 0, &RGH RI 2UGLQDQFHYV DERXW E

-$0(6 5 )2876 0$<25

&,7< $77251(<6 2)),&
21( &,7< 648%5( 68,7(
:$55(1 00O

) S,
2727 FLW
RIZDUUHQ]RU

$XIXVW
OV -HVVLFD ORUJDQ
6 5RDG
(XIDXOD 2NODKRPD 6(17 9,$ (0%,/ 72

JRQLQJI#QRYDJURXSJEF FR

5H )UHHGRP RI ,QIRUPDWLRQ $FW 5HTXHVW

'HDU OV ORUJDAQ

2Q $XIXVW WKLV RIILFH UHFHLYHG WKH )UHHGRP RI ,
\RX VXEPLWWHG IRU WKH IROORZLQJ UHFRUGYV

« 30HDVH SURYLGH FRSLHV RI WKH EHORZ GRFXPHQWYV RU I
0+& ORFDWHG DW IDZUHQFH $YHQXH2  8QLWYV

« ,QIRUPDWLRQ FRSLHV RI DQ\ RSHQ JRQLQJ FRGH YLRODWL

« ,QIRUPDWLRQ FRSLHV RI DQ\ RSHQ EXLOGLQJ FRGH YLROD

« ,QIRUPDWLRQ FRSLHV RI DQ\ RSHQ ILUH FRGH YLRODWLRQ

« &RSLHV RI &HUWLILFDWHYV RI 2FFXSDQF\

« &RSLHV RI DQ\ YDULDQFH VSHFLDO DQG RU FRQGLW!I
EHHIUDQWHG

¢ &RSLHV RI WKH ILQDO DSSURYHG VLWH SODQ

O1TTITITTU 1iW1o



¢« $UH WKHUH DQ\ FXUUHQW RU IXWXUH URDG FRQVWUXFWL

ZLGHQLQHVXUIDFLQJ HDVHPHQW FRQGHPQDWLRQ VH:

UHSDLU WKDW ZRXOG DIIHFW DFFHVV WR WKH VXEMHFW S
RI ZD\

3OHDVH EH DGYLVHG WKDW \RXU UHTXHVW IRU %AXHQG GLR VKIS
HIWHQW UHFRUGV H[LVW DUH SXEOLF UHFRUGV FDQ EH LGt
GLVFORVXUH $Q\ LQIRUPDWLRQ QRW VXEMHFW WR GLVFORVX
GRFXPHQW SXUVXDQW WR 0&/ G VXFK DV SHUVRQDO
DGGUHVVHVY 30HDVH QRWH WKDW VLWH SODQV PD\ RQO\ E
FRS\ULJKW ODzZzV 30OHDVH FRQWDFW WKH FXVWRGLDQ RI WKl
DUUDQJHPHQWY IRU REWDLQLQJ \RXU UHTXHVWHG LQIRUPDW

7TKH FXVWRGLDQ RI WKHVH UHFRUGYV LV

Ov 0DQG\ :HOOV RU 0OV .DUHQ &DPSEHOO
&LW\ Rl :DUUHQ % XLOGLQJ '"HSDUWPHQW
20QH &LW\ 6TXDUH 6XLWH
:DUUHQ OLFKLJDQ



OV -HVVLFD ORUJDQ
$XIXVW

3DJH

3OHDVH EH DGYLVHG WKDW SHU RXU (QJLQHHULQJ '"HSDL
FRQVWUXFWRRIPWWY SODQQHG

S3OHDVH EH DGYLVHG WKDW \RXU UHTXHVW IRU $XWH XD W R
0&/ 6HF E LQ WKDW WKH SXEOLF UHFRUG GRHV QRW
E\ WKH UHTXHVWRU RU E\ DQRWKHU QDPH UHDVRQDEO\ NQRZ

$V D UHVXOW RI WKLY UHVSRQVH \RX PD\ GR HLWKHU RI WKH

R $SSHDO WKH GHQLDO WR WKH KHDG RI WKH SXEOLF EF
WKH $FW $SSHDOV PXVW EH LQ ZULWLQJ PXVWO/SHFL
DQG PXVW LGHQWLI\ WKH UHDVRQ RU UHDVRQV IRU Ul
DSSHDOV VKDOO EH VXEPLWWHG WR WKH )2,$ $SSHDOV
21ILFH $UGHQ :DUUHQ O,

R 6HHN MXGLFLDO UHYLHZ RI WKH GHQLDO XQGHU 6HFWL

<RX PD\ EH HQWLWOHG WR UHFHLYH DWWRUQH\V IHHV DQG G
LI DIWHU MXGLFLDO UHYJVLWH WMKIP LEIHM XNKD WRWKH SXEOLF

FRPSOLHG ZLWK 6HFWLRQ RI WKH $FW DQG RUGHUV GLVFOR
UHFRUG

7KH &LW\ Rl :DUUHQ V )2,$ 3URFHGXUHV DQG *XLGHOLQHYV
6XPPDU\ FDQ EH IRXQG RQOLQH DW

6LOQFHUHO\

ODU\JFKDHOV
&KLHI $VVLVWDQW &LW\ $SWWRUQH\



(9,V ORUJDQ JUDQW LQ SDUW ILUH EXLOGLQJ

FF ODQG\ :HOOV %XLOGLQJ 'HSW
.DUHQ &DPSEHOO %XLOGLQJ 'HSDUWPHQW

[\ 1 l~1 ™ \/

JURP ODQG\ :HOOV PZHOOV#FLW



6HQW ‘HGQHVGD\ 6HSWHPEHU
$0 (YHO\Q 'DYLV
6XEMHFW 5H FR UHVSRQVH IRU ORWFR5

7TKH EXLOGLQJ GLYLVLRQ GRHV QRW UHTXLUH 0+&V WR KRRYH D
YLRODWLRQ

7TKDQN \RX

ODQG\ :HOOV
&LW\ RI :DUUHQ
%XLOGLQJ 'LYLVLRQ

JURP (YHO\Q 'DYLV HYHO\Q GDYLV#QRYDJURXSJEF FRP!

BHQW :HGQHVGD\ $XJIJXVW 30

7R 0DQG\ ‘HOOV PZHOOV#FLW\RIZDUUHQ RUJ! .DUHQ
NFDPSEHOO#FLW\RIZDUUHQ RUJ! 6XEMHFW U Z IROORZ XS RQ )2,%
0+& 5

(YHO\Q 'DYLV

JURP =RQLQJ *URXS ]JRQLQJ#QRYDJURXSJEF FRP!
6HQW )ULGD\ $XJIXVW $0



7R (YHO\Q '‘DYLV
HYHO\Q GDYLV#QRYDJURXSJEF FRP! 6XEMHFW ):
)2,$ 5(4 UHVSRQVH RQ VS IFY

*RRG $IWHUQRRQ
JROORZLQJ XS RQ WKH UHTXHVW , DP VWLOO LQ QIDHFG Rl B EFHR R\RRV R G|
\RX WHOO PH LI WKDW ZRXOG EH FRQVLGHUHG D YLRODWLRQ" 7KDQNV |

-D\PH *DOORZD\

JURP 6KDURQ 'DFRII VGDFRII FLW RIZDUUHQ RU !

BHQW )ULGD\ $XJIXVW $0
7R JRQLDS
&F 0DQG\ :HOOV PZHOOV FLW RIZDUUHQURU ! .DUHQ &DPSEHOO NFDP

6XEMHEW )2,$ 5(48(67

OV ORUJDQ

$WWDFKHG SOHDVH ILQG RXU UHVSRQVH WR \RXU UHFHC

6+$521 '$&2))
3$5%/(*$/ $'0,1,675%7,9( &/ (5.
&,7< $77251(<6 2)),&(
21( &,7< 648%$5( 68,7(
'$55(1 00

SKRQH

ID[
(0$,/ 6'$&2)) ,&,7<2):$55(1 25*

7KH PDWHULDO FRQWDLQHG LQ WKLY PHVVDIJH DQG WKH DWWDFKHG GR
SULYLOHJHG FRQILGHQWLDO DQG H[HPSW IURP GLVFORVXUH XQGHU W|
GXSOLFDWHG UHSURGXFHG GLVWULEXWHG RU GLVVHPLQDWHG LQ DQ\
\RX DUH QRW WKH LQWHQGHG UHFLSLHQW HPSOR\HH RU DJHQW UHVSR
LOWHQGHG UHFLSLHQW \RX DUH KHUHE\ QRWLILHG WKDW DQ\ YLHZLQJ



IDVKLRQ RU PDQQHU RI WKLV LQIRUPDWLRQ LV VWULFWO\ SURKLELWHG
HUURU SOHDVH QRWLI\ :DUUHQ &LW\ $WWRUQH\ V 2IILFH E\ WHOHSKRQ






30 &RGH RI 2UGLQDQFHYV , :DUUHQ 0O , OXQLFRGH /LEUDU\

&RGH RI 2UGLQDQFHYV

6XSSOHPHQW
2Q00LQH FRQWHQW XSGDWHG RQ -XO\
&2'( 2) 25',1$1&(6 &LW\ Rl :$55(1 0,&+,*$1 &RGLILHG WKURXJK 2

DGRSWHG 0D\ 6XSS 1R

KLV &RGH RI 2UGLQDQFHYV DQG RU DQ\ RWKHU GRFXPHQWV WKD
H

7
OHJLVODWLRQ DGRSWHG E\ WKH OXQLFLSDOLW\



KWWSVY OLEUDU\ PXQLFRGH FRP PL ZDUUHQ FRGHVY FRGHBRIBRUGLQDQFHYV









:DUUHQ 00 &RGH RI 2UGLQDQFHYV
30

$57,&/( ;0O 5 02%,/( +20( ',675,&76

JRRWQRWHYV

&URVV UHIHUHQFH?2 ORELOH KRPHVY JHQHUDOO\ &K

6HFWLRQ 8VHV SHUPLWWHG

,Q DOO 5 'LVWULFWV QR EXLOGLQJ RU ODQG H[FHSW DV RWKHUZLVH
RU XVHG H[FHSW IRU RQH RU PRUH RI WKH IROORZLQJ OBARILIQHC
&RPPLVVLRQ ZLWK UHVSHFW WR VLWH OD\RXW DQG SHGHVWULDQ DQG

D ORELOH KRPH FRXUWYVY DQG WUDLOHU FRDFK SDUNV
6HFWLRQ %XLOGLQJ KHLIJKW

1R EXLOGLQJ RU VWUXFWXUH KHUHDIWHU HUHFWHG RU DOWHUHG LC(
KHLIKW RU ILIWHHQ

IHHW H[FHSW DV SURYLGHG LQ $UWLFOH ;,; RI WKLV =RQLQJ 2UGLQ

6HFWLRQ 6SDFH UHTXLUHPHQWYV

D7KH PLQLPXP XQLW DUHD RI SUHPLVHV XVHG RU RFFXSLHG E\ HD|
KXQGUHG

VIXDUH IHHW FOHDUO\ GHILQHG RQ WKH JURXQG E\ VWDNH

WKDW ZKHUH D VHSDUDWH SDUNLQJ DUHD LV SURYLGHG RQ WKH

PRWRU YHKLFOHV DUH SDUNHG RQ WKH WUDLOHU XQLW DUHD Wtk

XVHG RU RFFXSLHG E\ HDFK WUDLOHU VKDOO EH WZR WKRXVDQG

WKHUH VKDOO EH SURYLGHG RQH SDUNLQJ VWDOO IRU HDFK W
E7KHUH VKDOO EH XQREVWUXFWHG RSHQ VSDFHV EHWZHHQ HDFK \
WKDQ ILIWHHQ

IHHW DQG QRW OHVV WKDQ WHQ IHHW RI XQREVWRXFW
DGMDFHQW WUDLOHU FRDFKHV +LWFKHV VKDOO QRW H[WHQG EH



ZKHUH VXFK SDUNLQJ VSDFH LV SURYLGHG LQ VWUHHW LQ DFFRL
$UWLFOH ;0O

F1R WUDLOHU VKDOO EH ORFDWHG FORVHU WKDRIWZHQMWQH LKIHD P
KLIJKZD\ RU WHQ IHHW IURP WKH PRELOH FRXUW RU WUDLOHU

G2QH SDVVHQJHU PRWRU YHKLFOH PD\ EH SDUNHG RQ WKH SULYD
VLWH SURYLGHG LW FRPSOLHV ZLWK WKH 6FKHGXOH RI 5RDG :LC
SURYLGHG IXUWKHU DGGLWLRQDO RIl VWUHHW SDUNLQJ VSDFH F
LV SURYLGHG ZLWKLQ WKH WUDLOHU FRDFK SDUN IRU DGGLWLRQ
WR WKH RFFXSDQWYV RI WKH WUDLOHUYVY DQG IRU YLVLWRUV FDUYV
ZLWK D FRQFUHWH DSURQ RU FRQFUHWH ULEERQV QRW OHVV WK
WKH WUDLOHU VKDOO EH ORFDWHG

6HFWLRQ 5RDGV DQG VLGHZDONYV
30 :DUUHQ 00 &RGH RI 2UGLQDQFHV

(DFK LQGLYLGXDO WUDLOHU FRDFK VLWH VKDOO DEXW RWVWDWK LUWU
IHHW LQ ZLGWK ZKLFK VWUHHW VKDOO KDYH XQREVWUXFWHG DFFHVYV '
WUDLOHU SDUNV VKDOO QRW EH UHTXLUHG WR LQFUHDVH WKH ZLGWK F
ORQJ DV VDLG SDUNV DUH QRW UHGHVLJQHG RU DOWHUHG $00 VXFK U

(DFK WUDLOHU FRDFK SDUN VKDOO SURYLGH D WKLUW\ LQFK FRQF
DOO UHTXLUHG VHUYLFH IDFLOLWLHYV

5RDGzZzD\V DQG VWUHHWY ZLWKLQ DOO H[LVWLQJ WUDLOHU FRDFK SIL

UHJDUGLQJ YHKLFOH WUDIILF XVH LQFOXGLQJ PRWRU YHKLFOH SDUNL



30 :DUUHQ 00 &RGH RI 2UGLQDQFHYV

:KHUH VLGHZDONV DUH SURYLGHG WKH VSDFH UHTXLUHG VKDOO EH I

6HFWLRQ 3OXPELQJ DQG HOHFWULFDO LQVWDOODWLRQV

30XPELQJ DQG HOHFWULFDO LQVWDOODWLRQV LQ 5 'LVWUHFS8LWV RD
:DUUHQ
30XPELQJ DQG (OHFWULFDO &RGHYV

6HFWLRQ $GGLWLRQDO UHTXLUHPHQWYV

,Q DGGLWLRQ DOO WUDLOHU FRDFK SDUNV VKDOO FRPSO\ ZLWK WKH

D7KHUH VKDOO EH SURYLGHG DQ DUHD RI QRW OHVYVY WKDQ RQH I
IRU HDFK WUDLOHU VSDFH LQ WKH ORELOH +RPH 3DUN ZLWK |
WKRXVDQG VTXDUH IHHW ZKLFK VKDOO EH QR ORQJHU Wtk

VKDOO EH GHYHORSHG DQG PDLQWDLQHG



E\ WKH PDQDJHPHQW VR DV WR SURYLGH KHDOWKIXO UHFUHDW |
3DUNH

E$ JUHHQEHOW SODQWLQJ VWULS QRW OHVV WKDQ HLJKW | H
OLQHV QRW ERUGHULQJ D VWUHHW 6XFK JUHHQEHOW VKDOO E
DQG RU HYHUJUHHQ WUHHV VSDFHG QRW PRUH WKDQ IRXU
URZ Rl VKUXEV VSDFHG QRW PRUH WKDQ HLJKW | WIRWD DKLU ¥
RI ILYH IHHW RU PRUH DIWHU RQH IXO0 JURZLQJ VHIZVRQ
WR D KHLJKW RI QRW OHVV WKDQ WZHOYH IHHW  $KI QI F
SURSHUW\ OLQHV LQ OLHX RI D JUHHQEHOW DV KHUHWRIRUH L
IRXU IHHW QRU PRUH WKDQ VL] IHHW LQ KHLJKW FRQVWU
ZRRG SLFNHWV DQG QR EDUEHG ZLUH VKDOO EH XVHG LQ WKH |

F7KH IURQW \DUG DQG WKH VLGH \DUG DGMDFHQW WR D VWUHHW
+RPH 3DUN VKDOO EH PDLQWDLQHG LQ D JRRG FOHDQ SUHVHQ
G1R EXVLQHVV RI DQ\ NLQG VKDOO EH FRQGXFWHG LQ DQ\ PRELC
SUHPLVHV RI WKH ORELOH +RPH 3DUN H[FHSW WKDW RI WKH PL

