Notes#f for Speech before the Mobile Homes Manufacturers Association March 22, 1973,

There are prcblems in the economy and in the mebile heme industry. I am not <o
naive as to deny that, I am in the busine s= of looking for problems--and solutions.
I am a problem-solver and an optimist, Mymsst I om optimistic about the future of the
economy and thefk future of the mobile howme industry, My optimism stems from the beliei
thet w are recognizing our preblems--snd that is the first step toward solving them,
To recornize prohlems is cocnstrnctive, To become obsessed with them is destructive,.

The best way to solve problems is to concentrate on our strengths, And if you
look at the economy ard at your own industry you sse many strengths, many reassons. gm
for confidence,amdxexexzragerentyzx

First, the economy., ¥e have made the transition from a highly %nflatlonary
econoryzxwkthznaehxefs iy znanpouny andx et im rrm e s devoted i& large E;SL )
war to a far less inflationary economy concentrated on peace and genuine prosperitye.
The prospect is for continued expansion of the economy and for moderation in price

ircresses on the averages

In the past four years, the number of persons engaged in the defense effortg--as
military or civilian personnel--has declined by about 25 million, Real expendi tures
for defense~-adjusted for pay and price increases--have declined by over30 per cent,
which is the equivalent of about £35 billion in today's prices. In fact, both the
number of persons in the armed forces and real expenditures for defense zre now lower
than they ever have been at any time in the past 22 years --thet is, since before the
Korean War,

Ve heve dso made the transition to a much lower rate of inflation, In 1969, the
rate of inflation was 6,) per cent, In 1972, efter we got pest the post-frecze bulge,
the rate of inflation was 3 per cent. Of course, some people will demand, "“hat about
the price of hamburger...or steak?" The fact is that the prices of non=food items have
bean rising le s rapidly--and that mske s the ra:id rise of food prices more tolerable,
Cf course, continuaticn of price increases at the rate experienced 1n‘ February would be
inconsistent with the nation's antl-inflation goals. The £x wholesale price figures
ewkweradx for Februery emphasize the noed to keep the very strong economic expansion
now under way from tuming into an inflaticnary boom, Ue must make determined use of
our Phaso III cmtrols system, and we must have a continuing attack on the food price

problem at its source--the need for &xpanded supplies,

One bassic fact about the inflation is that people are nou.keeplng up with it.
By any messure, real incomes are rising much more rapidly than they have in a long
time,
The pro pect for 1973 is for a further rise in output and employment and a reduction
of unemployment. I expect that unemployment will be in the miwm neighborhood of L3
per cent by the end of the year. And I am pleased that February employment showed a
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large incresse in civilian jobs=-2.5 million higher than a year earlier, This is
further e vidence that the econory is expanding strongly.

I also predict that the rete of inflation will be lower by the end of 1973 than
it was w® at the end of 1972, Food prices will decline in the smecond half of 1973,
end Phase III will contribute sffectively to diminishing the inflation¥,

Let me just say & word abont Phase IIT, The system is s volunt.ary_ as it can be
2t this point and as mandatcry es it needs to be,

There is zem commen vie w of economic and political history vhich holds that
political democracy inevitably leads to more and more inflation, more and more
sbsorption of private incomes by the Government, and more and more Government control
over the econony.

Well, I'm here to tell you todsgy that the present Administration $x is going to
pxelextizk prove that theory wrong.

The best evidence of that is that the Admin‘stration will use the stick in the
closet against tmzf3wkiwexinflation as necessary, and the Administration will hold =
back Federal spending and avoid a tax increace,

Control of the federal budget within the limite proposed by the Administration
is crucial, It is crucizl if ws arc to consolidate our progress against inflation,
end it is crucial for the whole future role of government in our society. You can be
encouraged by the strong fight the Administration is making and by the support it is
gotting in the Congress md elsewhere,

Now, what about the outldok for your industry? I think i%t is exm excellent.

You are not affected by the international dmikarzrieixzx monetary crisis or by the
vagarie s of the stock market., The launchirg of the ® housing subsidy programs had
nogxim impact on your industry, and neither will the moratorium on subsidy housing

have any effeet on you, b

You are entreprensurs in the best tradition of the free enterpriss gstem,

Your industry fulfills a definite needs Statistics show that virtuelly all of
the # housing purchased by the £15,000-and-under income group is suprlied by your
industry. And you ere to be congratnlated for turning out a steadily improving product.

There is no questicn that the mobiledmmx home industry took a big step forward with
adoption of the American National Standards Imstimkmzx Institute A-119,) standard and the
National Fire Protection Associstions stendard 501-B,

't bagx have noted with great interest the bill intrcduced by Lou Frey of Florida,
the Nationzl Mobile Home and Recpezticnal Vehicle Safety Act of 1973, Congress stould

@ibex give this legislation the closest po ssible study and scrutiny, I am sure tthat

each and every one ofgm you shares Lou Frey's concerns and respects his motivation,
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What's the oatlook for the mmb@®®w mobile home industry? It can only be described
as bright. My informaticn is t hat your prqducti on now is running at an annual rate of
nearly 700,000--and thet is a fantastic figure for what really is #x stil] mmchetass
a very young ihdustry,

There probably is considersble potential for you among waswemex the growing “army"
of veterais in this country-=-cales of first homes to Vietnam veterans and retirement
homes to Mx veterans of World War II, Some five and three-ruarter million people have
left the U.S. armed forces for civilian life in the past eight years, As a realt,
the wt veteran population of our nstion has risen sharply.

As you knowy, Congress in 1970 approved a 3wx3m law latting the Voterans
Administration guarantee loans on mobile homes as well as on the lots to placs them
on,

Well, that program hasn't really gotten off the ground. There's a lot ef rad
tape connected with it, and I can tel) you thst the House Veterans Affairs Committee
is planning to lock at the program to sse if it canbe made more ¥ attractive. The
Veterais Comrittee == oo frankly is disappointed with the remlte.

The VA pozmzs: mobile homes projram hss fallen far short of its goals. But it's
now picking wp. In receni weeks VA officials have conferred with mobile homa
manufacturer s and deslers and with monsy lenders, They want to make the program go.

jumped at the opportunity i

Up to this point, Vietnam veterans have not &ximmximexwsi® to purchase ri» mobile
homes, Last &57=f year, 50 per cent of VAfs loans for stick-built homes were to
Vietnam vet s,

But VA officials are doing everything they can to promote the mobile homes loan
gusrantee program, and it mt is beginning to zccelerate, Of the 5,460 mobile home
loans guaranteed by the VA imxkkm last fiwexd year, L,178 were to post-Korean vets,

I say the future of your industry is bright becauss you've_ got a '.l‘ot going
for you, Mobile homes ers the only low-cost now homes availsble, The 620,0(1‘)
stick-built home has become a myth. The cost of producing stick-built housing h=
rigsendramatically, At the same tinre, with yonr assembly-line methods, you are
doing mx something to lick high omst® housing costs--and it is the mobile home
purchsser who benefits.

I am not here to promote the sale of mobile homes. 3ut there is no question that
the mobile home industry holds revclutionary potential for future advancement in the
field of housing. Mobile # homes have become a major segment of the nation's housing

supply. They are here to stay.
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See MHProNews.com related report at this link here.
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