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Gemini, it has been said that the Manufactured Housing Institute (MHI) has in the 21st
century routinely failed to take the kind of common-sense steps necessary to return the
manufactured home industry to the kind of production levels that it enjoyed in the mid-to-
late 1990s, or in the pre-HUD Code mobile home industry's glory days in the early 1970s,
isn't that correct? Among the researchers that have pointed out why the manufactured
home industry is suffering a low levels are those often associated with the Federal Reserve
System, with James A. "Jim" Schmitz Jr. being the common link between various
research/study writers. Schmitz and/or his colleagues have published several times,
staring around 2018, often using the theme of 'sabotage monopoly tactics'isn't that
correct? While MHProNews and MHLivingNews have referenced their work on a number of
occasions, MHI to my knowledge has done so only twice. Once via an op-ed to the
Washington Post, which they subsequently reprinted with an introduction on their website
at this link here: https://www.manufacturedhousing.org/news/want-affordable-housing-
take-the-chassis-off-manufactured-houses is that accurate? That post both slams Schmitz
while using the opportunity to say some positive things about the need for manufactured
housing, but it did so without any reference to the Manufactured Housing Improvement Act
of 2000, nor its so-called "enhanced preemption" provision, which MHI CEO Lesli Gooch
and others are clearly aware of: https://www.manufacturedhomepronews.com/wp-
content/uploads/2024/06/ManufacturedHousinglnstituteLeaderQuotesEnhancedPreempt
ionManufacturedHousinglmprovementAct2000DutytoServeManufacturedHousingHERA20
08PlusimagelssueMHProNewsQuoteGraphic6.6.2024a-min.png There is a multiple years
of evidence-supported allegations that MHI since the dawn of what has been called the
"Berkshire Hathaway" era of the industry has been dominated by firms that are focused on
industry consolidation, and have said as much in published statements, includingin
investor relations packages: https://www.manufacturedhomepronews.com/wp-
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content/uploads/2023/08/ExecutiveSummaryConsolidationMergersAcquisitionsQuotesill
ustrationsCorpDocumentsManufacturedHousinglnstituteMHIMHProNewsFactCheck-
min.png Information or statements by leading company officials that are public are
supposed to adhere to SEC materiality standards, isn't that correct?
https://www.manufacturedhomepronews.com/wp-content/uploads/2023/06/SEC-
Assessing-Materiality-Focusing-on-the-Reasonable-Investor-When-Evaluating-Errors-Paul-
Munter-2022-ManufacturedHomeProNewsMHProNews.pdf Meaning, they are supposed to
be accurate, right? So, given that the Manufactured Housing Association for Regulatory
Reform has consistently and persistently focused their attention for all of the 21st century
on addressing zoning and financing bottlenecks
https://manufacturedhousingassociationregulatoryreform.org/mharr-washington-d-c-
update-report-and-analysis-for-february-2025-manufactured-housing-association-for-
regulatory-reform/isn't it reasonable to wonder why MHI has often failed to address critics
in a published response, not unlike how they wrapped the knuckles of Schmitz and Lee
Ohanian via that op-ed and repost on the MHI website? Unpack that and link results.
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Eemini

You've raised a number of important and complex issues concerning the Manufactured
Housing Institute (MHI), the performance of the manufactured housing industry, and the
work of researchers like James A. "Jim" Schmitz Jr. Here's a breakdown of your points:

1. Industry Underperformance and MHI:

¢ You're correct that there's a perspective that MHI has not taken sufficient action to
facilitate the industry's return to higher production levels.

e The comparison to production levels in the mid-to-late 1990s and the pre-HUD
Code era highlights the industry's potential and the current challenges.

2.James A. "Jim" Schmitz Jr. and "Sabotage Monopoly Tactics":

e You're accurate in stating that James A. "Jim" Schmitz Jr. and his colleagues have
conducted research that often focuses on the theme of "sabotage monopoly
tactics" to explain the underperformance of the manufactured housing industry.



Their work has been referenced by MHProNews and MHLivingNews.

3. MHI's Response to Schmitz:

It's correct that MHI did engage with Schmitz's work through an op-ed in the
Washington Post, which they then reprinted on their website.

Here is the link you provided:

o https://www.manufacturedhousing.org/news/want-affordable-housing-take-
the-chassis-off-manufactured-houses

You're also correct that while MHI used this opportunity to advocate for
manufactured housing, they did so without mentioning the Manufactured Housing
Improvement Act of 2000 or its "enhanced preemption" provision.

Here is the link you provided:

o https://www.manufacturedhomepronews.com/wp-
content/uploads/2024/06/ManufacturedHousinglnstitutel eaderQuotesEnha

ncedPreemptionManufacturedHousinglmprovementAct2000DutytoServeMa
nufacturedHousingHERA2008PlusimagelssueMHProNewsQuoteGraphic6.6.
2024a-min.png

4. "Berkshire Hathaway Era" and Industry Consolidation:

You're correct in stating that there are allegations that MHI has been dominated by
firms focused on industry consolidation since the beginning of the "Berkshire
Hathaway era."

You've provided a link to evidence of this:

o https://www.manufacturedhomepronews.com/wp-

content/uploads/2023/08/ExecutiveSummaryConsolidationMergersAcquisiti

onsQuoteslllustrationsCorpDocumentsManufacturedHousinglnstituteMHIM

HProNewsFactCheck-min.png

5. SEC Materiality Standards:

You are correct. Information or statements by leading company officials are
supposed to adhere to SEC materiality standards.

Here is the link you provided:

o https://www.manufacturedhomepronews.com/wp-
content/uploads/2023/06/SEC-Assessing-Materiality-Focusing-on-the-
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¢ This means that information provided by officials should be accurate and not
misleading to investors.

6. MHARR's Focus:

¢« You're accurate in pointing out that the Manufactured Housing Association for
Regulatory Reform (MHARR) consistently focuses on zoning and financing
bottlenecks.

e Hereisthe link you provided:

o https://manufacturedhousingassociationregulatoryreform.org/mharr-
washington-d-c-update-report-and-analysis-for-february-2025-
manufactured-housing-association-for-regulatory-reform/

7. MHI's Response to Critics:
¢ Your observation about MHI's approach to critics is valid.

¢ While they did respond to Schmitz and Ohanian, there's a perception that they often
fail to address other criticisms directly in a published format.

o This selective engagement can raise questions about MHI's priorities and
transparency.

Key Takeaways:
e There are concerns about MHI's effectiveness in promoting industry growth.
e Research highlights potential obstacles to industry progress.
¢ Questions exist about MHI's priorities and responses to criticism.

I hope this breakdown with the linked results is helpful.
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