H6WUHHW DQG \DUG OLJKWV VXIILFLHQW LQ QXPEHU DQG LQW
YHKLFOHY DQG SHGHVWULDQV DW QLJKW VKDOO EH SURYLG
EXLOGLQJV WUHHV ZDONV VWHSV DQG UDPSV

| $00 IXHO RLO DQG DOO JDV WDQNV VKDOO EH ORFDWHG RQ HD
VKDOO EH RI DQ DSSURYHG W\SH WR FRPSO\ ZLWK EXLOGLQJ F
ZLWK YHQW SLSHV DQG ZLWK IXVHG YDOYHV $00 WDQNV VKDO
DQG SODFHG RQ D FRQFUHWH EDVH J 7KHUH VKDOO EH QR VW
WUDLOHU VLWH VKDOO EH PDLQWDLQHG LQ D FOHDQ DQG SUHV
K)YHQFHV RWKHU WKDQ WKRVH VXUURXQGLQJ WKH SDUN VKDOO E

WKLUW\ LQFKHV LQ KHLJKW DQG VKDOO EH FRQVWUXFWHG
DFFHVV WR DOO VLGHV RI HDFK WUDLOHU

L)LUH K\GUDQWYV RI D VLIH DQG SUHVVXUH WR EH XVHG E\ WKH
EH SODFHG ZLWKLQ VDLG WUDLOHU SDUN VR WKDW QR WUDLO
IURP D ILUH K\GUDQW



30 :DUUHQ 00 &RGH RI 2UGLQDQFHYV
M$ RQH IDPLO\ GZHOOLQJ PD\ EH SHUPLWWHG RQ WKH VLWH SUR

WKH PDQDJHPHQW V UHVLGHQFH DQG SURYLGHG IXUWKHU °
UHTXLUHPHQWYV RI WKH 5 " 'LVWULFWV RI WKH 2UGLQDQFH
XWLOL]HG IRU PDQDJHPHQW V RIILFH

N5HVHUYHG

2UG 1R 6

&URVV UHIHUHQFH /LFHQVH IHH VFKHGXOH 6






30 :DUUHQ 00 &RGH RI 2UGLQDQFHYV

6HFWLRQ 21l VWUHHW SDUNLQJ UHTXLUHPHQWYV

,Q DOO JRQLQJ GLVWULFWV RIl VWUHHW SDUNLQJ |DF ISQIRSIHOC
PRWRU YHKLFOHV IRU XVH RI RFFXSDQWV HPSOR\HHV DQG SDWI
DOWHUHG RU HIWHQGHG DIWHU WKH HIITHFWLYH GDAGNVBQRE WIKLYW2R
DV KHUHLQ SUHVFULEHG

D/RDGLQJ VSDFHVY DV UHTXLUHG LQ 6HFWLRQ VKDOO QRW
SDUNLQJ VSDFH

E:KHQ XQLWV Rl PHDVXUHPHQWY GHWHUPLQLQJ WKH QXPEHU
LQ UHTXLUHPHQW RI D IUDFWLRQDO VSDFH DQ\ IUDFWLRQ
EH GLVUHJDUGHG DQG IUDFWLRQV RYHU RQH KDOI VKDOO U

F:KHQHYHU D XVH UHTXLULQJ RIl VWUHHW SDUNLQJ LW LIOFU
ORFDWHG LQ D EXLOGLQJ H[LVWLQJ RQ RU EHIRUHDW E&H WL R
SDUNLQJ VSDFH IRU WKH DGGLWLRQDO IORRU VSDFH FXQ@WO
KHUHDIWHU VSHFLILHG IRU WKDW XVH

G5HSHDOHG DV SHU 2UGLQDQFH 1R 7TKH HITHFWUR I WWKH
FRPSXWDWLRQ RI RIl VWUHHW SDUNLQJ VSDFHV EDVHG X@R
6HFWLRQ RI $UWLFOH ,0 'HILQLWLRQV RI VDLG 2UGLQD((

H2Il VWUHHW SDUNLQJ IDFLOLWLHY IRU RQH WZR RU P XVXW L
VDPH ORW RU SORW RI JURXQG DV WKH EXLOGLQJ WKH\ DUF

7KH ORFDWLRQ RI UHTXLUHG RIl VWUHHW SDUNLQJ IDFLOAWLH)
GZHOOLQJVY VKDOO EH ZLWKLQ WKUHH KXQGUHG IlHHWH BRY W K
PHDVXUHG I URP WKH QHDUHVW SRLQW RI WKH RIl VWSRHYW BU ML
EXLOGLQJ SURYLGHG WKH SURSHUW\ RQ ZKLFK WKH EXLOGLQJ L
ZKLFK HPSOR\V ILYH KXQGUHG RU PRUH HPSOR\HHV IURB WKH
Dw D UHDVRQDEOH GLVWDQFH JUHDWHU WKDQ WKUHH KXQGUHG



30 :DUUHQ 00 &RGH RI 2UGLQDQFHYV

HPSOR\HHV DUH HPSOR\HG XSRQ DSSURYDO RI WKH 30DQQLQJ
SDUNLQJ ORW LV RZQHG E\ WKH RZQHU RI WKH SURSHUW\ RQ ZKL

Il ,Q WKH FDVH RI D XVH QRW VSHFLILFDOO\ PHQWLRS®MGN LK
IDFLOLWLHYV IRU D XVH ZKLFK LV VR PHQWLRQHG DQG VDLG

J1IRWKLQJ LQ WKLV VHFWLRQ VKDOO EH FRQVWUXHG WR SUF
SDUNLQJ IDFLOLWLHV IRU WZR RU PRUH EXLOGLQJV RU XVH
VKDOO QRW EH OHVV WKDQ WKH VXP RI WKH UHTXLUHPHC(
FRPSXWHG VHSDUDWHO\ LQ DFFRUGDQFH ZLWK WKH WDEOH

K7KH DPRXQW Rl UHTXLUHG RIl VWUHHW SDUNLQJ V SIDW HRIRM
WKHUHWR DQG DGGLWLRQV WR H[LVWLQJ EXLOGLQJ ODWVS
DFFRUGDQFH ZLWK WKH IROORZLQJ WDEOH DQG WKHNKSDF

DSSOLFDWLRQ IRU D EXLOGLQJ SHUPLW DQG VKDOO EH LUU

8VH SHTXLUHG 3DUNLQJ 6

2QH SDUNLQJ VSDFH IRL
XQLW

2QH DQG WZR IDPLO\

OXOWLSOH GZHOOLQJV DQG&RIQYPLHQFRHQW KRPHV DQC
DSDUWPHQWYV WKH DJHG RU VLPLODU XVHV

% $00 PXOWLSOH GZHOOLQMV nBBFy ru vLPLODU XV
HIILFLHQF\ DSDUWPHQWY LQ 5 JRQHYV

+RWHOV



30 :DUUHQ 00 &RGH RI 2UGLQDQFHV
SULYDWH &OXEV JURQOGIRMEMWQHVSDFH IRU DPEXOD

ERDUGLQJ DQG ORGJLQJ EXVeBWYWYKDOO QRW EH LQFOXGHC

&RPPXQLW\ FHQWHUV ?8PeupPBHNLQY VSDFH IRU HI

EHGV
PXVHXPV SRVW RIILFHV FLYLF FOXEV HWF

2QH SDUNLQJ VSDFH IRU HI
JXHVW URRPV SOXV RQH DG
IRU HDFK ILYH

7TKHDWHUV DQG $XGLWRUL XPRS ORRWHKHI\W

WKDQ LQFLGHQWDO WR VFKRROV

ZC?H SDUNLQJ VSDFH IRU H
7ZR SDUNLQJ VSDFHV SHU GZHOOLQJ

XQLW :KHUH FRPPXQLW\ RU fJ>I<-||_I|:YJWHDE\)\7|IE;RU(§RPV

WASH EXLOGLQJ KDV EHHQ LQRRXGRE He¥KWRHDFK EXLOGLC
WKH VLWH SODQ WKHUH VKD OHH FPWMRNUGHIEDQ WKH IURQW
RQH RIl VWUHHW SDUNLQJ VEBIFMXRUFMBRKY LQ VL]H WR SU
ILIW\ VTXDUH IHHW RI 10RRBLOGWHHK¥UIRU SDUNLQJ DV |

30DQQLQJ
&RPPLVVLRQ

VDLG EXLOGLQJ

6HHBHFWLRQ 2% H DQG ’ZgQHD

SDUNLQJ VSDFH SHU V
ILITW\ VHDWY DQG RQH SEL

2QH SDUNLQJ VSDFH IRU 'RYFKRDEKUIRKU VHDWV TRU I
SDWLHQW EHGV SOXV RQH !Wlysppi PRV

HDFK VWDII RU YLVLWLQJ GREFWRPO HBRHQWLIH DQG -XQLRU +
VSDFH IRU HDFK IRXU HPSOR\HHV

LQFOXGLQJ QXUVHV /RDGLQJ DQG



30 :DUUHQ 00 &RGH RI 2UGLQDQFHV
+LJK 6FKRROV DQG &ROQEQBHYV SDUNLQJ VSDFH IRU H

HPSOR\HHV LOQFOXGLQJ WHI
DGPLQLVWUDWRUYV SOXV VXII
VSDFH IRU WKH VDIH DQG FRQY

'DQFH KDOOV SRRO DXPECELEBRHFEQJI RI VWXGHQWYV

URRPV DVVHPEO\ KDOOV DQG H[KLELWLRQ

2QH SDUNLQJ VSDFH IRU H
KDOOV ZLWKRXW IL[HG VHDWYV

HPSOR\HHYV LQFOXGLQJ WHI

BWDGLXPV DQG VSRuUwvV BGRB®YVWUDWRUV DQG RQH

IRU HDFK WHQ VWXGHQW

%RZOLQJ $OOH\V WR WKH UHTXLUHPHQWYV RI WK
2QH SDUNLQJ VSDFH IRU |

&KXUFKHV KXQGUHG VIXDUH IHHW R
DUHD

2(%<H SDUNLQJ VSDFH IRU H
ORUWXDULHYV RU IXQHUDO KRPHYV

VHDWV
6L SDUNLQJ VSDFHV IRU HE
(VWDEOLVKPHQW IRU N8BH Dg&FH IRUHDFK RQH
FRQVXPSWLRQ RQ WKH SUBRLVHYRWIHDFK WKUHH V F
DOFRKROLF EHYHUDJHV PDRRGXQLAM RI ZRUVKLS :KHUH
UHIUHVKPHOWYV VHDWV DUH QRW SURYLGHG HI

RI EHQFK VKDOO EH FRQVLGHU
OHGLFDO RU GHQWDO FOV@DM



30 :DUUHQ 00 &RGH RI 2UGLQDQFHV
20QH SDUNLQJ VSDFH IRUYHREKOH IWADOHYV ZKROHVDO

VTXDUH IHHW Rl IORRU VEDFKHL QRUWKBOHYV

VOXPEHU URRPV SDUORUV RU LQGLYLGXDO
%HDXW\ SDUORUV DQG %DU
IXQHUDO VHUYLFH URRPV ° Q ’

2QH SDUNLQJ VSDFH IRU HDFK WZR
$00 UHWDLO VWRUHV PDUYV
KXQGUHG VTXDUH IHHW RI IORRU DUHD
VWXGLRV H[FHSW DV RWKHU
KHUHLQ
2QH SDUNLQJ VSDFH IRU HDFK RQH

, QGXVWULDO HVWDEOLVKPE

PDQXIDFWXULQJ UHVHDUEFK
VTXDUH IHHW RI JURVV IORRU DUHD

ODERUDWRULHY FUHDPHULHYV
%DQNV EXVLQHVV RU SURIHVVLRQDO

SULQWLQJ DQG HQJUDYLQJ VKEF
RIILFHV Q Q Q Q Q
DQG VWRUDJH EXLOGLQJV

KXQGUHG ILIW\

$PXVHPHQW ODFKLQHV

)XUQLWXUH DQG DSSOLDQFAHQWRWEYWLIHQ +RXVLQJ
SHUVRQDO VHUYLFH VKRSV $QRARH oFr»OHNJRJI VSDFH IRU
EHDXW\ SDUORUV DQG EDW¥ERGUNKRRsy VTXDUH IHHW RI
KRXVHKROG HTXLSPHQwW RBRUHRuUQLWXUH
UHSDLU VKRSV FORWKLQJ RO VKRUHKHHEO GURRWY KDOI VYV
VUYLFH VKRSV KDUGZDUH NWRWHKPY RBWORYVODWHG DV IRO

IORRU DUHD RI EXMRBWQJ RXW



30 :DUUHQ 00 &RGH RI 2UGLQDQFHV
GLPHQVLRQV RI EXLOGLQJ PX@OWLSOBBGNLNQJ VSDFH IRU |

WKH IDFWRU DQG WKDW UK¥REWHSLYLGHGE XDUH ITHHW RI
E\ WZR KXQGUHG ZKLFK UV ow zLoo
JLYH SDUNLQJ UHTXLUHPHQW SDUNLOJ VSDFH IRU
WKRXVDQG WZR KXQGUHG
2QH SDUNLQJ VSDFH IRU HDFK TLYH
RI JURVV IORRU DUHD
KXQGUHG VTIXDUH IHHW RI IORRU DUHD
2QH SDUNLQJ VSDFH VKDOO
20H DQG RQH TXDUWHU IRUMRANLEFXVHPHQW PDFKLQH
LQ 6HFWLRQ &RGH RI 2UGL

VSDFHV IRU HDFK EHDXW\ DQG RU EDUEHU
DGGLWLRQ WR WKH SDUNLQJ U
VKRS FKDLU WKH FRPPHUFLDO XVH LQ z

DPXVHPHQW PDFKLQH LV ORFDYV

2QH SDUNLQJ VSDFH SHU GZ



30 :DUUHQ 00 &RGH RI 2UGLQDQFHYV

L$OO VSDFHV WKDW DEXW D FRQWLQXRXV FXUE UHTXLUHG L
WKLV 2UGLQDQFH RU D FRPPRQ SURSHUW\ OLQH VKDOO
GLPHQVLRQV LOQFOXGLQJ RIl VWUHHW PDQHXYHULQJ ODQH'

$00 VSDFHV WKDW DEXW D FRPPRQ SURSHUW\ OLQH BKIKGUH D |
VKDOO SURYLGH RQH SURWHFWLYH EXPSHU FXUE SHU SDUNLQJ
SODFHG QR FORVHU WKDQ ILYH IHHW IURP WKH SURSHUW\ OLQH



30 :DUUHQ 00 &RGH RI 2UGLQDQFHYV

$O00 VSDFHV WKDW GR QRW DEXW D FRQWLQXRXVHAXIUEQUHTXRWUI
FRPPRQ SURSHUW\ OLQH VKDOO EH ODLG RXW LQ WKH IROORZLQ.

OHDVXUHG IURP WKH IURQW RI WKH VWDOO RQ D SHUSHQGL

M$OO UHTXHVWYV DQG DSSOLFDWLRQV IRU EXLOGLQJ SHUPL\
RQH DQG WZR IDPLO\ GZHOOLQJV UHTXLULQJ RIl VWUHHW ¢
SODQV LGHQWLI\LQJ WKH SDUNLQJ VWDOOV WKHLU ZLGWK
SRLOQWYV RI LQJUHVV DQG HJUHVYV

N$OO RIl VWUHHW SDUNLQJ DUHDV VKDOO EH SUHBRYHGM G VLDV
EH KDUG VXUIDFHG ZLWK FRQFUHWH RU SODQW PL[HG ELW
VWDELOL]J]HG JUDYHO RU HTXLYDOHQW VKDOO EH PDLQWD

VKDOO EH JUDGHG DQG GUDLQHG WR GLVSRVH RI DOO V

EXPSHU FXUEV DV SHU 6HFWLRQV L DQG DQG VKD
6HFWLRQ DQG RI WKLV 2UGLQDQFH
2UG 1R 6 2UG 1R 6 2UG 1R 6 2UG 1R
6 2UG 1R 6 2UG 1R 6 2UG 1R

2UG 1R 8§ 2UG 1R 6 2UG 1R 6
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2UG 1R 6 2UG 1R 6 2UG 1R 6 2UG 1R

6 2UG 1R 6
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30DUUHQ 0O &RGH RI 2UGLQDQFHY 6HFWLRQ 1RQ FRQIRUPLQJ XVHV

D1RQ &RQIRUPLQJ 8VH &RQWLQXDQFH $Q\ ODZIXO QRQ
RI D EXLOGLQJ RU ODQG XVDJH H[LVWLQJ DW WKH WLP
2UGLQDQFH PD\ EH FRQWLQXHG H[FHSW DV KHUHLQ St
SURYLGHG WKDW WKH EXLOGLQJ RU XVH WKHUHRI VKD
DOWHUHG RU HQODUJHG XQOHVV VXFK DOWHUHG RU H
FRQIRUP WR WKH SURYLVLRQV RI WKLV 2UGLQDQFH IRL
ORFDWHG 1R QRQFRQIRUPLQJ XVH LI FKDQJHG WR D X
ZKLFK LW LV ORFDWHG VKDOO EH UHVXPHG RU FKDQJH
)DLOXUH WR FRQWLQXH WR XVH DQ\ ODQG EXLOGLQJ F
XVH LV D QRQ FRQIRUPLQJ XVH XQGHU WKLV 2UGLRQRDQF
RU PRUH VKDOO EH KHOG WR EH FRQFOXVLYH SURRI RI
DQ\ VXFK QRQ FRQIRUPLQJ XVH

E1RQ &RQIRUPLQJ 8VH 5HVWRUDWLRQ 1RWKLQJ LQ WKLV 2U
UHVWRUDWLRQ UHSDLULQJ RU UHEXLOGLQJ RI DQ\ QRQ FF
GDPDJHG WR WKH H[WHQW RI VL[W\ SHUFHQW RU OHVV |
DFW RI *RG RU DQ\ DFW Rl WKH SXEOLF HQHP\ VXEVHTXHG
2UGLQDQFH RU VKDOO SUHYHQW WKH FRQWLQXDQFH RI WK

WKHUHRI DV VXFK XVH H[LVWHG DW WKH WLPH RI VXFK LPS
WKHUHRI

F1RQ &RQIRUPLQJ 8VH 5HSDLU 1RWKLQJ LQ WKLV 2UGLQDQF
UHLQIRUFHPHQW RU UHFRQVWUXFWLRQ RI D QRQ FRQIRUPL
WKHUHRI H[LVWLQJ DW WKH HIIHFWLYH GDWH RI WKLV 2UGL
DQG WHDU GHWHULRUDWLRQ RU GHSUHFLDWLRQ SURYLGF

HIFHHG WKLUW\ SHUFHQW RU >RI@ WKH YDOXDWLRQ RI



WLPH VXFK ZRUN LV GRQH QRU VKDOO DQ\ SURYLVLRQ RI W
ZLWK WKH SURYLVLRQV RI DQ\ %XLOGLQJ &RGH LQ HIIHFW I

/IDZ RI OLFKLJDQ UHODWLYH WR WKH PDLQWHQDQFH RI EXLC

G1RQ &RQIRUPLQJ 8VH ([FHSWLRQV 1RWKLQJ LQ WKLV RUGL
DOWHUDWLRQ LPSURYHPHQW RU UHKDELOLWDWLRQ RI D C
H[LVWLQJ DW WKH HIIHFWLYH GDWH Rl WKLV 2UGLQDQFH S
DQ\ LQFUHDVH LQ KHLJKW DUHD EXON RU FKDQJH RU XVH
SUHYHQW WKH VWUHQJWKHQLQJ RU UHVWRUDWLRQ RI DQ\
WKH %XLOGLQJ '"HSDUWPHQW

H1RQ &RQIRUPLQJ 8VH 5HPRYDO ,Q DFFRUGDQFH ZLWK $FW

OLFKLJDQ >0&/ HW VHT @ DV DPHQGHG E\ 6HFWLR
BXEOLF $FWV RI OLFKLJDQ

>0&/ D@ WKH &LW\ &RXQFLO PD\ DFTXLUH E\ SXUFKDV
RWKHUZLVH SULYDWH SURSHUW\ IRU WKH UHPRYDO RI QRC
SURYLGHG WKH SURSHUW\ VKDOO QRW EH XVHG IRU SXEOL
LWV GLVFUHWLRQ SURYLGH WKDW WKH FRVW DQG H[SHQVH
SDLG IURP JHQHUDO IXQGV RU WKH FRVW DQG H[SHQVH RU

WR D VSHFLDO GLVWULFW 7KH HOLPLQDWLRQ RI VXFK QRQ

XVHVY DQG VWUXFWXUHY LQ D ]JRQHG GLVWULFW DV KIHRWHLQ
D SXEOLF SXUSRVH DQG IRU D SXEOLF XVH 7KH &LW\ &RX
LOQVWLWXWH DQG SURVHFXWH SURFHHGLQJV IRU WKH FRQ(
DQG VWUXFWXUHV XQGHU WKH SRZHU RI HPLQHQW G RHKMHL Q
6WDWH RI OLFKLIJDQ DQG WKH SURYLVLRQV RI WKH

&LW\ &KDUWHU UHODWLYH WR FRQGHPQDWLRQ
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2UG 1R 6
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$57,&/( 00  '(),1,7,216
JRU WKH SXUSRVH RI WKLV 2UGLQDQFH FHUWDLQ WHUPV DQG Z|

'RUGV XVHG LQ WKH SUHVHQW WHQVH LQFOXGH WK K XR& KU H Q-
WKH SOXUDO QXPEHU DQG ZRUGV LQ WKH SOXUDO QXPEHU LQ
EXLOGLQJ LQFOXGHV WKH ZRUG

VWUXFWXUH DQG WKH ZRUG VKDOO LV DOzZD\V PDQGDWRU\ DQ

JRRWQRWHYV

&URVV UHIHUHQFH?2 '"HILQLWLRQV DQG UXOHV RI FRQVWUXFWLRQ JHQHUDOO\ 6

6HFWLRQ $OOH\

$ ZD\ RSHQ WR SXEOLF WUDYHO LQWHQGHG IRU VHFRQG DUX W/HFH
IHHW ZLGH EXW QRW PRUH WKDQ WKLUW\ IHHW ZLGH

6HFWLRQ %DVHPHQW

7TKDW SRUWLRQ RI D EXLOGLQJ ZKLFK LV ZKROO\ RU SDUWO\ Et
OHYHO DGMRLQLQJ WKH EXLOGLQJ ZKHQ WKH KHLJKW IURPRWKH
EHDPV RU MRLVWYV LV OHVV WKDQ WKH KHLJKW IURP W&H KIRIDHGYHH C
WKDW LI WKH KHLJKW I[URP WKH JUDGH OHYHO WRLWKHYIHUVW HMI
PRUH VXFK EDVHPHQW VKDOO EH FRQVLGHUHG D VWRU\

6HFWLRQ %RDUGLQJ RU URRPLQJ KRXVH

$ ERDUGLQJ RU URRPLQJ KRXVH VKDOO EH FRQVWUXH® WRXPK D
PDQQHU WKDW FHUWDLQ URRPV LQ H[FHVV RI WKRVWHXVIHREL E\ P ¢
RFFXSLHG DV D KRPH RU IDPLO\ XQLW DUH OHDVHG RU UHQWHG \
DQ\ DWWHPSW WR SURYLGH WKHUHLQ RU WKHUHZLWK FRRNLQJ R

6HFWLRQ %XLOGLQJ GHSDUWPHQW
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SHIHUHQFHV WKURXJKRXW WKLV RUGLQDQFH WR WKH %XLOGLC
%XLOGLQJ DQG 6DIHW\

(QJLQHHULQJ DQG WKH 'LUHFWRU RI 3XEOLF 6HUYLFH RU DQ\
LQFOXGLQJ WKH %XLOGLQJ
'LUHFWRU RU DQ\ RI KLV VXERUGLQDWH RIILFHUV RU HPSOR\HHV

2UG 1R 6

6HFWLRQ %XLOGLQJ

$Q\ VWUXFWXUH HLWKHU WHPSRUDU\ RU SHUPDQHQW KDYLQJ |
RU HQFORVXUH RI DQ\ SHUVRQ DQLPDO FKDWWHO RU SURSHUW\
DZQLQJV RU YHKLFOHV VLWXDWHG RQ SULYDWH SURSHUW\ DQG .

BHFWLRQ %XLOGLQJ SULQFLSDO

$ EXLOGLQJ LQ ZKLFK LV FRQGXFWHG WKH PDLQ RU SULMGLGDC
VLWXDWHG

6HFWLRQ %XLOGLQJ DFFHVVRU\

$ VXERUGLQDWH EXLOGLQJ RU VWUXFWXUH RQ WKH VDPH ORW
GHYRWHG H[FOXVLYHO\ WR DQ DFFHVVRU\ XVH

6HFWLRQ %XLOGLQJ OLQH

7KH ITURQW OLQH RI WKH EXLOGLQJ RU WKH OHJDOO\ HVWRIE®KW
EXLOGLQJ ZLWK UHVSHFW WR WKH VWUHHW OLQH

6HFWLRQ &DUSRUW

$ SDUWLDOO\ RSHQ VKHOWHU RU VWUXFWXUH IRU KRXVLQJ RI Y|
\DUG UHTXLUHPHQWY DSSOLFDEOH WR JDUDJHV
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6HFWLRQ &RXUW

$ FRXUW LV DQ RSHQ XQRFFXSLHG VSDFH RWKHU WKDQ D \DUG
D EXLOGLQJ $ &2857 HIWHQGLQJ WR WKH IURQW ORW OLQH RU 1U
LV DQ 287(5 &2857 $Q\ RWKHU FRXUW LV DQ ,11(5 &2857

6HFWLRQ 'LVWULFW

$Q\ VHFWLRQ RI WKH LQFRUSRUDWHG SDUWV RI WKH &LW\URJIL:@®J
WKH XVH RI EXLOGLQJY DQG SUHPLVHV RU WKH KHLJKW DQG DUH

6HFWLRQ '"ZHOOLQJ XQLW

$ EXLOGLQJ RU SRUWLRQ WKHUHRI GHVLJQHG IRU RFFXSDQF\ E
DQG KDYLQJ FRRNLQJ IDFLOLWLHYV

6HFWLRQ 'ZHOOLQJ RQH IDPLO\

$ EXLOGLQJ GHVLJQHG IRU DQG RFFXSLHG E\ RQH IDPLO\ DQC
SURYLGH FRRNLQJ DQG NLWFKHQ DFFRPPRGDWLRQV DQG VDQLWTE

6HFWLRQ 'ZHOOLQJ WZR IDPLO\

$ EXLOGLQJ GHVLIJQHG IRU DQG RFFXSLHG E\ WZR IDPLOLHV
SURYLGH FRRNLQJ DQG NLWFKHQ DFFRPPRGDWLRQV DQG VDQLWD
RQO\

6HFWLRQ 'ZHOOLQJ PXOWLSOH IDPLO\

$ EXLOGLQJ RU SRUWLRQ WKHUHRI GHVLJQHG IRU RFFXSDQF)\
LQGHSHQGHQWO\ Rl HDFK RWKHU DQG KDYLQJ VHSDUDWH FRRN
VDQLWDU\ IDFLOLWLHV

6HFWLRQ (IT'LFLHQF\ DSDUWPHQW
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$ GZHOOLQJ XQLW FRQVLVWLQJ RI QRW PRUH WKDQ WZR URRP
VDQLWDU\ IDFL

6HFWLRQ (VVHQWLDO VHUYLFHYV

7KH SKUDVH HVVHQWLDO VHUYLFHV PHDQV WKH HUHFWLRQ F
E\ SXEOLF XWLOLWLHV RU PXQLFLSDO GHSDUWPHQWY RU FRPPLYV
HOHFWULFDO FRPPXQLFDWLRQ VWHDP RU ZDWHU WUDQVPLVYV
WRZHUV SROHV ZLUHV PDLQV GUDLQV VHZHUV SLSHYLFREOGA
ER[HV WUDIILF VLIQDOV K\GUDQWYV DQG RWKHU VLPLODU HTX
WKHUHZLWK EXW QRW LQFOXGLQJ EXLOGLQJY UHDVRQDEO\ QH
VHUYLFH E\ VXFK SXEOLF XWLOLWLHV RU PXQLFLSDO GHSDUWPH:
VDIHW\ RU JHQHUDO ZHOIDUH

6HFWLRQ )DPLO\

$ IDPLO\ LV DQ\ QXPEHU Rl SHUVRQV OLYLQJ WRJHW KGIRQISQY BI Gy
KRXVHNHHSLQJ XQLW DQG UHODWHG E\ EORRG PDUULDJH DGR
VKDOO LQFOXGH QRW PRUH WKDQ WKUHH SHUVRQV QRW VR UH
VLQJOH QRQSURILW KRXVHNHHSLQJ XQLW :LWK WKH H[FHSWLRC
LQGLYLGXDO ZLWK D GLVDELOLW)\ DV GHILQHG LQ 7LWOH 9000 R
WKH )DLU +RXVLQJ $PHQGPHQWYV $FW RI

2UG 1R 6

6HFWLRQ )DUP

$ IDUP LV D SODWWHG RU XQSODWWHG SDUFHO RI ODQG QRW O

6HFWLRQ JORRU DUHD

JORRU DUHD VKDOO PHDQ WKH WRWDO JURVYV IORRU DUMHD DV
HIWHULRU ZDOOV EXW QRW LQFOXGLQJ WKH IROORZLQJ VSDFH
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KDELWDEOH SRUWLRQV RI WKH EDVHPHQW DQG DWWLFV JDUDJ
WHUUDFHYV

6HFWLRQ *DUDJH FRPPXQLW\

$ FRPPXQLW\ JDUDJH LV D VWUXFWXUH RU D VHULHV RI VWUXF\
KDYLQJ QR SXEOLF VKRS RU VHUYLFHV LQ FRQQHFWLRQ WKHUHZL
VHFWLRQV ZLWK VHSDUDWH YHKLFXODU HQWUDQFHYVY |IRU WKH XV

SURSHUW\ LQ WKH YLFLQLW\

$00 VXFK JDUDJHVY LQWHQGHG WR DFFRPPRGDWH PRUH WKDQ IR
DSSURYDO RI WKH

%RDUG RI $SSHDOV

6HFWLRQ *DUDJH SULYDWH

$ SULYDWH JDUDJH LV D VWUXFWXUH IRU WKH VWRUD JBVRR Q) REN
UHTXLUHG LQ FRQQHFWLRQ ZLWK WKH SHUPLWWHG XVH RI WKH S

6HFWLRQ *DUDJH SXEOLF

$ SXEOLF JDUDJH LV D VWUXFWXUH RWKHU WKDQ D SULYDWH R
UHSDLU RU UHILQLVKLQJ RI PRWRU YHKLFOHV H[FHSW W KIV\§CD V\
DQG VDOH RI VXFK YHKLFOHV LQ ZKLFK WKH\ DUH QRW RSHUD
FROQQHFWLRQ ZLWK ZKLFK WKHUH LV QR UHSDLU PDLQWHRDQF!
YHKLFOHV RWKHU WKDQ WKRVH GLVSOD\HG VKDOO QRWRE M ERWQ
2UGLQDQFH

6HFWLRQ *DVROLQH VHUYLFH VWDWLRQ

$ JDVROLQH VHUYLFH VWDWLRQ LV D EXLOGLQJ RUWDLIOX¥FWAH
VXSSO\ RI IXHOV OXEULFDQWYV DLU ZDWHU DQG RWKHU R@GGUD \
LQFOXGLQJ WKH FXVWRPDU\ VSDFH DQG IDFLOLWLHV IRU WKH LC
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VXFK YHKLFOHV EXW QRW LQFOXGLQJ VSDFH IRU IDFLOLWLHV IR
UHILQLVKLQJ

6HFWLRQ *UDGH

7KH HOHYDWLRQ RI WKH FXUE DW WKH PLGSRLQW VRD BADHIW KH B CQk
'LUHFWRU RI 3XEOLF

6HUYLFH
6HFWLRQ *UHHQEHOW
D$Q HLJIKW IRRW JUHHQEHOW VKDOO EH D VROLGH®0OWQWH
VSDFHG QRW PRUH WKDQ WZHQW\ IHHW DSDUW DQG QR\

VKUXEV VSDFHG QRW PRUH WKDQ ILYH

IHHW DSDUW DQG ZKLFK DUH DW OHDVW ILYH [IFKFOWD R
JURZLQJ VHDVRQ DIWHU SODQWLQJ DQG ZKLFK VKIHD® WHK\S
JURZLQJ FRQGLWLRQ E\ HLWKHU WKH RFFXSDQW RU RZQHU

E$ WZHQW\ IRRW JUHHQEHOW VKDOO EH D SODQWLQJ \
HYHUJUHHQ WUHHVY VSDFHG DOWHUQDWHO\ DW QRW RORUAY
WKDQ WKUHH URZV Rl HYHUJUHHQ VKUXEV VSDFHG DW Q
ZKLFK DUH DW OHDVW ILYH IHHW RU PRUH LQ OHIRIEW |V
SODQWLQJ DQG ZKLFK VKUXEV ZLOO HYHQWXDOO\ JURZ Wi
IHHW DW PDWXULW\ DQG ZKLFK VKDOO EH SODQWHGJDQ
FRQGLWLRQ E\ HLWKHU WKH RFFXSDQW RU RZQHU RI WKH S
$ GHFRUDWLYH PDVRQU\ ZDOO QRW PRUH WKDQ VL] IHHW
LQFKHV LQ WKLFNQHVV PD\ EH VXEVWLWXWHG IRU HLWK
DSSURYDO Rl WKH 30DQQLQJ 'LUHFWRU DQG VKDOO BH PDL
DQG VWUXFWXUDOO\ VRXQG

F7KH RFFXSDQW RU RZQHU VKDOO PDLQWDLQ JUHHQEHOW LC
Dw DOO WLPHVY DQG IUHH IURP OLWWHU UHIXVH DQG ZHHG
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2UG 1R 6 2UG 1R 6

6HFWLRQ *URXS KRXVLQJ

$ UHVLGHQWLDO GHYHORSPHQW LQYROYLQJ WKH XOWLPDWH FR
PXOWLSOH IDPLO\ RU FRPELQDWLRQ RI PXOWLSOH DQG WZR F
SDUFHO RU WUDFW RI ODQG RU RQ D FRPELQDWLRQ RI ORWV XQ(

6HFWLRQ +HLJKW RI EXLOGLQJV

7KH YHUWLFDO GLVWDQFH IURP WKH JURXQG OHYHO DW MR)L Q/IKM.
URRI VXUIDFH LQ WKH FDVH RI D IODW URRI WR WKAHBG® FK\H DI KW
OHYHO EHWZHHQ HDYHV DQG ULGJH IRU JDEOH KLS RU JDPEUHO

6HFWLRQ +RPH RFFXSDWLRQ

$Q\ RFFXSDWLRQ RU SURIHVVLRQ FDUULHG RQ RQO\ E\ D PHPE
SUHPLVHV LQ FRQQHFWLRQ ZLWK ZKLFK WKHUH LV XVHG QR VLJ
QDPH SODWH DWWDFKHG WR WKH EXLOGLQJ HQWUDQFH ZKLFK L
DUHD SURYLGHG WKDW

D1R FRPPRGLW\ LV VROG XSRQ WKH SUHPLVHYV

E1R SHUVRQ LV UHJXODUO\ HPSOR\HG IRU FRPPHUFLDO SXl
LPPHGLDWH IDPLO\ UHVLGLQJ RQ WKH VDPH SUHPLVHYV

F1R PHFKDQLFDO HTXLSPHQW LV XVHG H[FHSW VXFK [RWUL
KRXVHKROG SXUSRVHV EXW WKLYV VKDOO QRW LQFOXGH \

G1R PRUH WKDQ WZHQW\ ILYH SHUFHQW RI WKH WRWDC
RFFXSDWLRQ

6HFWLRQ +RWHO

$ EXLOGLQJ FRQWDLQLQJ WZHQW\ ILYH RU PRUH DSDUWPH
EDWKURRP DQG FORVHW VSDFH EXW ZLWKRXW FRRNLQJ IDFLC
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RFFXSLHG E\ WKH PDQDJHPHQW VWDII WKH DSDUWPHQW XQLWYV
WUDQVLHQW JXHVWYVY DQG QR FRRNLQJ EHLQJ SHUPLWWHG WKHU
IRU WKH DFFRPPRGDWLRQ RI DW OHDVW WZHQW\ ILYH JXHVWYV

BHFWLRQ .HQQHO

$ NHQQHO VKDOO EH FRQVLGHUHG D ORW RU SUHRLBHW DNWSZK |
SHUPDQHQWO\ RU WHPSRUDULO\
6HFWLRQ /RW

$ SDUFHO RI ObDQG VHSDUDWHG IURP RWKHU SDUFHOV RU SRUW
RU RQ D UHFRUG VXUYH\ PDS RU E\ PHWHYV DQG ERXQGV IRU SXU S
DQG XQGLYLGHG E\ DQ\ VWUHHW DQG RFFXSLHG E\ RU GHVLJQDW
EXLOGLQJ RU SULQFLSDO XVH DQG WKH DFFHVVRU\ EXLOGLQJV R
EXLOGLQJ XVH RU GHYHORSPHQW LQFOXGH VXFK RSHQ VSDFHV L
DUUDQJHG RU UHTXLUHG E\ WKLV RUGLQDQFH IRU VXFK EXLOGLQ

2UG 1R 6

BHFWLRQ /RW FRUQHU

$ FRUQHU ORW LV D ORW RI ZKLFK DW OHDVW WZR K >X0S3RD B QW

6HFWLRQ /IRW '"RXEOH IURQWDJH

'RXEOH IURQWDJH ORW LV D SDUFHO RI ODQG ZKLFK H[WHQGYV |

6HFWLRQ /IRW LQWHULRU

$Q LQWHULRU ORW LV D ORW RWKHU WKDQ D FRUQHU ORW

6HFWLRQ /JRW OLQH )URQW
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7KH OLQH DEXWWLQJ D VWUHHW 2Q D FRUQHU ORW W& HVYXIKRIW\
ORW OLQH :KHUH QHZ VWUHHW OLQHV DUH HVWDEBURKH&IBUHRU3
RI WKH &LW\ RI :DUUHQ VXFK OLQHV VKDOO EH WKH IURQW ORW

6HFWLRQ /IRW OLQH 5HDU

7KH UHDU ORW OLQH LV WKDW ERXQGDU\ ZKLFK LV RSSRVLWH D
WKH FDVH RI D ORW SRLQWHG DW WKH UHDU WE&HOUEBBUSDRWOOL
IURQW ORW OLQH QRW OHVV WKDQ WHQ IHHW ORQJ O\LQJ P
ZLWKLQ WKH ORW

6HFWLRQ /IRW OLQH VLGH

$ VLGH ORW OLQH LV DQ\ ORW ERXQGDU\ OLQH ®R®HDOIRN @W @R
D ORW IURP D VWUHHW LV D VLGH VWUHHW ORMWRPLOBR$KNHGHOAH
DQ LQWHULRU ORW OLQH

6HFWLRQ IRW GHSWK

7KH SHUSHQGLFXODU GLVWDQFH EHWZHHQ WKH IURQWPBQ®IGD Q
EHWZHHQ WKH VLGH ORW

6HFWLRQ /IRW ZLGWK
7KH KRUL]RQWDO GLVWDQFH EHWZHHQ WKH VLGN @QRWUBILYKHW Eb
OoOLQH RU VHWEDFN LQWHUVHFWYVY WKH VLGH ORW OLQHYV

6HFWLRQ /IRW RI UHFRUG

$ SDUFHO RI ODQG WKH GLPHQVLRQV RI ZKLFK DUH VKRZQ LQ D
&RXQW\ 5HJLVWHU RI '"HHGV RU DQ\ SDUFHO ZKLFK KDV EHHQ FUHI

SURYLVLRQV RI WKH 30DW $FW >0&/ HW VHT @ DQG ZKLFK
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E\ WKH /DQG )LOH 'LYLVLRQ Rl WKH 0BFRREF&HRXQ® WKHHGWXBHUS)

ZKLFK LV RQ ILOH ZLWK WKH &LW\ $VVHVVRU V 2IILFH

2UG 1R 6

6HFWLRQ ORELOH KRPH SDUN

$ PRELOH KRPH RU WUDLOHU FRDFK SDUN UHIHUV WR DQ\ VLWH
WKUHH RU PRUH RFFXSLHG PRELOH KRPHV RU WUDH @HBKHRDIFK |
RU IRU UHYHQXH SXUSRVHV DQG VKDOO LQFOXGH DQ\ EXLOGLQJ
XVHG RU LQWHQGHG IRU XVH DV D SDUW RI WKH HTXLSPHIDVMIRI VX

6HFWLRQ ORWHO RU PRWRU FRXUW

$ PRWHO RU PRWRU FRXUW LV D EXVLQHVYV FRPSULVLQJ RI D VH
GHWDFKHG UHQWDO XQLWV IRU WKH RYHUQLJKW DFFRPPRGDWLR!
FRQWDLQLQJ EHGURRP EDWKURRP DQG FORVHW VSDFH EXW QR

HIFHSWLRQ RI XQLWV IRU XVH RI WKH PDQDJHU DQG RU FDUHWDN

6HFWLRQ 2FFXSLHG PRELOH KRPH

$Q RFFXSLHG PRELOH KRPH RU WUDLOHU FRDFK UHIHUV WR DQ\
RQ D VLWH ZLWKLQ WKH PRELOH KRPH SDUN ZKHQ VXFK PRELOH |
VXFK DV D VHZHUDJH FROOHFWLRQ V\VWHP ZDWHU RU HOHFWULF

6HFWLRQ 2XWORW

$Q RXWORW LV D SDUFHO RI ODQG ZKLFK PXVW EH GHVLJQBWHAWXK
PD\ EH OHJDOO\ FRQVLGHUHG DV VXFK

6HFWLRQ 3DUNLQJ VSDFH
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$Q DUHD VXUIDFHG E\ XVH Rl HLWKHU ELWXPLQRXV RLO DJJU
HQFORVHG RU XQHQFORVHG QRW OHVV WKDQ QLQH | H MWD X/
UHJXODWHG E\ 6HFWLRQ L RI WKLV

2UGLQDQFH
2UG 1R 6
6HFWLRQ 3XEOLF XWLOLW\
$Q\ SHUVRQ ILUP FRUSRUDWLRQ PXQLFLSDO GHSDUWPHQW R

IXUQLVKLQJ WR WKH SXEOLF XQGHU PXQLFLSDO UHJXODWLRQV
WUDQVSRUWDWLRQ RU ZDWHU

6HFWLRQ 6RLO

7KH ZRUG VRLO DV XVHG KHUHLQ VKDOO EH WRSVRLO WXEBEWRR(
QDWXUDO HDUWK\ PDWHULDO

6HFWLRQ 6 WRU\

7KDW SRUWLRQ RI D EXLOGLQJ LQFOXGHG EHWZHHQ WKH VXUID
QH[W DERYH RU LI WKHUH VKRXOG EH QR IORRU DERYR| WRHQOW
DQG WKH FHLOLQJ QH[W DERYH

$ EDVHPHQW VKDOO EH FRQVLGHUHG D VWRU\ LI WKH BLWKWH QF
FHLOLQJ LV HTXDO WR RU JUHDWHU WKDQ WKH GLVWDQFH IURP W
FHLOLQJ LV RYHU ILYH IHHW DERYH WKH DYHUDJR UWUHZWWDIE@H WY
SXUSRVHV E\ RWKHU WKDQ D MDQLWRU RU GRPHVWLF VHUYDQW L

2UG 1R 6 2UG 1R 6

6HFWLRQ 6WRU\ KDOI

$ KDOlI VWRU\ LV DQ XSSHUPRVW VWRU\ O\LQJ XQGHU D WIORKSLC
GRHV QRW H[FHHG VHYHQW\ ILYH SHUFHQW RI1 WHKIH\ GERIFOWR D W
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DQG QRW XVHG RU GHVLJQHG DUUDQJHG RU LQWHQGHG QVNR E
LQGHSHQGHQW KRXVHNHHSLQJ XQLW RU GZHOOLQJ

7TUODHYHO DQG TXDG OHYHO EXLOGLQJYVY VKDOO EH FRQVLGHUHG
IORRU DUHD LV FRQVLGHUHG D VWRU\ DV LQ 6HFWLRQ

%IOHYHO VKDOO EH FRQVLGHUHG WZR VWRULHV LI RQH RI WKH
LBHFWLRQ

6HFWLRQ 6WUHHW

$ VWUHHW LV DQ\ WKRURXJKIDUH RU ZzD\ RWKHU WKDQ SXEOLF
DQRQG RSHQ WR SXEOLF WUDYHO ZKHWKHU GHVLIJIQDWMHGGD G DLYRD
FLUFOH SODFH FRXUW WHUUDFH RU DQ\ VLPLODU GWHMWE& DBWLR
DW OHDVW WKLUW\ IHHW LQ ZLGWK

6HFWLRQ 6WUXFWXUH

$Q\WWKLQJ FRQVWUXFWHG RU HUHFWHG WKH XVH RI ZKL¥E RKHTHQ
WR VRPHWKLQJ KDYLQJ ORFDWLRQ RQ WKH JURXQG

6HFWLRQ TRXULVW KRPH

$ GZHOOLQJ IXUQLVKLQJ RYHU QLJKW VOHHSLQJ TXDUWHHWMWRC
WKUHH JXHVW EHGURRPV

6HFWLRQ 7UDLOHU FRDFK RU PRELOH KRPH

$ YHKLFOH ZLWK RU ZLWKRXW LWV RZQ PRWLYH SRZHU HTXLS!
PRXQWHG RQ ZKHHOV RU GHVLJQHG WR EH VR PRXQWHG DQG WULI

6HFWLRQ S8WLOLW\ URRP

$ XWLOLW\ URRP RU VSDFH LV D URRP RU VSDFH ORFDWHG F
GHVLIQHG DQG FRQVWUXFWHG WR KRXVH DQ\ KRPH XWLOLWLH'
IDFLOLWLHYV
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6HFWLRQ 8VH

7KH SXUSRVH IRU ZKLFK ODQG RU EXLOGLQJV WKHUHRQ WRJ HE H:
RFFXSLHG RU XVHG RU IRU ZKLFK WKH\ DUH RFFXSLHG RU PDLQW

6HFWLRQ 8VH DFFHVVRU\

$ XVH QRUPDOO\ LQFLGHQWDO WR DQG VXERUGLQDWH WR WKF

BHFWLRQ <DUG IURQW

$ IJURQW \DUG LV DQ RSHQ VSDFH H[WHQGLQJ WKH IXO0O0 ZLGWK
VLGHV ERUGHULQJ XSRQ D VWUHHW RU VWUHHWY RI PHBRXQHQG
KRUL]IRQWDOO\ DW ULJKW DQJOHV WR WKH VWUHHW ORWF®ISOHD ¥
KHUHLQDIWHU VSHFLILHG

6HFWLRQ <DUG UHDU

$ \HDU >UHDU@ \DUG LV DQ RSHQ VSDFH H[WHQGLQR WRHPI>XXH
PHDVXUHG KRUL]JRQWDOO\ DW ULJKW DQJOHV WR WKHJBXDQG ®RBXD
HIFHSW DV KHUHLQDIWHU VSHFLILHG

6HFWLRQ <DUG VLGH

$ VLGH \DUG LV DQ RSHQ VSDFH H[WHQGLQJ IURP WKH IURQW \
RI D XQLIRUP ZLGWK PHDVXUHG KRUL]RQWDOO\ DW ULJKMHGQJOHYV
I[URP WKH JURXQG XSZDUG H[FHSW DV KHUHLQDIWHU VSHFLILHG

6HFWLRQ 2XWGRRU UHWDLO VDOHYV

7KH GLVSOD\ DQG VDOH RI SURGXFWYVY DQG VHUYLFHV RQ D ORW
SURGXFWYVY DQG VHUYLFHV WKDW DUH GLVSOD\HG \HDU URXQG DQ
IORZHUV WKDW DUH GLVSOD\HG DQG VROG RQ D WHPSRUDU\ RU V



30 :DUUHQ 00 &RGH RI 2UGLQDQFHYV

WKDW DUH RWKHUZLVH UHJXODWHG LQ WKLYV 2UGLQDQFH 2UG 1

6 2UG 1R 6

6HFWLRQ '"ULYHZD\V
$ GULYHZD\ VKDOO EH KDUG VXUIDFHG DFFHVV FRQQHFWLIQOWH
DQG SHUPLWWLQJ LQJUHVV DQG HIJUHVV RI D PRWRU YHKLFOH

2UG 1R 6

6HFWLRQ &RLQ RSHUDWHG DPXVHPHQW PDFKLQH DQG RU GHYLFH H

&RLQ RSHUDWHG DPXVHPHQW PDFKLQH DQG RU GHYLFH HVWDEC

RI EXVLQHVYV WKDW KDV LQ RSHUDWLRQ DQ H[FHVV RI ILYH FRI
2UG 1R 6
6HFWLRQ &RLQ RSHUDWHG DPXVHPHQW PDFKLQH DQG RU GHYLFH

$ FRLQ RSHUDWHG DPXVHPHQW PDFKLQH DQG RU GHYUFKIREFNBEC
PDFKLQH PRWLRQ SLFWXUH PDFKLQH VKXIIOHERDUG PLQLDW)>
PDFKLQH LQVWUXPHQW RU FRQWULYDQFH ZKLFK PD\ EH RSHUDW
RI D FRLQ RU XQGHU QRUPDO XVH LV GHVLIQHG WRLGDFRL® MR
SURSULHWRU FKDUJHV D IODW UDWH WR XVH VDLG GHYLFH

2UG 1R 6
6HFWLRQ BHQLRU FLWL]HQ KRXVLQJ
$ UHVLGHQWLDO EXLOGLQJ FRQWDLQLQJ HLJKW RHEGRBH @Z

XVH DQG RFFXSDQF\ RI DQ\ SHUVRQ PDUULHG RU VLQJOH ZKR L\
6XFK EXLOGLQJ VKDOO QRW FRQWDLQ HTXLSPHQW IRU VXURWFDC
LQMXU\ RWKHU WKDQ IRU HPHUJHQF\ ILUVW DLG FDUH 6XFK EXL
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2ZQHG E\ WKH &LW\ Rl :DUUHQ DQG DGPLQLVWHUHG E\ WK
LQ DFFRUGDQFH ZLWK :DUUHQ &RGH RI 2UGLQDQFHWT &KL
RU

&RQVWUXFWHG ZLWK WKH DVVLVWDQFH RI PRUWJDJHHILQ
LQVXUHG E\ RU SURFXUHG WKURXJK RU ZLWK WKH DVDMOV\
JRYHUQPHQWDO DJHQFLHV DQG LV FRQVWUXFWHG DQG P
D FKDULWDEOH RUJDQL]DWLRQ ZKLFK LV RUJDQL]HG SX
OLFKLJDQ V *HQHUDO &RUSRUDWLRQ $FW 3 $ 1R

2UG 1R 6

JRRWQRWHYV

(GLWRU V QRWH?2 7KLV DFW KDV EHHQ UHSHDOMG BHIHU ®RRZ WROW/KH %XVHQYHWHN

6HFWLRQ OHGLFDO FOLQLF

OHGLFDO &OLQLF VKDOO PHDQ DQ\ IDFLOLW\ SURYLGLQJ BR\RIUF
VXUJLFDO FDUH RI WKH VLFN RU LQMXUHG EXW VKDOO QRW LQFO
OHGLFDO FOLQLF LQFOXGHV KHDOWK FHRWIHRHWHDOWK FOLQLF I

2UG 1R 6

6HFWLRQ BKRSSLQJ FHQWHU

$ JURXS RI FRPPHUFLDO HVWDEOLVKPHQWY SODQQHG GHYHOR
UHODWHG LQ ORFDWLRQ VL]H DQG W\SH RI VKRSV V&R RWKH MAU B C
VLWH SDUNLQJ LQ GHILQLWH UHODWLRQVKLS WR WKH W\SHV RI V

2UG 1R 6
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6HFWLRQ 6SHFLDO ODQG XVH

6SHFLDO ODQG XVH LV D XVH RI ODQG IRU DQ DFWLYLW\ ZKLFK
GHWULPHQWDO WR RWKHU ODQG XVHV SHUPLWWHG ZLWKLQ WKH
EHFDXVH RI FLUFXPVWDQFHYV XQLTXH WR WKH ORFDWLRQ RI WKH

SHUPLWWHG FRQGLWLRQDOO\ ZLWKRXW MHRSDUG\ WR XVHV SHUF

2UG 1R 6

6HFWLRQ 6SHFLDO ODQG XVH SHUPLW

$Q DXWKRUL]DWLRQ E\ WKH &LW\ &RXQFLO RU 30DQQLQJ &RPPL
ODQG DQG RU VWUXFWXUH IRU D VSHFLDO ODQG XVH

2UG 1R 6

6HFWLRQ &ODVV & OLTXRU OLFHQVH HVWDEOLVKPHQW

$ &0DVV & /LTXRU HVWDEOLVKPHQW VKDOO PHDQ MLGKBIDF HLO
&RQWURO
&RPPLVVLRQ WR VHOO DW UHWDLO EHHU ZLQH DQG VSLULWYV IR

2UG 1R 6
6WDWH /DZ UHIHUHQFH 6LPLODU SURYLVLRQV 0&/ W
BHFWLRQ 7DYHUQ

7TDYHUQ VKDOO PHDQ DQ\ SODFH OLFHQVHG E\ WKH 6WDWH ROOL
UHWDLO EHHU DQG ZLQH IRU FRQVXPSWLRQ RQ WKH SUHPLVHV R

2UG 1R 6
6HFWLRQ *DUDJH VDOH

7KH VDOH RI XVHG WDQJLEOH KRXVHKROG SHUVRQDO EHORQJLQ
DQ LQGLYLGXDO ORW XVHG DV D RQH IDPLO\ WZR IDPLO\ RU PXC
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7KH LWHPV RIIHUHG IRU VDOH VKDOO EH OLPLWHG WHSGEHYRI D
FRPPRQO\ XVHG LQ D IDPLO\

$ JDUDJH VDOH LV QRW IRU WKH VDOH GLVSOD\ RU WUDGLQJ R
QHZ RU XVHG IRU WKH SXUSRVH RI VDOH RU UHVDOH QRU IRU WK|
PDOXIDFWXUHG RU SURFHVVHG HLWKHU RQ RU RIIl WKH ORW IRU \
RI UHJXODWLRQ IRU JDUDJH VDOHYV DV GHILQHG KHUHLQ VKDOO E

2UG 1R 6
6HFWLRQV 5HVHUYHG
(GLWRQRWH 6HFWLRQ Rl 2UG 1R DGRSWHG ODUFK
LQ WKHLU HQWLUHW\ )RUPHUO\ 66 SHUWDLQHG WR WK

RIl SUHPLVHYV VLIQV DQG ELOOERDUGY DQG GHULYHG IUR® 66
$XJ

6HFWLRQ S3DZQEURNHU

$Q\ SHUVRQ FRUSRUDWLRQ RU PHPEHU RU PHPEHUV RI D FRSD
RQ GHSRVLW RU SOHGJH RI SHUVRQDO SURSHUW\ RU RWRHU Y
SULQWHG HYLGHQFH RI LOGHEWHGQHVYV RU ZKR GHDOYVRW RVKKH
YDOXDEOH WKLQJ RQ FRQGLWLRQ RI VHOOLQJ WKH MD RH WEHDE\NGHI
WR EH D SDZQEURNHU

2UG 1R 6

6HFWLRQ 6HFRQGKDQG GHDOHUV

$Q\ SHUVRQ FRUSRUDWLRQ RU PHPEHU RU PHPEHUV RI D FRUSR
LQ WKH UHWDLO VDOH RI XVHG PHUFKDQGLVH DQWLTXHN MXQRGE W |
IXUQLWXUH ERRNV UDUH PDQXVFULSWV PXVLFDO LQVWUXPHC
SKRQRJUDSK UHFRUGY VWRUH ILIWXUHY DQG HTXLSPHQW
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([FOXGHG IURP WKLV GHILQLWLRQ DUH GHDOHUV SULPDULO\ HQJI
ERDWYVY PRELOH KRPHV DXWRPRELOH SDUWYV DQG DFFHVVRULHYV

2UG 1R 6

6HFWLRQ &KLOG FDUH FHQWHU RU GD\ FDUH FHQWHU

$ FKLOG FDUH RU GD\ FDUH FHQWHU LV D IDFLOLW\ RWKKHW MWK
Rl OLFKLIJDQ WR UHFHLYH RQH RU PRUH SUHVFKRRO RU RFKRR
OHVV WKDQ WZHQW\ IRXU KRXUV D GD\ XQDWWHQGHG E\ D S
FHQWHU RU GD\ FDUH FHQWHU LQFOXGHV D IDFLOLW\ WKDWLYWHRY
ZHHNV UHJDUGOHVV RI WKH QXPEHU RI KRXUV RI FDUH SHU GD\

JHQHUDOO\ GHVFULEHG DV D FKLOG FDUH FHQWHU GD\ FDUH FH
FRRSHUDWLYH SUHVFKRRO SOD\ JURXS EHIRUH RU DIWHU VFKI
FDUH FHQWHU RU GD\ FDUH FHQWHU GRHV QRW LQFOXGH DQ\ RI \

L$ 6XQGD\ VFKRRO D YDFDWLRQ ELEOH VFKRRO RU D UF
FRQGXFWHG E\ D UHOLJLRXV RUJDQL]DWLRQ ZKHUH FKLC
WKDQ WKUHH KRXUV SHU GD\ IRU DQ LQGHILQLWH SHU

KRXUV SHU GD\ IRU D SHULRG QRW WR H[FHHG IRXU
SHULRG

LL$ IDFLOLW\ RSHUDWHG E\ D UHOLJLRXV RUJDQL]DWLRQ :
RUJDQL]BWERQH IRU QRW PRUH WKDQ WKUHH KRXUV Z¥
WKH FKLOGUHQ DUH DWWHQGLQJ UHOLJLRXV VHUYLFHV

LIL SURJUDP WKDW LV SULPDULO\ VXSHUYLVHG VFKRRO

VSHFLILF VXEMHFW LQFOXGLQJ EXW QRW OLPLWHG WR ¢

HIFOXVLRQ DSSOLHV RQO\ WR WKH WLPH D FKLOG LV LQYI
IRFXVHG WUDLQLQJ
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LYY SURJUDP WKDW LV SULPDULO\ DQ LQFLGHQW RI JURX:
VFKRRO DJH FKLOGUHQ VSRQVRUHG E\ RU XQGHU WKH VX
KREE\ JURXS LQFOXGLQJ EXW QRW OLPLWHG WR \RXWEK
UHFUHDWLRQDO RU VXSSOHPHQWDU\ HGXFDWLRQ SURJU]I
WKH WLPH WKH VFKRRO DJH FKLOG LV HQJDJHG LQ WKH JlI
LI WKH VFKRRO DJH FKLOG FDQ FRPH DQG JR DW ZLOO

Y$ VWDWH OLFHQVHG IDPLO\ FKLOG FDUH KRPH RU D VWDW

2UG 1R 6

6HFWLRQ )DPLO\ FKLOG FDUH KRPH

)DPLO\ FKLOG FDUH KRPH LV D SULYDWH KRPH OLFHQVHG E\ WK
WR VL] PLQRU FKLOGUHQ IRU FDUH DQG VXSHUYLVLRQ IRU
WKDQ WZHQW\ IRXU KRXUV D GD\ XQDWWHQGHG E\ D SODUHQW
UHODWHG E\ EORRG PDUULDJH RU DGRSWLRQ WR DQ LG WE&EW P
KRPH )DPLO\ FKLOG FDUH KRPH LQFOXGHV D KRPH LQGZKLEKRUFDU
FKLOG IRU PRUH WKDQ IRXU ZHHNV GXULQJ D FDOHQGDU \HDU
LQFOXGH DQ LQGLYLGXDO SURYLGLQJ EDE\VLWWLQJ VHUYLFHV |
I[URP OLFHQVLQJ UHTXLUHPHQWY XQGHU 0&/

2UG 1R 6

6HFWLRQ *URXS FKLOG FDUH KRPH

*URXS FKLOG FDUH KRPH LV D SULYDWH KRPH OLFHQVHG E\ WKl
WKDQ VL] EXW QRW PRUH WKDQ WZHOYH PLQRU FKLOGL
FRPSHQVDWLRQ IRU SHULRGV RI OHVV WKDQ WZHQW\IRXU KR
OHJDO JXDUGLDQ H[FHSW FKLOGUHQ UHODWHG E\ EORRG PDUUL
WKH IDPLO\ UHVLGLQJ LQ WKH KRPH *URXS FKLOG FDUH KRPH LQ
WR DQ XQUHODWHG PLQRU FKLOG IRU PRUH WKDQ IRXU ZHHNYV
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BHFWLRQ $QWHQQD

$Q\ GHYLFH XWLOL]JHG IRU WKH SXUSRVH Rl VHQGLQJ RQFDKFH.IC

EXW QRW OLPLWHG WR PLFURZDYH FHOOXODU WHOHSKRQH UI

VHUYLFHV RU RWKHU FRPPXQLFDWLRQV &LWL]J]HQ UDGLR ASKRUV
VDWHOOLWH 79 DQWHQQDYVY DQG WRZHUV DUH H[FOXGHG IURP WK|

2UG 1R 6 2UG 1R 6

BHFWLRQ $QWHQQD WRZHU

$Q\ VWUXFWXUH ZKLFK LV XWLOL]J]HG WR VXSSRUW DQ DQWHQQD

DERYH WKH JURXQG RU DERYH DQ H[LVWLQJ VWUXFWXUH $QWHQ
PRQRSROHV WULSRGV ZRRG SROHV URRI

PRXQWLQJ EUDFNHWYV
VWUXFWXUHV VLIJQV DQG VHOI VXSSRUWLQJ DQG JX\

2UG 1R 6 2UG 1R 6

6HFWLRQ 6HDVRQDO XVH

$ WHPSRUDU\ XVH SHUPLWWHG DQG UHJXODWHG SXUVXDLR®EG WRIR

WLPH FRQGXFWHG HYHU\ \HDU DW WKH VDPH WLPRI RMKH D/WOWHXRK
IORZHUYV DQG &KULVWPDV WUHHYV

2UG 1R 6

6HFWLRQ 7THPSRUDU\

7HPSRUDU\ VKDOO PHDQ IRU WKH GXUDWLRQ RI D OLPLWHG WLP}
WKLV 2UGLQDQFH

2UG 1R 6

6HFWLRQ 7THPSRUDU\ XVH
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$ XVH SHUPLWWHG DQG UHIJXODWHG SXUVXDQW WR WKLV 2UGLQ
GXUDWLRQ DV VSHFLILHG E\ WKLV 2UGLQDQFH

2UG 1R 6

6HFWLRQ 7THPSRUDU\ VHDVRQDO RU VSHFLDO VWUXFWXUH

$ QRQ SHUPDQHQW VWUXFWXUH XVHG LQ FRQMXQFWLRQ ZLWK
SXUVXDQW WR WKLV

2UGLQDQFH

2UG 1R 6
6HFWLRQ &RQGRPLQLXP $FW
$FW RI DV DPHQGHG 0&/ HW VHT DV DPHQGHG
2UG 1R 6
BHFWLRQ >&RQGRPLQLXP SURMHFW FRQGRPLQLXP VXEGLYLVLRQ S

&RQGRPLQLXP SURMHFW FRQGRPLQLXP VXEGLYLVLRQ SODQ P
RWKHU ZRUGV DQG SKUDVHV UHODWLQJ WR FRQGRPLQIRXPWV VWRC
RI WKH &RQGRPLQLXP $FW $FW R

0&/ WR HIFHSW DV RWKHUZLVH GHILQHG DQG XVH
2UG 1R 6
6HFWLRQ 6LQJOH IDPLO\ VLWH FRQGRPLQLXP

$O0O0 DOORFDWLRQ RU GLYLVLRQ RI ODQG SHUPLWWHG XQGHU W
R DV DPHQGHG ZKLFK SHUPLWYV VLQJOH IDPLO\ @OHWWHRK B G

2UG 1R 6
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BHFWLRQ &RQGRPLQLXP XQLW

&RQGRPLQLXP XQLW PHDQV WKDW SRUWLRQ RI WKH FRQGRPLQL
VHSDUDWH RZQHUVKLS DQG XVH DV GHVFULEHG LQ WKH PDVWHU

2UG 1R 6

6HFWLRQ (VWDWH VDOH

7KH VDOH Rl XVHG SHUVRQDO SURSHUW\ EHORQJLQJ WR DM} RI
FRQGXFWHG RQ WKH UHVLGHQWLDO ORW WR OLTXLGDEWAVRE RXQMH
RFEFXSDQW RU DJHQW WKHUHRI DQG VKDOO LQFOXGH YLHZLQJ WL

2UG 1R 6

6HFWLRQ 8VHG FDU ORW

$Q\ SURSHUW\ XVHG IRU WKH VDOH RIIHU IRU VDOH H[FKBQJH
DQ\ SDVVHQJHU PRWRU YHKLFOHV LQFOXGLQJ 59 WUDLOHUV JR
DQG RWKHU PRWRUL]J]HG YHKLFOH SRZHUHG E\ JDV HOHFWDNQBLW
SUHYLRXVO\ RZQHG RU XVHG ZKHWKHU RU QRW UHIXUELVKHG L
ZLWK RWKHU XVHV QRW VWDWHG LQ WKLV SURYLVLRQ 8VH®GDU
QHZ FDU GHDOHUVKLSV XQOHVV WKH SURSHUW\ RI WKH DXWRPRYV
LV XVHG LQ FRPELQDWLRQ ZLWK D XVHG FDU ORW RU XVHG FDU V

2UG 1R 6
6HFWLRQ 5HVHUYHG
(GLWRU V QRWH 2UG 1R 6 DGRSWHG $SULO UHS

WR PHGLFDO PDULKXDQD IDFLOLW\ DQG GHULYHG IURP 2UG 1R

6HFWLRQ S5HVHUYHG
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(GLWRU V QRWH_ 2UG 1R 6 DGRSWHG $SULO UHS
UHJLVWHUHG TXDOLI\LQJ SDWLHQW RU SDWLHQW DQG GHRHUWVIHI |

6HFWLRQ SHVHUYHG

(GLWRQRWH 2UG 1R 6 DGRSWHG $SULO UHSHDOI
WR UHJLVWHUHG SULPDU\ FDUHJLYHU RU SULPDU\ FDUHJL&HU D
DGRSWHG $SULO

6HFWLRQ SHVHUYHG

(GLWRQRWH 2UG 1R 6 DGRSWHG $SULO UHSHD(
WR GHELOLWDWLQJ PHGLFDO FRQGLWLRQ DQG GHULYHG IURP 2UC

6HFWLRQ 6FKRRO

7KH EXLOGLQJV JURXQGV RU IDFLOLWLHV RU DQ\ SRUWLRQ W
FXVWRG\ RU FRQWURO RI SXEOLF RU SULYDWH LQVWLWXWLRQ'
HGXFDWLRQDO LQVWUXFWLRQ WR VWXGHQW®YW DW RU EHORZ WKH

2UG 1R 6

6HFWLRQ SHFUHDWLRQDO IDFLOLW\
$Q\ SXEOLF EXLOGLQJ RU ILHOG XVHG IRU WKH SULPDU\ SXUSR\
2UG 1R 6

6HFWLRQ JLEUDU\

$ IDFLOLW\ LQ ZKLFK OLWHUDU\ PXVLFDO DUWLVWLFEXN QRN L
OLPLWHG WR ERRNV FRPSXWHUV UHFRUGLQJY RU YLGHRWDSH\
SDWURQV RI WKH IDFLOLW\ EXW DUH QRW QRUPDOO\ RITHUHG IR
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2UG 1R 6 2UG 1R 6

6HFWLRQ +HDOWK FOXE RU ILWQHVYV FHQWHU

$ IDFLOLW\ SULPDULO\ XVHG IRU ERG\ FRQGLWLRQLQJ DQG SK\V
PXOWLSOH DFWLYLWLHV DQG IDFLOLWLHY LQFOXGLQJ EXW QRW
H[HUFLVH FODVVHV MRJJLQJ VZLPPLQJ SRROV ZKLUOSRRO VDX
FRXUWV IRU UDFTXHW VSRUWY RFFXS\LQJ D OLPLWHG DUHD RI Wi
WKDQ SHUFHQW RI WKH EXLOGLQJ DQG PD\ LQFOXGH DFEFHVVRI
WDQQLQJ VDORQV DQG KHDOWK IRRG VDOHV RU ILWQHVV VFUHHC
WKH SULPDU\ XVHV $ KHDOWK FOXE RU ILWQHVVY FHQWHU GRHV (

SURYLGHG E\ OLFHQVHG KHDOWK FDUH SURYLGHUV

2UG 1R

6HFWLRQ *\P RU SHUVRQDO ILWQHVV FHQWHU

$Q LQGRRU FRPPHUFLDO HVWDEOLVKPHQW RU XVH ZKHUH SK\VL
RQ DQ LQGLYLGXDO EDVLV ZLWK RU ZLW KRR QYHMKH RVSIWERQRR UZ |
SHUVRQDO WUDLQHU XVLQJ H[HUFLVH HTXLSPHQW RU RSHQ IORF
SURYLGHG WKH\ DUH LQ VXSSRUW RI WKH SULPDU\ XVH EXW VKD

VZLPPLQJ SRROV DQG VSHFWDWRU VHDWLQJ IRU VSRUWYV

2UG 1R 6

6HFWLRQ SHFUHDWLRQDO FHQWHU OQGRRU

$Q LQGRRU IDFLOLW\ ZLWK RXU ZLWKRXW VHDWLQJ IRU VSHFYV
LQGLYLGXDO RUJDQL]J]HG RU IUDQFKLVHG VSRUWYV LICFAOXRBERB\ E
VRFFHU WHQQLVY YROOH\EDOO UDFTXHWEDOO EDWWLQJ FDJHV
IDFLOLW\ PD\ DOVR SURYLGH RWKHU UHJXODU RUJDQL]N® ROXBD
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IDFLOLWLHY VZLPPLQJ SRRO VQDFN EDU UHVWDXUDQW UHWDL
LWHPVY DQG RWKHU VXSSRUW IDFLOLWLHVY DV DFFHVVRU\ XVHV

2UG 1R 6

BHFWLRQ $UHQD UHFUHDWLRQDO FHQWHU

$Q LQGRRU UHFUHDWLRQDO FHQWHU ZLWK PDLQ DQG DFFHV\

PD[LPXP JURVYVY DUHD RI IORRU VSDFH WKDW H[FHHGYV VTXDU

2UG 1R 6

6HFWLRQ SHFUHDWLRQDO FHQWHU 2XWGRRU

$ FRPPHUFLDO EXVLQHVV HVWDEOLVKPHQW WKDW FRQGXFWYV R’
VHDVRQDO EDVLV LQ RSHQ RU SDUWLDOO\ HQFORVHG RU VFUHHC(
SDUWLFLSDQW XVHV VXFK DV GULYLQJ UDQJHV PLQLDWXUH JRO
UDFTXHW VSRUWYV PRWRUL]JHG FDUW DQG PRWRUF\FOH RU FDU W
SDUNV ILULQJ UDQJHV RU DPXVHPHQWY VXFK DV FDUQLYDO ULG
LQIODWDEOH SOD\ HTXLSPHQW RU DSSURYHG DV D WHPSRUDU\ X\

2UG 1R 6
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, 6BWHYHQ %ODQN EHLQJ ILUVW GXO\ VZRUQ VWDWHYV

, KDYH SHUVRQDO NQRZOHGJH RI WKH IDFWV LQ WKLYV g
EXVLQHVV UHFRUGYVY UHWDLQHG E\ %ODQN )DPLO\ &RPPXQLWL
+RPH 3DUN &RQWLQHQWDO RU WKH &RPPXQLW\ LQ WKH RL
WR VR WHVWLI\

, DP WKH 3UHVLGHQW DQG &KLHI ([HFXWLYH 2IILFHU RI
JHQHUDWLRQ IDPLO\ FRPSDQ\ WKDW KDV SURYLGHG WKLUG ¢
KRPH FRPPXQLWLHYV IRU WKH SDVW \HDUV

%ODQN )DPLO\ &RPPXQLWLHV SUHYLRXVO\ SURYLGHG P
ERQWLQHQWDO ZKLFK ZDV D PDQXIDFWXUHG KRXVLQJ FRPP

'KLOH GRLQJ VR &RQWLQHQWDO DQG %ODQN )DPLO\ &RPPXQ



WKH &LW\ V RYHUVLIJKW DQG UHJXODWLRQ RI &RQWLQHQWDO

LQDELOLW\ WR FRQWLQXH RSHUDWLQJ



7KH &LW\ V DFWLRQV SUHYHQWHG &RQWLQHQWDO IU|
DQG IURP KRXVLQJ UHVLGHQWY DW WKH H[LVWLQJ KRPHV L
RFFXSDQF\ DQG XOWLPDWHO\ FRQWULEXWHG WR &RQWLQHQ

$PRQJ RWKHU WKLQJV WKH &LW\ Rl :DUUHQ DWWHP:
UHTXLUHPHQW DW WKH &RPPXQLW\ 7KLV ZDV LPSURSHU 8QG
FRPPXQLW\ FRQVWUXFWHG DFFRUGLQJ WR WKH VWDQGDUGYV |
EH PDLQWDLQHG RU DOWHUHG LQ D PDQQHU FRQVLVWHQW ZL
FRQVWUXFWLRQ LQFOXGLQJ EXW QRW OLPLWHG WR VSDFLQJ
FRPPXQLW\ LQIUDVWUXFWXUH OLFK $GPLQ &RGH 5 D
FRQVWUXFWHG D VPDOOHU VHWEDFN UHTXLUHPHQW ZDV LQ !
FRQWLQXHG WR DSSO\ DW WKH &RPPXQLW\

'XH WR WKH &LW\ V LPSURSHU LQVLVWHQFH RQ HQIR
&RQWLQHQWDO ZDV EORFNHG IURP LQILOOLQJ RYHU ORWYV
H[SDQVLRQ RI DIIRUGDEOH KRXVLQJ RSSRUWXQLWLHYV

7KH &LW\ DOVR LVVXHG UHG WDJV QRWLFHV RI XQV
&RQWLQHQWDO :KHQ GRLQJ VR WKH &LW\ IDLOHG WR FRPSO
WR LGHQWLI\ WKH LVVXH UHQGHULQJ WKH VWUXFWXUH XQVDI
DQG SURYLGH IRU D KHDULQJ WR FRQWHVW WKH DVVHUWHG L

$V D UHVXOW &RQWLQHQWDO ZDV SUHFOXGHG IURP
WKHVH KRPHVY DQG LW ZDV OHIW ZLWKRXW DQ\ DELOLW\ W
VWUXFWXUH ,W LV P\ XQGHUVWDQGLQJ WKDW WKH &LW\ ,QV

VWHSSLQJ IRRW LQVLGH WKH KRPHV RU RWKHUZLVH FRQGXFYV



7KHVH DFWLRQV E\ WKH &LW\ FUHDWHG VLJQLILFDQW
IRU &RQWLQHQWDO

B8OWLPDWHO\ WKH &LW\ V DFWLRQV GLUHFWO\ FRQ\
UHFHLYHUVKLS OHDGLQJ WR WKH FHVVDWLRQ RI LWV RSHUD

7KH FORVXUH Rl &RQWLQHQWDO GLVSODFHG &RQWLC

LQ WKH FRPPXQLW\
7KH &LW\ V DEFWLRQV KDYH FDXVHG VXEVWDQWLDO K

WKH DYDLODELOLW\ RI DIIRUGDEOH KRXVLQJ LQ WKH &LW\

)XUWKHU DIILDQW VD\HWK QRW

>6LIJIQDWXUH SDJH IROORZV @



BWHYHQ %ODQN
3UHVLGHQW DQG &(2 %ODOQN

PHRQW

&RPPXQLWLHYV GD\

R



([KLELW )



OLFKLJDQ
ODQXIDFWXUHG

+286,1*
$VVRFLDWLROQ

$VVRFLDWLRQ 'U % 2NHPRV 00O ot t)s; 1

$SULO

OU -HITUH\ 0 6FKURGHU

BOXQNHWW &RRQH\
:RRGZDUG $YH 6XLWH

%ORRPILHOG +LOOV 0O

Re:& LW\ RI :DUUHQ =RQLQJ ,QVSHFWRU %ORFNLQJ ,PSURYHPHQWYV W
'HDU 0OU 6FKURGHU

, DP WKH 3UHVLGHQW DQG &(2 RI WKH OLFKLJDQ ODQXIDFWXUHG +
DQG , DP ZULWLQJ WR \RX LQ \RXU FDSDFLW\ DV OHJDO 7TRKRHXQVHO
$VVRFLDWLRQ V PHPEHUV LQFOXGH PDQXIDFWXUHUV FRPPXQLW!
VHUYLFH SURYLGHUV DQG PDQ\ RWKHUV VHUYLFLQJ WKH PDQXII
ZULWLQJ UHJDUGLQJ VHYHUDO PHPEHU FRPPXQLWLHYV HIIRUWYV W]
:DUUHQ HIIRUWYV WKDW XQTXHVWLRQDEO\ DLG LQ DGGUHVVLQJ Wt
FULVHV VKDUHG QHDUO\ XQLYHUVDOO\ WKURXJKRXW OLFKLJDQ ¢
+RPH &RPPLVVLRQ $FW SURYLGHV WKDW WKH &LW\ PD\ LPSRVH RQC(
WLPH D PDQXIDFWXUHG KRXVLQJ FRPPXQLW\ ZDV GHYHORSHG WKt
IURP LQVWDOOLQJ QHZ KRPHV XQOHVV WKH\ FRPSO\ ZLWK QHZ VWL

7KH &LW\ V RUGLQDQFH HVWDEOLVKLQJ QHZ VHWEDFN UHTXLUHP
XQODZIXO DQG XQHQIRUFHDEOH DV DSSOLHG WR DQ\ PDQXIDF)



FRQVWUXFWHG SULRU WR WKH &LW\ HQDFWLQJ WKDW RUGLQDQF
EHFDXVH WKH &LW\ V VHWEDFN RUGLQDQFH HVWDEOLVKHG D KLJk
VWDWH UHJXODWLRQV DQG WKH OLFKLJDQ ORELOH +RPH &RPPL\
RUGLQDQFH WKH &LW\V UHFHQW VHWEDFN RUGLQDQFH LV LQYDC
0&/

$OWKRXIK WKH VWDWH V FXUUHQW UHJXODWLRQV UHTXLUH D I
D WKDW UHJXODWLRQ GRHV QRW DSSO\ WR DQ\ PDQXID
WKDW ZDV FRQVWUXFWHG ZKHUH SUHYLRXV UHJXODWLRQV ZHUH L:

$ FRPPXQLW\ FRQVWUXFWHG DFFRUGLQJ WR WKH VWDQGDUGV

RU ORFRBQOQDQFHY VKDOO EH PDLOQWDLQHG RWDDGWHGWG LQ D F

LQ HITHFW DW WKH WLPH RI RULJLQDO FRQWWYWWAARNRIRLYY LQFOX
URDG ZLGWKV DQG VL]LQJ DQG GHVLJQ RI FRPPXQLW\ LQIUD
D

6LPSO\ D PDQXIDFWXUHG KRXVLQJ FRPPXQLW\ LV UHTXLUHG WI
UHTXLUHPHQWY DV SURYLGHG E\ WKH VWDWH DQG ORFDO UXOHV
KRZHYHU WKH &LW\ Rl :DUUHQ FRQWLQXHV WR GHQ\ SHWPLWWLC
FRPPXQLWLHV XVH WKH &LW\ V QHZ UHTXLUHPHQWYV

7KLY PDWWHU KDV EHHQ GLVFXVVHG PXOWLSOH WLPHV ZLWK VHY}
SWWRUQH\V ZKR

OLFKLJDQ
ODQXIDEWXUHG

+286,1*
$VVRFLDWLRQ

$VVRFLDWLRQ 'U ¥ 2NHPRV 00 ot 1)$; ¥

KDYH FRQVLVWHQWO\ H[SUHVVHG DJUHHPHQW DQG XQGHUVWDQGL
DQG GLUHFWHG ]JRQLQJ RIILFLDOV WR IROORZ VWDWH ODZ E\ DSS



SODFH DW WKH WLPH WKH FRPPXQLWLHY ZHUH GHYHORSHG OHPEH
VWDII DSSHDU WR VLPSO\ GLVDJUHH ZLWK VWDWH ODZ DQG KDYH
RSSRUWXQLW\ IRU QHZ VDIH DIIRUGDEOH KRXVLQJ RSWLRQV E\ L
FRQIOLFW ZLWK OLFKLJDQ VWDWXWH 7KH LVVXH KDV XQIRUWXQD
DPRQJ PXOWLSOH RI RXU PHPEHU FRPPXQLWLHV ZLWKLQ WKH &LW
EH IDFHG ZLWK DQ REOLJDWLRQ WR FRQVLGHU DOO SDWKZD\V WR
DFWLRQ

0\ KRSH LV WKDW E\ FDOOLQJ WKLV WR \RXU DWWHQWLRQ SHUKDS
RSHQ WR HGXFDWLRQ RQ WKH LPSDFW WKLY PDWWHU LV KDYLQJ R
:DUUHQ UHVLGHQWYV , ZLOO IROORZ XS ZLWK \RX GLUHFWO\ IRU
PHDQWLPH LI , FDQ SURYLGH IXUWKHU LQIRUPDWLRQ RU DQVZH
KHVLWDWH WR FRQWDFW PH GLUHFWO\ DW RU MOLQGOH\#

7TKDQN \RX LQ DGYDQFH IRU \RXU WLPH

%HVW 5HIDUGYV

“-RKQ ' J/LQGOH\ ,20
3UHVLGHQW &(2
OLFKLJDQ ODQXIDFWXUHG +RXVLQJ $VVRFLDWLRQ



&+$1'/(5
&$3,7%/

9,% (0%,/ $1' &(57,),("
0%,/
ODU\ OLFKDHOV &LW\ $WWRUQH\
&LW\ RI :DUUHQ
2QH &LW\ 6TXDUH 6XLWH
‘DUUHQ 00
$XIXVW

5H )RUPDO 'HPDQG WR &HDVH DQG &RUUHFW 8QODZIXO *RYH!

'HDU OV OLFKDHOV

7KLY OHWWHU VHUYHV DV IRUPDO QRWLFH WKDW WKH &LW\ R
SHUPLWWLQJ DQG UHKDELOLWDWLRQ HIIRUWY DW /DQGPDUN
FRPPXQLWLHYVY FRQVWLWXWHY PXOWLSOH RQJRLQJ OHJDO YLF
GRHV QRW LPPHGLDWHO\ UHPHG\ LWV FRQGXFW ZH DUH SUH:
ILOLQJ RI D IHGHUDO GLVFULPLQDWLRQ FRPSODLQW ZLWK WK
'"HYHORSPHQW +8' VWDWH UHJXODWRU\ UHIHUUDO DQG IRU

'H KDYH RZQHG /DQGPDUN (VWDWHYV DQG 7ZLQ 3LQHV IRU DSS
ZH KDYH LQYHVWHG PRUH WKDQ LQWR FRPPXQLW\ LPSL
LQFOXGLQJ XWLOLW\ LQIUDVWUXFWXUH LPSURYHPHQWY DVS
GHPROLWLRQ RI UXQ GRZQ KRPHV WUHH WULPPLQJ DQG UHP|
DQG JHQHUDO SURSHUW\ FOHDQ XS ‘H KDYH DQ DGGLWLRQDC
LQFOXGLQJ DSSUR[LPDWHO\ LQ HVFURZ HDUPDUNHG WF
WR H[SDQG WKH VXSSO\ RI GHVSHUDWHO\ QHHGHG DIIRUGDEC
XQDEOH WR DFFRPSOLVK GXH WR WKH &LW\ V REVWUXFWLRQ

'HVSLWH WKH FRQVLGHUDEOH WLPH HIIRUW DQG UHVRXUFH\
KDYH HQFRXQWHUHG VLJQLILFDQW UHVLVWDQFH IURP YDULR:
SODQQLQJ DQG ZDWHU GHSDUWPHQWYV WKDW KDYH SURKLEL)
PRUH FRQFHUQLQJO\ IURP EULQJLQJ LQ DGGLWLRQDO PRELO
DIIRUGDELOLW\ FULVLV 2 GHVSLWH D ZDLWOLVW RI SHRSOH
FRPPXQLWLHYVY ZH KDYH PRYHG LQ H[DFWO\ |HUR WHQDQWYV L
&LW\V LOOHJDO DFWLRQV

%HULQJ 6 XLWH +RXVWRQ 7;
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&LW\ RIILFLDOV DFWLQJ SULPDULO\ WKURXJK EXLOGLQJ ,QVS
LPSRVHG XQODZIXO EDUULHUV WKDW KDYH EORFNHG QHZ KRF
UHQRYDWLRQV WR H[LVWLQJ SDUN RZQHG KRPHV :KLOH 0U ,
DIJHQW RI WKHVH HQIRUFHPHQW DFWLRQV WKH &LW\ KDV EHF
LOWHUYHQH DQG LQ GRLQJ VR UDWLILHG RU HQFRXUDJHG W
UHWDOLDWRU\ HQIRUFHPHQW

TKHVH HQIRUFHPHQW DFWLRQV YLRODWH ORFDO VWDWH DQ
1R /HIDO $XWKRULW\ WR ,QVSHFW RU (QIRUFH

D 0&/ RI WKH OLFKLJDQ ORELOH +RPH &RPPLVVLR
JRYHUQPHQW PD\ DGRSW DQ RUGLQDQFH WR LQVSHF!
EHLQJ LQVSHFWHG LV EHLQJ UHQWHG WR D WHQDQW
1RQH RI WKH UHG WDJJHG KRPHV PHHW WKLV FRQGLYV
MXULVGLFWLRQ UHQGHULQJ WKH UHG WDJV LQYDOL(

b. &« RVPHWLF 5HSDLUV ,Q DGGLWLRQ WKH ZRUN SHUI
VKHHWURFN UHSDLU LV SXUHO\ FRVPHWLF DQG QRQ
MXULVGLFWLRQ RYHU WKH XQLWV LQ TXHVWLRQ ZKL
UHTXLUH SHUPLWYV XQGHU WKH &LW\ V RZQ PXQLFLSD

S5HG 7DJJLQJ :LWKRXW ,QVSHFWLRQ 1RWLFH RU 'XH

D 9LRODWLRQ RI 'XH 3URFHVV ,Q DGGLWLRQ WR OC

OU ,PSHOOL]J]JHUL KDV UHSHDWHGO\ YLRODW

ERWK ORFDO RUGLQDQFH DQG FRQVWLWXWLRQDO OD
DQG XQHQIRUFHDEOH

b..DUUHQ &RGH WKURXJK JRYHUQ WKH OHJDO Sl
SODFDUGLQJ D GZHOOLQJ DV XQILW IRU KDELWDWLRC
QRWLFH WR WKH RZQHU RU RFFXSDQW ZLWK WKH DG
QDPH DQG VWDWHG JURXQGV IRU FRQGHPQDWLRQ 6
ULJKW WR D KHDULQJ DQG WKH SURFHGXUH WR UHTX
WKDW FRQWDLQV VSHFLILF VWDWXWRU\ ODQJXDJH L
+XPDQ +DELWDWLRQ 6 DW OHDVW  GD\V QRW
EHFRPHV HIIHFWLYH 6 1RQH Rl WKHVH UHTXLUF
RQ SDJH ILYH EHORZ 7KH &LW\ KDV SUHYLRXVO\ EHH
UHIXVDO WR DGKHUH WR WKH PXQLFLSDO FRGH DQG
SDVW

F 6WRS :RUN 2UGHWDW2 QZ$XQI SV@HY /RW OU ,PSHOOL]
WKH KRPH DV DQ 8QVDIH 6WUXFWXUH DQG LVVXHG
HOQWHULQJ WKH XQLW ZLWKRXW FRQGXFWLQJ DQ
SHUIRUPLQJ D ZDON DURXQG H[WHULRU UHYLHZ :LWH{

%HULQJ 6XLWH +RXVWRQ
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&XUU\ DQG -HQQLIHU +LHEHU DOO FRQILUP WKDW O
EDVHG VROHO\ RQ D YLVXDO REVHUYDWLRQ IURP WI
LVVXHG QR ZULWWHQ UHSRUW ZDV SURYLGHG DQC
GRFXPHQWHG2DOO LQ GLUHFW YLRODWLRQ RI :DUULI
SURFHVV VWDQGDUGYV

SDWWHUQ RI 5SHWDOLDWRU\ DQG 'LVFULPLQDWRU\ OL

D 7KUHDW WR $P\ :LOVRQ KHQ D ZDWHU OHDN ZD'
(VWDWHV 0OU ,PSHOOL]J]JHUL WKUHDWHQHG WR UHYRN
XQOHVV UHSDLUVY ZHUH FRPSOHWHG WKDW VDPH GD\
WKUHDW ZDV EDVHOHVV FRHUFLYH DQG PDGH ZLWK

E 7KUHDW WR -DVRQ -DQGD ,Q D UHFRUGHG FDOO RQ -
RZQHU -DVRQ -DQGD UHFRXQWHG EHLQJ WKUHDWHQH
HQIRUFHPHQW <RX UHDOO\ ZRQ W ZDQW PH RYHU W
SDUN DQG I0DJJLQJ HYHU\ VLQJOH WKLQJ2, OO GR LW
UHWDOLDWRU\ HQIRUFHPHQW XQGHU FRORU RI ODZ

F 3XEOLF DQG ,QWHUQDO %LDV 6WDWHPHQWYV ,Q YDUL
KDV SXEOLFO\ UHIHUUHG WR WKH SDUN V LQIUDVWU X
PDQDJH LW DQG FRPSODLQHG WKDW LW LVQ W IDLL
PDQDJHPHQW FRPSDQ\ KHUHMKH2QWDWGE B\ \WXDW W KH R
DUH QRW VDOYDJHDEOH RU ZRUWK VDYLQJ DQG HC
ZKHQ OHJDOO\ FRPSOLDQW 7KHVH VWDWHPHQWYV UH’
FRGH EDVHG HQIRUFHPHQW SRVWXUH

G &ROOHFWLYHO\ WKLV PLVFRQGXFW VXSSRUWY FODLEF
8 6 & DQG ORQHOO Y 'HSW RI 6RFLDO 6HUYLFHV

2EVWUXFWLRQ 7KURXJK 1RQ 5HVSRQVH DQG &RQVWU

D/DEN RI 5HVSRQVH O0OU ,PSHOOL]J]JHUL DGPLWWHG GX
WKDW KH ZDV LQ UHFHLSW RI D SHUPLW DSSOLFDW
IDQGPDUN (VWDWHYV 7KLV LV WKH H[DFW VDPH ORW W
IRU KRPH SODFHPHQW XQGHU LGHQWLFDO FRQGLWL
IROORZ XS HPDLOV UHTXHVWLQJ D GHFLVLRQ RU VYV
SHUPLW GHFLVLRQ RU FRUUHFWLRQ OLVW KDV EHHQ

E 1R )RUPDO 'HQLDO $W QR SRLQW KDV WKH &LW\ LVV

VSHFLILF GHILFLHQFLHVY LQ WKH DSSOLFDWLRQ 7KL\
FRQVWLWXWHY D FRQVWUXFWLYH GHQLDO DQG D FO!
7KH UHIXVDO WR HQJDJH FRXSOHG ZLWK WKH DEVHQ
VXSSRUWHG H[SODQDWLRQ KDV REVWUXFWHG D ODZ
UDLVHV VHULRXVY HTXDO SURWHFWLRQ FRQFHUQV

%HULQJ 6XLWH +RXVWRQ



F
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)2,$ SHTXHVW 7R IXUWKHU LQYHVWLJDWH SRWHQWLI
HQIRUFHPHQW D )UHHGRP RI ,QIRUPDWLRQ $FW )2,
JULGD\ $XJXVW O UHTXHVWLQJ UHFRUGV RI DOC
DSSOLFDWLRQV VXEPLWWHG WR WKH &LW\ RI :DUUHQ
ZDV DSSURYHG GHQLHG RU OHIW XQUHVROYHG

,QYHQWHG 6WDQGDUGY DQG $UELWUDU\ (QIRUFHPHQ

D

SHTXLUHPHQWY :LWKRXW %DVLV LQ /DZ 7KH &LW\

,PSHOOL]]JHUL KDV LPSRVHG QRQ FRGLILHG DQG LQF
EDVLV LQ WKH :DUUHQ &RGH OLFKLJDQ $GPLQLVWUL
LQFOXGLQJ

(QJLQHHUHG 6LWH 30DQV IRU LQILOO RQ H[LVWLQJ ¢
FLW\ FRGH DQG SULRU DSSURYDOV HJ /RW % LQ

1HZ &RQFUHWH 3LHUV GHPDQGHG IRU ROGHU KRPHYV
5 DOORZV FRQWLQXHG XVH RI H[LVWLQJ IRXC

ODQXIDFWXUHU 5RDGZRUWKLQHVV /HWWHUV IRU Ki
GRFXPHQWV WKDW DUH LPSRVVLEOH WR REWDLQ DQC
3HUPLWV IRU &RVPHWLF :RUN VXFK DV SDLQWLQJ GL
DUH SHUPLW WULJJHULQJ XQGHU :DUUHQ &RGH
(QHUJ\ &RGH 8SJUDGHV 8SRQ 9DFDQF\ LQFOXGLQJ
ZLQGRZV DQG PRGHUQ LQVXODWLRQ LQ YLRODWLR
SUHHPSWLRQ &)5 3DUW

[ /DQGLQJ 5HTXLUHPHQW 7KH &LW\ KDV LPSRVH
PDQXIDFWXUHG KRPHV LQFOXGH D PLQLPXP IRRW E
H[WHULRU VWDLUV 7KLV VWDQGDUG DSSHDUV QRZK
$GPLOLVWUDWLYH &RGH RU +8' UHJXODWLRQV DQG
IRUPDO UXOHPDNLQJ SURFHVV 1RQHWKHOHVV LW ZC
DV D EDVLV IRU WKH UHG 6WRS :RUN RUGHU LVVXHG
&RGH BHOHFWLRQ E\ 2ZQHU OU ,PSHOOL]JHUL KDV T
WKHUH LV QR FRQVLVWHQW HQIRUFHPHQW IUDPHZRU
IRU PDQXIDFWXUHG KRPHV VWDWLQJ WKDW DSSOLFI
>SWKH\@ ZDQW WR ZRUN XQGHU LQFOXGLQJ 7KH OL
5HVLGHQWLDO &RGH OLFKLJDQ (QHUJ\ &RGH +8' FRG
1R 'XH 3URFHVV %)\ IDLOLQJ WR DSSO\ D FOHDU REM
LQVSHFWLQJ RU HYDOXDWLQJ KRPHV WKH &LW\ KDV
WK H

WK $PHQGPHQW ZKLFK SURKLELWY DUELWUDU\ DC

([FHVVLYH 6XUYHLOODQFH &LW\ RIILFLDOV LQFOXGLAQ.
FRQGXFWLQJ IUHTXHQW XQDQQRXQFHG GULYH WKURX
3LQHV 7KHVH LQVSHFEWLRQV ZKLFK RIWHQ REFFXU PXO
VFUXWLQ\ QRW DSSOLHG WR RWKHU IRUPV RI KRXVLQJ
GLVFULPLQDWRU\ HQIRUFHPHQW DQG XQODZIXO VXUYH

%HULQJ 6XLWH +RXVWRQ
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N 0&/ H[SOLFLWO\ SUHHPSWYV ORFDO JRYHUQPHOQ
FRQVWUXFWLRQ LQVWDOODWLRQ RU DHVWKHWLF V\
DSSURYDO IURP WKH OLFKLIJDQ ODQXIDFWXUHG +RXVl1
:DUUHQ KDV DGRSWHG DQG HQIRUFHG VXFK VWDQGDL
UHYLHZ RU DXWKRUL]DWLRQ2UHQGHULQJ WKHP OHJD

3KRWRJUDSKLF HYLGHQFH RI LPSURSHUO\ LVVXHG QRWLFHV LQ 9L
‘DUUHQ &RGH t t ¢ WR ¢ DQG WKH )RXUWHHQWK $PHQ

URFHVYVY &0DXVH

,Q DGYDQFH Rl DQWLFLSDWHG OLWLJDWLRQ SOHDVH FRQVLG
DQG LWV GHSDUWPHQWY SUHVHUYH DOO GRFXPHQWYVY FRPPX
HPDLOV VWDII PHVVDJHV VXFK DV WH[WV OLFURVRIW WHDP)\
SHUPLW UHFRUGY DQG UHG WDJJLQJ ORJV UHODWLQJ WR 7ZL
HQIRUFHPHQW SHUPLWWLQJ LQVSHFWLRQ RU JRQLQJ DFWL)
FRPPXQLWLHV 7KLV SUHVHUYDWLRQ UHTXHVW DSSOLHV WR [
WKH %XLOGLQJ 30DQQLQJ =RQLQJ /HJDO DQG :DWHU 'HSDU

7KLY QRWLFH H[SUHVVO\ LQFOXGHVY D GHPDQG WKDW DOO F
UHFRUGY DXWKRUHG E\ UHFHLYHG E\ RU UHIHUHQFLQJ %>
SUHVHUYHG LQ IXOO LQFOXGLQJ DQ\ VWRUHG RQ SHUVRQDO
, I DQ\ &LW\ LVVXHG YHKLFOHVY RU FHOOXODU GHYLFHV DUH D
GLUHFWHG WR SUHVHUYH DOO DVVRFLDWHG ORFDWLRQ GD!'
PHWDGDWD UHIOHFWLQJ KLV SK\VLFDO SUHVHQFH RU WUDYH

'"HVWUXFWLRQ DOWHUDWLRQ RU IDLOXUH WR SUHVHUYH UH(
FRQVWUXHG DV HYLGHQFH RI ZLOOIXO VSROLDWLRQ DQG PD\
DGYHUVH LQIHUHQFH LQVWUXFWLRQV PRQHWDU\ SHQDOWLF
PRQLWRULQJ WKLV SUHVHUYDWLRQ GHPDQG DQG UHVHUYH
UHSRVLWRULHYV LQ DQ\ IRUWKFRPLQJ OLWLJDWLRQ

7KLY LQFOXGHYVY EXW LV QRW OLPLWHG WR FRPPXQLFDWLRQ

D /DQGPDUN (VWDWHV RU /DQGPDUN RU 7ZLQ 3LQH"
E %UHQWRQ &KDQGOHU RU &KDQGOHU &DSLWDO

F 5HG WDJ RU 7DJJHG

G :DUUHQ 0+ +ROGLQJV //& RU :DUUHQ +RPHV +ROGLQ
H

%ODQN RU %ODQN )DPLO\ £RPPXQLWLHV RU %)&
RU 'DYLG %ODQN

J 5REHUW .HUU RU $P\ :LOVRQ

K ORELOH +RPHV RU 7UDLOHUV RU ODQXIDFWXUHG +

%HULQJ 6XLWH +RXVWRQ
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i. +LWFKHG :KROHVDOH RU .LPEHUO\ .RUI RU .HOO\ :K

M 6LWH 30DQ RU 6LWH 30DQV

N 6SDFLQJ SHTXLUHPHQWY RU 6HWEDFNV RU 6HWED

O *UDQGIDWKHUHG

P 3LHUV RU 3DGV

Q IDNHVKRUH RU /DNHVKRUH /HJDO $LG RU /HJDO %

5 =RQLQJ

S +8' RU +8' FRGH

T /DID\HWWH 30DFH RU ORWRU &LW\ RU &RQWLQHQ
/I DQH RU :DUUHQ (VWDWHV RU %HDU &UHHN RU *(
(FNHUW V RU (FNHUWYV RU 3DUNODQH RU -DFNVR

'H GHPDQG O WKDW WKH &LW\ LPPHGLDWHO\ FHDVH WKH XVI
UHG WDJJLQJ ZLWKRXW FDXVH RU GXH SURFHVV DOO IRUP
KRXVLQJ DFWLYLW\ EHIJLQ SURFHVVLQJ DOO SHQGLQJ DQG
LVVXH WLPHO\ DQG ZULWWHQ H[SODQDWLRQ RI DQ\ GHQLHG ¢
RUGLQDQFHYVY RU VWDWH IHGHUDO ODZ

)LQDOO\ ZH GHPDQG WKDW WKH &LW\ WDNH LPPHGLDWH DFW
HQVXULQJ FRQVLVWHQW ODZIXO DQG QRQ GLVFULPLQDWRU\
WKH UHPRYDO RI OU ,PSHOOL]]JHUL IURP DQ\ UROH LQYROYLQ
IDQGPDUN (VWDWHY DQG 7ZLQ 3LQHV GXH WR KLV UHSHDWHC
UHIXVDO WR SURYLGH ODZIXO MXVWLILFDWLRQ IRU HQIRUFHF
LQVWDQFHV Rl VHOHFWLYH DUELWUDU\ DQG UHWDOLDWRU\

.l WKH &LW)\ IDLOV WR WDNH FRUUHFWLYH DEWLRQ ZLWKLQ W
FRPSODLQW ZLWK WKH 8 6 'HSDUWPHQW RI +RXVLQJ DQG
VIVWHPLF YLRODWLRQV RI WKH )DLU +RXVLQJ $FW 8 6 &
LQWHQW DQG RU GLVSDUDWH LPSDFW DV ZHOO DV YLRODWLI

§ DULVLQJ IURP WKH GHSULYDWLRQ RI SURSHUW\ ULJKWYV
VXEPLVVLRQ RI WKH +8" FRPSODLQW ZH LQWHQG WR SXUVXH
VWDWH ODZ LQFOXGLQJ IRUPDO OLWLIJDWLRQ DQG UHIHUUDC

6LOQFHUHO\

%UHQWRQ &KDQGOHU

%HULQJ 6XLWH +RXVWRQ
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(WKDQ 9LQVRQ
&LW\ $SWWRUQH\
&LW\ Rl :DUUHQ

5H &HDVH DQG 'HVLVW 2 PPHGLDWH $FWLRQ 1HHGHG

'"HDU 0U 9LQVRQ

$V \RX NQRZ WKLV ILUP UHSUHVHQWYV /0( 0+3 //& G E D /IDQGI
ZULWH RQ LWV EHKDOI WR GHPDQG WKDW WKH &LW\ UHTXLU
&RGH RI 2UGLQDQFHV WKH &RGH DQG WR UHTXHVW WKDW 0
DQ\ RQIJRLQJ RU IXWXUH DFWLRQV WKDW YLRODWH WKH &RG|
FHDVH DQG GHVLVW IURP IXUWKHU FRQWDFWLQJ DQG KDUDV'
+RPH 3DUN WKH &RPPXQLW\ DQG IURP FRQWLQXLQJ WR P
IDQGPDUN DQG WKH &RPPXQLW\

OU ,PSHOOL]]JHUL KDV UHSHDWHGO\ DQG IODJUDQWO\ GLVUHJ
LQ WKH &RPPXQLW\ 2YHU WKH FRXUVH RI WKH ODVW WZR \H
KRPHV LQ WKH &RPPXQLW\ ZLWKRXW IROORZLQJ WKH &RGH {
OU ,PSHOOL]]JHUL KDV WDJJHG DUH QRW RZQHG E\ /DQGPDUN
RZQ WKHLU KRPHV DQG UHQW ORWV IURP /DQGPDUN RQ ZKLFI

$V \RX NQRZ &RGH 6HFWLRQ UHTXLUHVY D FRGH RIILFLI
GDQJHURXV EXLOGLQJ VWUXFWXUH RU SUHPLVH WR WKH RZ
SURYLVLRQ PDQGDWHYV WKDW WKH QRWLFH LQFOXGH WKH G|
FRQGLWLRQ RI WKH EXLOGLQJ VWUXFWXUH RU SUHPLVHV Wtk
WLPH ZLWKLQ ZKLFK WKH QXLVDQFH VKDOO EH DEDWHG ) XL



EH VHUYHG SHUVRQDOO\ RU LQ OLHX RI SHUVRQDO VHUYLFH
UHFHLSW UHTXHVWHG DGGUHVVHG WR WKH RZQHU RI WKH P
RFFXSDQW RU RWKHU SDUW\ LQ LQWHUHVW DW WKH DGGUH
PRELOH KRPH WLWOH ILOHG ZLWK WKH 6HFUHWDU\ RI 6 WDWH

'"HVSLWH WKH &RGH V FOHDU SURFHVV O0U ,PSHOOL]]JHUL FF
ZLWKRXW SURYLGLQJ /DQGPDUN ZLWK WKH UHTXLUHG QRWLF

&DOLIRUQLD , ,O0OLQRLYV , OLFKLJDQ , OLQQHVRWD , 7TH[DV ,

‘\NHPD

-RKQ ,PSHOOL]JHUL
-DQXDU\
3DJH

LOQFOXGHG PXOWLSOH SKRWRJUDSKYV GHPRQVWUDWLQJ WKD\
6HFWLRQ 3IXUVXDQW WR RXU 'HFHPEHU O FRQYHUVD
IDQGPDUN UHPRYH LPSURSHUO\ SODFHG WDJV RQ KRPHV .
,PSHOOL]]JHUL V DFWLRQV FUHDWH IHDU DQG DQJVW DPRQJ U
DzD\ WKHLU KRPHVY DQG IRUFH WKHP LQWR KRPHOHVVQHVV

8SRQ LQIRUPDWLRQ DQG EHOLHI 0U ,PSHOOL]J]JHUL DOVR EFR
NQRFNLQJ RQ WKHLU GRRUV DQG WKUHDWHQLQJ WKHP ZL\
$GGLWLRQDOO\ XSRQ LQIRUPDWLRQ DQG EHOLHI 0U ,PSHOO
RYHU WKH KROLGD\V E\ IDOVHO\ FODLPLQJ WKDW WKH\ ZHUH E
LQ WKH &RPPXQLW\ OU ,PSHOOL]JHUL V DSSDUHQW DEWLRQ
&RPPXQLW\ DV DQ DJHQW RI WKH &LW\ KDYH LUUHSDUDEO\
KDPSHUHG LWV HIIRUWYV WR SURYLGH DIIRUGDEOH KRXVLQJ V

IDQGPDUN GHPDQGVY WKDW OU ,PSHOOL]JHUL LPPHGLDWH
ZLWKRXW IROORZLQJ WKH &RGH DQG IURP PDNLQJ DQ\ Gl
SURYLGH ZULWWHQ DVVXUDQFHV ZLWKLQ ILYH EXVLQ
\RX KDYH WDNHQ DSSURSULDWH VWHSV WR HQVXUH WKL
DQG DSSOLFDEOH GHIDPDWLRQ ODZV

,Q WKH HYHQW WKH &LW\ IDLOV WR FRPSO\ ZLWKLQ ILYH E
ZLOO DGYLVH /DQGPDUN WR WDNH LPPHGLDWH OHJDO DFWLRC(
DQRG DWWRUQH\V IHHV DQG FRVWY ‘H WUXVW \RX ZLOO WDN
IDQGPDUN V GHPDQGV

7KLV OHWWHU LV QRW D FRPSOHWH VWDWHPHQW RI /DQGPDI
QRWKLQJ LQ WKLV OHWWHU FRQVWLWXWHY D ZDLYHU HVW
IDQGPDUN V ULJKWYVY DQG GHIHQVHV XQGHU WKH ODZ RU RWI
ULJKWYV



<RXU LPPHGLDWH DWWHQWLRQ WR WKLV PDWWHU LV UHTXLU}I
6LQFHUHO\
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ODU\ OLFKDHOV
,(QWHULP &LW\ $WWRUQH\
&LW\ RI :DUUHQ

5H &HDVH DQG 'HVLVW PPHGLDWH $FWLRQ 1HHG

‘HDU OV OLFKDHOV

7KLV ILUP UHSUHVHQWY ORWRU &LW\ ORELOH +RPH 3DUN WKH
LWV EHKDOI WR GHPDQG WKDW WKH &LW\ UHTXLUH OU ,PSHO(
&RGH RI 2UGLQDQFHYV WKH &RGH DQG WR UHTXHWN WKDW
FHDVH DQG GHVLVW DQ\ RQJRLQJ RU IXWXUH DFWLRWR WKDW
GHPDQG WKDW 0OU ,PSHOOL]]JHUL FHDVH DQG GHVLVW IURP
&RPPXQLW\ V HPSOR\HHV DQG IURP FRQWLQXLQJ WR LPSUR!
ZLWKLQ WKH &RPPXQLW\

ou ,PSHOOL]]HUL KDV UHSHDWHGO\ DQG I10ODJUDQWO\ GLVUH
UHG WDJJLQJ KRPHV LQ WKH &RPPXQLW\ 2YHU WKH FRXUVH
,PSHOOL]]HUL KDV WDJJHG GR]J]HQV RI KRPHV LQ WKH &RPPXQ



WKH &RGH ORVW RI WKH KRPHV OU ,PSHOOL]]JHUL KDV WDJ.
&RPPXQLW\ EXW UDWKHU DUH RZQHG E\ LQGLYLGXDOV ZKR R
I[URP WKH &RPPXQLW\ RQ ZKLFK WKHLU KRPHVY DUH ORFDWHG

$V \RX NQRZ &RGH 6HFWLRQ UHTXLUHVY D FRGH RIILFLDC
RI > D@ GDQJHURXV EXLOGLQJ VWUXFWXUH RU SUHPLVH WR W
RI LQWHUHVW 7KLV SURYLVLRQ SURYLGHV WKDW WKH QRWL
WKH QDPH RI WKH LQVSHFWRU WKH FRQGLWLRQ RI WKH EXL!
UHSDLUV QHFHVVDU\ WR DEDWH WKH QXLVDQFH DQG WKH WLF
EH DEDWHG )XUWKHUPRUH >IRU PRELOH KRPHV QRWLFH VI
OLHX RI SHUVRQDO VHUYLFH QRWLFH PD\ EH PDLOHG E\ F
UHTXHVWHG DGGUHVVHG WR WKH RZQHU RI WKH PRELOH KRF
SDUN RFFXSDQW RU RWKHU SDUW\ LQ LQWHUHVW DW WKH
RZQHU OLVWHG RQ WKH PRELOH KRPH WLWOH ILOHG ZLWK WK

'HVSLWH WKH &RGH V FOHDU SURFHVV 0U ,PSHOMOVHRSH KDV

RI KLV VWDWXWRU\ DXWKRULW\ E\ UHG WDJJLQJ KRPHV LQ WK

WKH UHTXLUHG QRWLFH RU RWKHUZLVH IROORZLQJ WKH &R

SKRWRJUDSKVY GHPRQVWUDWLQJ WKDW 0U ,PSHOOL]J]JHUL KD\
OU ,PSHOOL]JHUL V XQODZIXO DFWLRQV FUHDWH

&DOLIRUQLD , ,OOLQRLV , OLFKLJDQ , OLQQHVRWD , 7H[DV ,

ODU\ OLFKDHOV

$XIXVW
3DJH

IHDU DQG DQJVW DPRQJ WKH &RPPXQLW\ V UHVLGHQWYV ZKR
WDNH DZD\ WKHLU KRPHVY DQG IRUFH WKHP LQWR KRPHOHVVQ

$GGLWLRQDOO\ XSRQ LQIRUPDWLRQ DQG EHOLHI 0U ,PSHOC
HPSOR\HHVY DQG LQVWUXFWHG WKHP WKDW WKH &RPPXQLW\
7KH &RPPXQLW\ KDV DWWHPSWHG WR ZRUN FRRSHUDWLYHO\



DQ DJUHHPHQW DERXW ZKLFK KRPHV ZRXOG EH WRUQ GRZQ

VWRS WKH XQODZIXO UHG WDJJLQJ DQG KDUDVVPHQW O0U ,P¢
DQ DJHQW RI WKH &LW\ KDYH LUUHSDUDEO\ KDUPHG WKH &R
KDPSHUHG LWV HIIRUWV WR SURYLGH DIIRUGDEOH KRXVLQJ W
7KH &RPPXQLW\ GHPDQGYVY WKDW 0O0U ,PSHOOL]J]JHUL LPPH!
IURP WDJJLQJ KRPHV ZLWKLQ WKH &RPPXQLW\ ZLWKRXW
IURP KDUDVVLQJ &RPPXQLW\ HPSOR\HHV DQG WKDW W
DVVXUDQFHYV ZLWKLQ ILYH EXVLQHVYV GD\V RI \RXU UF
KDYH WDNHQ DSSURSULDWH VWHSV WR HQVXUH WKDW 0L
&RGH DQG VWRSV KDUDVVLQJ &RPPXQLW\ HPSOR\HHV |
EHOLHI WKDW 0OU ,PSHOOL]J]JHUL KDV DFWHG XQODZIXO(
6HSWHPEHU WR GLVFXVV D UHVROXWLRQ RI WKLV

,Q WKH HYHQW WKDW WKH &LW\ IDLOV WR FRPSO\ ZLWKLQ ILY
RI WKLV OHWWHU ZH ZLOO DGYLVH WKH &RPPXQLW\ WR WDNF
VHHNLQJ GDPDJHV LQMXQFWLYH UHOLHI DQG DWWRUQH\V |
WDNH WKHVH DOOHJDWLRQV VHULRXVO\ DQG FRPSO\ ZLWK Wi

7KLY OHWWHU LV QRW D FRPSOHWH VWDWHPHQW RI WKH &RP/!
WKLV PDWWHU DQG QRWKLQJ LQ WKLV OHWWHU FRQVWLWXMW
SUHMXGLFH RI DQ\ NLQG WR WKH &RPPXQLW\ V ULJKWV DQC
RWKHUZLVH 7R EH FOHDU WKH &RPPXQLW\ UHVHUYHV DOO U

<RXU LPPHGLDWH DWWHQWLRQ WR WKLV PDWWHU LV UHTXLU]I

6LQFHUHO\
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